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NATIONAL VETERINARY INSTITUTE

STATEMENT OF MANAGEMENTS RESPONSIBILITY FOR THE FINANCIAL STATEHENTS
FOR THE YEAR ENDED 07 JULY 3022

i

The Commercinl Code of Ethiopia requires the: management ke prepars Bnancst sistemants for each
financinl yanr which give 3 true and fae view of the sate of affairs of te Company as al the snd of the
financlal year and of the cperating results of the Company for that year, It slio requires the managemant
mmtmrmmﬁmnrtmmmmhbpmmdrndma;iﬂhmﬂhnmmmu:
lnymm.mtmlﬂﬁﬂmufwmw.mhlrmrﬁpﬁmlhhhrﬂfﬂUﬂfMﬁlmnf
the Company,

The management are responsibie for the praparation of financlal staternents that give o true and fair view
i sccordance with ihe Intermational Finenclal Reporting Standards 2nd the reguirement of tha
Commercisl Code of Ethiopia and for such intamal controls a5 the manpgement determing are nEcessary

te enabie the preparation of financnl statements that are froe from misterisl misstatement, whether dus
ko fraud or error,

The mansgement accent responsibility for the annual financial statements, which hove been propared
using appropriate accounting policles supposted By reasonabla and prugent judgments and esomates, in
conformity with International Finsncial Reparting Standards and the requirement of Commertial Code of
Ethiopia. The managemert are of the opnion that tha financial statements. give a brue and Fair view of the
sate of the financial affairs of the Company and of Its aperating results. The management forther ascepk
responsility for the maintenance of accounting records wikch may be relisd wpen In the preparation of
financial statements, &8 well s adequats syatems of intarmal finvierscial control,

The mansgement ales accesi resgongbility for:

1} Designing, implementing and maintaining such internal contral as they determine necessary o

enabla the presentation of financial statements that are free from materal missstaterment, wihether
due o frawd or anmor)

W) Selecting suitable sccourting palices and applying them consistently; and
Wi} Making accounting estimates and judgements that are reasonable in the Eircumstances.

The management acknowledge that the independent sudit of the findncial statements doen nat relleye
them of thelr responsibilipes,

Nething hes come to the attention of the mansgement to indicate thet the Company will not remam a
gaing contarn for at lsagt the next tweive months from the dat= of this sta

Fimance Directar
ATO BELACHEW TEWDIE
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INDEPENDENT AUDITORS' REPORT

ﬂ = =

TO THE MEMBERS OF NATIONAL VETERINARY INSTITUTE

Qualified Opinlan

Wa hive gudited the sccompanying financial shatemients of MATIOMAL VETERINARY INSTITUTE, which
egnprise Uhe ctatement af fnancial pasition 35 st O7 July HIZZ, the gratament of profit or lons,
gtaterment of changes in equity and statament.of cash fows for the year then ended, and a summary of

“gignificant accounting policles and other &

In our eEnion, except ine effects of the matters in the Basis for Qualified ppinkpn paragrapns, the

accompanying financial statemanks give

a troe and falr view of the financial position of NATIONAL

VETERINARY TNSTITUTE 23 of OF July 30232, and of its profit or loss and jts cash flows For Bhin year
thet ended m Bocordance. With Intermational  Fnancial Reporting Srandards {IFRSs) and the
requirgrments of the Commearcial Cade of Ethiopla.

Basis for Qualifiad Opinion

Advance coliected amounting to ETE 7.771,612.05 tréated as sales, and undelivered sakis recorded
againet cost of sales, Under IFRS 15 mavenuE & recognized and measured using & fve step rremched,
revenue recognized with out narformance cbligation |§ satished, as A result Wwe ang not satisfied thet
ttie reporbed sales and cost of salat are oversiated in sddition It isnan compiiance with 1FRS 15,

Total salés an per manthly VAT declaration and Annul ssles registar maching (I report) hava n
difference of ETE t2 & 555 54308 for which Z repart balance l mark, 258 pesult nEn compliance to Tax

laws leads (o penalty

Responsibilities of the Managemant for the Financial Stataments

The mankgement ars pesponiide for the préaparation of e financial stapsments that give a trug and
falr wigw In accordance wWith 1FRSy, and for such intermal contrals &3 mphagement detarmine hre
necessary to enable tha greparation of financial statements that sre free from maherial missEtament,

whather due to fraud of EfTon,

In pregaring the financal siatoments; the mansagement arne responbible for asiessmg the Company's
ability 1o continue 36 B guINg concETl, diseicaing, o Applcabie, mnTErE reinted to gaing concern and
pging the gaing concesn basid of secounting unless the management sithar intand to liguidate: the
Company o to Dease operations, O have no renlistic pitemative But to do 30. The management 8r8
responsible fior oversesing the Company"s Anpnosl raparting proCess.

Auditors’ Responsibilities for the Audit of the Financlal Statamants
Our sifjectives are 10 phtasn repsonnbls Assurance about whether the financisl statamants as n whole
are fres from materlal misstatement, whather due £ fraud o ermor, and to Efus ah soditors’ report

rhat Includes. our opinken, Ressanalis pssurnce i 2 high favel of assurance, But is not & guarpntes
with (5% will elways dstect & material rrisstatoment when it

r and are considered material If, individually of in the
jafiuence thie scongmic dectilons of uiers aken on

Gety commerical center 1

Mal: +251.911 659 A54 or *251-030 109 544
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INGEFENDENT AUCITORS REFORT
mmtnuﬂﬂmwm

Auditors' Responsibilities for the Audit of the Financial Sratwments [Continued )

As part of an aodit In picordance with JSAS, We SNETCIIS professional Judgmant and maintain
professional skepticism throughet the sudt. We hlso:

» [dentify snd assess the rigks of matefial misstaterment of the fnanciali statements, whether due to
hnﬂwm.umnmdpﬂmmnmmmmmwmm,mmhuwu
svidence that is sufficent snd apPropriate: to provide:s basis for our opinign, The rsk of not
datmcting @ matoris! misstatement resulting from fraud & higher than For ane retulting Trom error,
4% fraud may involee collusion, forgery, intentional emessions, misrepresantations, or the owerride
of mternal control. ' .

Obtain an undarstanding of internal control reldvant (o phie mudit in order to design audit
procedures that are sppropriste in the eircumstances, but not for the purpose of expressag an
apinign on the effectiveness of the Company’s internal eontral,

* Eypluate the appropriateness of atcounting pobicies ueed and the resscnableness of socounting
sstimates and related disclosures made by the management.

eancern, If we ronclude that 3 materisl uncertainty exists, we are required to draw sttention in our
auditors’ report te the refated disciesurss in the financal gtatamants or, W such dischosures are
inadequate, to madify our opinian, Dur conclusions are bagad on the audiz evidence obtained up to
the date of uur-udwﬂpmtﬁmva.ﬁm“muwmmwmummwnnu
pikase Lo conkimue b & Qoing Concerm, '

» Evaluate the oversll presentation, structuré and content af the financial statemants, including the
disciosuied, and whether tha financal statements represent the undieriying transactions and everits
if & mannes that schisves fair prefeEntation.

Wi commurnicats with the manpgeiment regarding, Bmong gther matters, e penned scope pnd Umimg
af the audit and wgnificant audit indings, Including any sigrificant defickencies in Inbernal contral that
wie identify diering our sudit.
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NATIONAL VETERINARY INSTITUTE

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FORTHE YEAR ENDED T JULY 2032 '

Hevimue

Coat of males
Giross prufit

her operating incume
Cluit lor carreney floctuntion

Cieneral nd idininlstration expense
Allowanee Tor doubtful debs

Andit Jee
B Fee

Operating profii

Fimtioe gty

Profit befure tax
Profiy loy expeue

Predit after taz

Caerrency: Ethinplun Bire
FH |
214,056,279 V12,448,635
(89,995 74%) (B3, 105, TRE)
124,061,033 1106, 78 134
KA69,035 £.878,692
3693,004 $434A1
136.123,072 119,082 054
(0 L1 1,58T) (AT 030
{91,595) -
(47,750 (39,3000
{410,000 {00, 0K
(49.4661.533) (A2 TEh 500
W51, 740 Th 46526
Ba 461,740 Th 838
(19,678,932} 1%, 142.576)
66,782,508 57,165,951
(i, 129, §50) {1.453.501)
60,652,958 3,712,450
60,652,958 33712450
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NATHINAL VETERINARY INSTITLTE
STATEMENT OF FINANCIAL POSTTION

ASAT TJULY 2633

Nulrs
Axiets
Non-yurrint dsher
Eroperty: plant und oquipment ’
intsgiblo anssi 12
Invesiments i CRE & Dovernment bond 15
il e oF weset - land 15
N categuirren nasaet bekd for nale 1
Curremi asaehy ol
luvensnries &
Tnddis aned other necivabiles 13
Advunce und Preguymenty 18
Clh ] shrt-=frm dlepesvith o
Tita| muneta
Eapuity and lnhilities
Eiguity
fuid up apitnl _
Dirnated capital 19
Cpiial ressmd
Legul esnve an
Kotuined caming
Tevaluntion nagrve
Tutul eguiry

Won-corresi Hahilie
Fermindilban benefif llabilithes
Deeifnrmed k. Hubilizics

Curreni linhilliies

Trode and oeher pryabiles
Ciiber ez mil obllgutines
Pl ty payables
St dividresd | pag

Currency: Ethiopias firr

£u2l

01,832,331 76,438,09)
927839 R

: 18412529

3,440,248 3414
43,708 43,708
686,245,116 A9 IELA4S

——

IR 730,704 166,275,057
2 A2906 13,630,453
1;RE1 345 BT
232N 153,87582

430,406,226 AR LE ]
1117651352 751,568,156
A, 125,122 an,189,122
106,457,420 108, 502, 560
7543568 THIARE
B037.424 HOST.H24
ATTITRA 417123146
388,574,513 T6AT9HE
R NTRASL 54,826,300
4,172,738 3575589
16,750,344 1120500
21523088 16550 059
T 44,000 a0 50%. 1 &0
2324720 2442023
17084017 16,703,774
95,54 436 80,149,804
118,772.921 9,741,953
1,117,650 352 THL 568,256
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NATIONAL VETERINARY INSTITUTE
STATEMENT OF CHANGES IN EQUITY
FORTHE YEAR ENDED 7 JULY 2022
Currency: Ethiapian Birr
First time IFRS
Share ; Capital Taotal
Capital Donated cagital Hetuined carning Reserve Legal reserve adaption ADJ,
ey A0 189,122 49489410 363410696 T.543.588 B.D37.824 76,429,663 545,100,307
Addditionnl Chonated Capital Gaoods 56,013,550 - - . - 56,013,550
PFoofit for the year = - 53,712,450 - 53, 712450
40,189,122 105,502, 960 417,123,146 T. 543,588 E.037 K24 TOAZY H63 634 826,307
July 7 2021
Additional Donated Capital Goods 934460 - - = = 54,400
ZR2 444, THRLOO 282,444,710
Profit for the year - - 600,652 958 - - - 6,652 U8R
40,189,122 106,457,420 470,770,104 7543588 BO3T 824 358874373 G98ETE 435
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NATIONAL VETERINARY INSTITUTE
STATEMENT OF CASH FLOW
FORTMEYEAR EXDED 7 JULY 2923

Operniiag artfviibes
I'rofi bedlrn L,

Benn=puahy sl st iveoncile prodis beflg ta o we caah
vy

Chusproeid loaii
Aumsoiinathon
gy in Severnnee paysbis
Priot yemr il

{ Cisn )/ Lose o alispcssal afl property, jlant and eguipmen)

Working capetal. sd| esimeni
Dimcrenss in trade snd other recgivables
Increase in Invemures
Fncroase i travke s ather payabiis

W tholding Tax pudd 2021
Prodin tax paid
Mt gialy Misws Frop operating sctbvitles

Tovesilng ety bies

Incross in of isme dopoan
Purchase of property, plank snd equipment
Puirchoss of listangihie ssscts

Ingrense bn construciion in progeess
Imcree b asscts hedd for sale

Set cash flows mied in imvestleg mezivithe

Flnangkng nctivitkes
Poemting revetvel
Mt enib fhows fromNieed ) Deancing aeiividie

Mgt inirense/ | decroasy | bn codb ond cadh

Cash and cash el vadents o 8 July 2687
Cosh wnd cash equivalents ut 7

Ll

Cutrency: Ethioplan Birs
LM

Eodnl, 40 78,340,118
20,780,341 16,247,833
208,430 k80,320
197,147 sa8s1e
L2018 (241081 )
AER ELRIET
15,323,651 374.444)
1021 121450397
(Ls5a816) {2ATES0N)
(15,703,775) (1], 548.710)
Hﬂﬂ IH&E
34,121,329 (1772429)
(42,829,070) (139,349 4200
{300,004 -

: (41,708}
(15,006,741 ) (141,163,557}
F54460 46,013,350
54,4641 S6011850
A1, 73L T4 I8
153,97242) 131,302 644
2IITIIT0 153,575,521




NATIONAL VETERINARY INSTITUTE
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED T JULY 20332
Currency: Ethiopian Birr
1. Company informuticn

The Mational Veterinary Instinate is government owned organization established In 1964 G.C, gince its
cutablishment the institule was engaged in manufacturing & distribution of velerinary vaccines for Ethiopian
pastoralists, Afier it was re-established as public enterprise in 1999Ge as per Couneil of Ministers Regulations
No. §2/1999, the principal activities mandated were produce vaccines OF imemational standard for various
animal discases; formulate and produce different veterinary drugs; produce biological and reagents to be used
for production and research on animal diseases: and to sell its products in the local and export markets. By now
the institute was establishing veterinary drug manufacturing plant and expected to complete the project and stan
mariufcturing after quarter of o year, As a center of excellence for veterinary vaccine and drug, the institute
was playing a great roll in assisting animal health and eaming foreign currency for countries economy. from
export.

National Veterinary Institute is established o0 July 7, 1999 GC as per the Counsil of Ministers Regulations No.
$3/1999 with an authorized copital of Birr 40,189,122.00. The head quarter of the Institution i located in
Bishoftu Town, Cromis Regional State .Ethiopia.
The ohjective of the Institute is;

e Toproduce vaccines of international standard for various animal diseases;

. To formulate and produce different veterinary drugs;

. To produce biological and reagents 1o be used for production and research on animal diseases;

. T sell its products in the local and export markets;
e Toengage in other related setivities conducive to the artninment of its purposes.

r A Ei.gnil'imi accounting Policies
rN | ﬂlﬂﬂﬂl‘prﬂﬂﬂﬁﬂl

Thie financial statements have been prepared in accordance with International Financial Reporting Standards
(IFRS) ns issued by the International Accounting Stnndards Board (ISAB).

The financial statements liave been prepared on o historical post basis. However, property, plant and equipment
hive been revalued for the purposes of obtaining a deemed cost in its opening IFRS statement of financial
position dated 30 Sene 2008.

The financlal sttements are présented in Ethiopia Birr ('ETB") which is the Institution’s functional currency.

2.1 Golng concern
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NATIONAL VETERINARY INSTITUTE
NOTES TO THE FINANCIAL STATEMENTS (Coutinued)

T [}
Currency: Ethioptun Birr
2.2.1 Acerual basis of accounting

The institute prepares its financial statements, except for cash fTow information, using the acerua) basis of
aceounting. The institute rocognizes items ussets, liabilities, equity, income and expertses when they satisfy
the definitions and recognition criteris for those clements in the conceptunl framework of IFRS,

2.2.2 Materiality and agErepation

The institute presents scparately each muiterial class of similar jtéms and presents separntely Hems of g
dissimilar nature or funetion unless they are immaterial.

1.2.3 Offseting
The institute does not offset asssss

o anid liabilities or income and expenses, unless required or permitted by an
IFRS or Supervising Authority,

2.2.4 Frequeney of reporting

The Institute presemts s complete set of financial statements including comparative information twice o year (i.c.

Semi-annual & Antusl Report). Financinl Teports prepared for Management decision Purpose will be presented
Quartgrly.

2.2.5 Comparntive informations

The institute presents two statements of financial position, two Matements of profit or loss and other
comprehensive income, two statements of cash flows and two statements of changes in equity, and relsted notes

in order to show comparative information in mmﬂﬂwmﬂh;m&dfwnlimw i the
current period’s financial statements,

2.1.6 Consistency of presentation

The institute retains the presentation wid classification of items in the financial smtements from one period 1o
the next unless:

. huLFHquuiruuc]ungn In presentntion,

2.2.7 Other accounting policies - ”rvm\
Cost model is applied to recogmized & messure PPEIP and 1A. .~ A

. Prepayments are initially recorded 85 an asser. _ ( 5 ‘::-}\B{'( \ .I:.I'l

Advance collections are initmlly
. The Functional & R
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NATIONAL VETERINARY INSTITUTE
NOTES TO THE FINANCIAL STATEMENTS (Continued)

Currency: Ethioplan Bire
221 Acerual basis of sccounting

The institute prepares its financial stutements, except for cush Mow information, using the acerual basis of
accounting. The institute recognizes itoms s assets, labilities, equity, income and expenses when they satisfy
the definitions and recognition criterin for those elements in the conceptual framework of [FRS,

2.2.2 Mareriality and apgregation

The instirute presents separntely each muterial elass of similar items and presents separntely jtems of a
dissimiber nature of function unless they afe immaterial.
1.1.3 Offseting

The institute does not offset nssots and Hahilities or ncome und expenses, unless required or permitted by an
IFRS or Supervising Authority.

2.2.4 Frequency of reparting

The Institute presents o complete set of financial statements including comparutive information twice a vear (ie.
Semi-annual & Annual Report). Financial roparts prepared for Munagement decision purpose will be prezented
Quarterly,

L.LS5 Comparative informations

The institute presents two statements of finmcial position, two statements of profit or loss and other
comprehensive ingome, two statements of cash flows and twe statements of changes in equity, and relnted notes

in arder to show comparative informatios n respect of the preceding period for all amounts reparted [n the
current period's financial statements,

1.2.6 Consistency of presentution

The institute retuins the presentation and classification of items in the financial statements from one period to
the next unless:

It ts apparent. following a significant change in the nature of the institutes' operations of a review of
its financind statements, that enother presentation or classification would be more appropeiaie having
regard 1o the critenia for the selection and spplication of accounting policies in LAS &: or

An IFRS requires a change in presentation.
1.1.7 Other accounting policies

®  Costmodel is applied to recopnised & measure PPEIP and 1A,
. Prepavments are initlally recorded as an psset.
Advance gollections are initially ¥
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NATIONAL VETERINARY INSTITUTE
NOTES TO THE FINANCIAL STATEMENTS (Continued)

FOR THE YEAR ENDED 7 JULY 2032

. Sienit Tine method of Depreciation for PPE.

Currency: Ethiopjan Birr

13 Summary of significant nccounting policies

‘The following ure the significant sccounting policies applied by the institute in preparing its Mnancial
salemenlss

1.3.1 Current versus non-current clussification

The lustitution presents assets and liabilities in the statement of financial position based on current/non-current
classification.

An asset b8 current when it s

. Expected 10 be realized of intended o be sold or consumed in the normal operating eyele.
e Held primarily for the purpose of trading.
. Expected to be realized within pwelve months after the reporting period, O

Cash or cash equivalent unless restricted from being exchanged or used to setile a liahility for at least twelve
months after the reporting peried. All other assets are classified s non - current.
A linbility is current when:

e Itisexpected to be settled in the normal opersting cycle,

. It is held primarily for the purpese of trading.

. It Is due 1o be sottled within rwelve months after the reporting period or
There is no unconditional right to defor the statement of the liability for s least twelve months after
the reporting period.
The Institite classifies all other liabilities os non-curment.

-

Differed 1ax assets and lisbilities are classified as non-current assets and linbilitics,

2.3.2 Falbr value mensurement

IERS 13 defines fair value as the price that would be received 1o sell an asset of paid to transfer a liability in an
arderly tronsaction between market participants at the meastrement date (an exit price). When measuring fair
value, an entity uses the assumptions that market participants would use when pricing the asset or the lighility
under current market conditions, including assumptions shout tisk. As o result, an entity’s intention 1o hold an
asset or to settle or otherwise fulfill a liability is not relevant when measuring fair value,

The National ve
measired ot net re

2.3.1 Hevenue redg
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NATIONAL VETERINARY INSTITUTE
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 7 JULY 2622

Currency: Ethioplan Birr
Revenue is recognized to the extent that it is probable that the economic benefits will flow o the enterprise and
the revenue can be reliably measured, regardléss of when the payment is received. Revenue is measured at the
falr value of the consideration received o receivable, taking into sccount contractually defined terms of
payment and excluding mxes or duty.

The institute has concluded that it fs scting as a principal in all of its revenue armangements, The following
specific recognition criterin must also be met before revenue is recognized: '

Sales of Vaccines - Revenue from the sale of vaccines is recognized when the significant risks and
rewards of ownership of the goods have passed to the buyer, usually on delivery of the goods.
Revenue from the sale of vaccines is mensured at the fair value of the consideration received or
receivable, net of refums and allowances, trade discounts and volume rebates if any

Sales of services -are recognired in the period in which the services are réndered, by reference 1o
completion of the specific ransaction.

When the outcome of the trunsaction cannot be estimated relinbly, revenue should be recognized

. only to the extent of the expense recognized that are recoverable.

The institute shall use and apply the following summarized five steps when  recognizing revenue in
sccordance with the Standards core principle. The steps are-

o Step Iz Identify the contract(s) with o customer,
. Step 2: Identify the performance obligations in the contract.
. Step 3: Determine the transaction price.
. Step 4: Allocute the transaction price to the performance obligations in the contract.
. Step §: Recagnize revenue when (or as) the institute satisfies n performance obligation.
When o contract with o customer does nit meet the above criteria and the institote receives consideration from

thie customer, it shall recognize the consideration a5 a linbility, The institute shall recognize such consideration
received as revenue only when either of the following events has ocourred:

The institute has no remaining obligations to transfer goods or services to The customer and all, or
substantially all, of the

. consideration promised by the customer has been received by the entity and is non-refundable; or

The contraet has been terminated and the consideration received from the customer i non-
refunda
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NATIONAL VETERINARY INSTITUTE
NOTES TO THE FINANCIAL STATEMENTS (Continged)
FORTHE YEAR ENDED 7 JULY 2022
Currency: Ethiopian Birr

Differences arising on setthoment or trapslstion of monetary items ore recognized in profit or loss with the
exception of monetary items that sre designated as part of the hedge of the Institution’s net investment of o
foreign operation. These are recognized in OCI until the net investment is disposed of, at which time, the
cumulative amognt is classified to profit or losy. Tax charges and credits atiributable 1o exchange differences on
thase monetary items are also recorded in OCL.

L3S Grunts (Donstion

Grants are recognized where there is reasonable assurance that grant will be received and all attached conditions
will be complied with, When the grant relates to an expense ftem, it is recognized &5 income on o systematic
bnsis over the penods that the costs. which it is intended to compensate are expensed. Where the grant relates to
an asset, It is recognized as income in equal smount over the expected useful life of the related nssets.

When the Institute receives non monitoring grants, the ssset and the grant are recorded gross at nomingl

amounts and released to profit or loss over the expected wseful life of the asset, based on the pattern of
consumption of the bepefits of the underlying asset by equal annual installments.

2346  Taxes

Curreaf income inx

Current income tux asset and linbilities for the curment period are measured ot the account expecied to be
recovered from or paid to the taxation authorities, The tax rates and tax laws used to compute the amount are
thiese that are enacted, of substantively enacted ol the reporting date in the countries where the Institution
operates and generate taxable income. Taxable profit differs from profit reporied in the income statement
because of iems of income or expense that are taxable or deductible in other years and items that are never
taxable or deductible, The Institution™s linbility for current x Is cilculated using tax mies that have besn
enacted by the end of the reporting period.

Current income tax relating to items recognized directly in equity it any is recognized in equity and not in the
statemvent of profit and Joss, MamEgiiene periodically evaluates positions taken in the tax retums with respect
e sitmsitions in which applicall pms are subject to interpretation, and it establishes provisions where
appropriate. 4 \
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NMATIONAL VETERINARY INSTITUTE
NOTES TO THE FINANCIAL STATEMENTS {Continued)
T [

Deferred tax is provided using the hability method on temporary differetice betwecn the tax bases of nssets and
liohilities and their carrying amounts for financial reporting purpose ot the reporting dats,

Deferred tnx linbilities are recognized for all mxable temporary differences, except:

Deférred tax assets wre recognized for all deductible temporary difference: the carry forward of unused tax
eredits and unused tax losses, 1o the extent that it is probable that taxable profit will be available against which
the deductible temporary difference. The carry. forward of unused tax credits and unused tax louses can be
utilized except when the deferred tax nssets relating to the deductible temporary difference arise from the initial
recognition of an asset or liability in & transsction that is niot a business combination and, at the time of the
trunsaction, affects neither the hiecounting profit nor tuxable profit or Joss,

The carrying amount of deferred tax nssels is reviewed nr cash reporting date and reduced 1o the extent tha it i
ne longer probable that sufficient taxable prafit will be available to allow all or parts of the defermed tax asset o
be utilized. Unrecognized deferred tnx gssets are resssessed at ench reporting date and recoghized to the extent
that it has become probable the future taxable profits will allow the deferred tax ssset 1o be regavered,

Deferred tax ussets and liabilities are measured at the tax rate that are expected 1o apply in the period in which
the liability is settled or the assets realized « based on tax rtes and tax Iegislation that have been enacted of
substantially enacted by the end of the reporting period. The measurement of defierred tax assets and liabilitios
reflect the tax consequences that would follow from the manacr in which the company, as al the end of the
reparting period, expect to recover or sentle the carylng amount of these assets and labilities,

Differed tax relating 10 items recognized outside profit or Joss if any is recognized outside profit of hoss.

Dieferred tax items are recognired in comelation to the underlying trandaction either in other comprehensive
income or directly in equity,

1.1.7 Non-current assets held for sales and discontinued operations

The Institution clussifies non-current assets and disposal as held for sale i their cuTying amounts will be
recovered principally through sales rather than through continuing use, Non<current bssets and disposal are
meusured at the lower of their carrying amount and the fair value less costs 1o distribute. The eriieriy for held
for sales classificntion is regarded met only when the sale is highly probuble and the nsset or disposal is

available for immediate sales in its present condition. Management must be committed 1 the distribution
expected within one vear from the date of classification.

Assets and linbilities classifi held for sales are presented separately a5 current items in the statemeni of
financial position. ._:{‘m
] <,

R




NATIONAL VETERINARY INSTITUTE
NOTES TO THE FINANCIAL STATEMENTS (Continued)

EOR THE YEAR ENDED 7 JULY 2012
Currency: Ethiopian Birr

The Instituwe classifies three vehicles in2018 a5 held for sale that are out of use one vehicle due to total damage
encountered on Aug 06/2017 and the remaining due to obsalesce and economically un feasible for maintenance.
Reported under current assets mt their carrying veloe ETB 1,728,533.00. From these the institute collects
compensation from Ethiopian Insurance corporation equal to sum insured ETB 2,022,350, as a result the

proceed was recorded as gaim on disposal 1o income account. The Ending balance of the account ETB 2,000
shows book value of two vehicles vet not sald.

138 Property, plant and equipment

Property, plant, and equipment s inftially recognized at cost. The cost of an fjtem of property, plant, and
equipment includes

. Its purchose price nnd duties paid;

o nycosts dircetly anributable to bringing the aiset to the location and condition necessary for it to
be capable of operating in its intended manner,

e Materinls, lab our and other inputs for self-constructed assets,

The institute hus chosen 1o implement the cost model, therefore subsequently the carrying amount of

. an item of propesty, plant, and equipment is measured as cost less accumulated deprocintion snd
impairment losses.

The depreciation method applied to an asset should be reviewed at least ot eich financial year-end.

. If there his been o significant change, change should be accounted for as a change in an accounting
estimate in sccordance with [AS &,

. Depreciation starts when the asset is ready for use und ends when the nsset is de-recognized or
classified as held for sale.

If the cost of Subsequent repiir or improvement made 1o a depreciable asser during the yesr excesds
e 0% (twenty percent) of the net book value of the PPE, the whole eost of the repair or improvement
shull be pdded 1o the net book value of the PPE.

Whenever there is un indication of impairment the PPE will be treated as per IAS 36, The Institutes Property,
plant and equipment nre stated at historical cost less accumulated depeeciation and any sceumulated impairment
losses, Some cutegories of PPE (Large machines, Vehicles and Buildings) are sinted at Revnlued amounts used
n% a deemed cost at opening IFRS Financial Position date (08 July 2016), nef of accumulated depreciation and/
or accumulated impairment losses, if any, when significant parts of property, plant and equipment are roquired
o be replaced st intervals, the Institution recognizes such parts gs individual assets with speeific useful lives
and depreciates them according. Likewise, when a major inspection is performed, its cost is recognized in the
carrying amount of the plant and equipment as a replocement if it's probable that future economic benefits
wssociated with the items will flow 1o the Institution and the cost the item can be measured relinhly.

Tl hmwugmumﬂfim'uf%wrtmﬂningm}ring
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NATIONAL VETERINARY INSTITUTE
NOTES TO THE FINANCIAL STATEMENTS (Continued)
1L TI0

Currency: Ethlopian Bire

Historical com includes expenditure that is directly atiributable to bringing the asset to the location and
condition necessary for it 10 be capable of operating in the manner immediately management.

An item of property, plant and egquipment |s derecognized upon disposal or when no future ecanomiic berefits
are expocied from fts use or disposal, Any gain of loss arising on de recognition of the nsset (calculnted 23 the
differonce between the net disposal proceeds and the carrying ammoun of the asset) is included in the statement
of prafit or loss when the asset is derecognized except for derecognized item of property, plant and equipment
at opening IFRS Financial Position date which do not satisfy the capitalization eriterin which is directly charged
to euity. -

The residunl values, useful lives and methods of depreciation of property, plant and equipment are reviewed af
each financial year-end and adjusted prospectively, il appropriate.

Depreciation is charged on the straight-line basis at the following Rates per annum.

Type of PPE Rate
Building %
Motor Vehicles B5.66%5
Computer & 1%
Intangible-Software 10%%
Furniture & Fixture 10%
Plant and machinery 5%
Lond improvement 10%
Laboratory equipment f.66%
Cold store 3
All other PPEs 10

239 Lenses

Right-of-use asset - Land

The determination of whether an arrangement s, of contning, o lease is based on the substance of the
srrangement ot the inception date, The armngement is assessed for whether fulfilment of the arangement is
d:pcndﬂm:nm:uuﬂlwﬁcmwmmhwmmuﬁdﬂmmﬂwmﬂmm
even if that right is not explicitly specified n an arrangement.

A teased asset s deprocinted over the useful life of the asset. However, if there is no reasonable certainty that

thie Institute will obtain ownership by the end of the lease term, the asset is depreciated over the shorter of the
estimated useful life of the asset and the Jease temm,

An operating lease is n lease ather than u finance lease. Operating lease payments are recognised as an operating

expense in the stutement of’ loss on a straight-line basis over the lease term.

- rﬂ o
Frechold land is u:amndﬂ}m ial position estimated using fuir value on the bases of initial
PideTe L1 _ ¥y




NATIONAL VETERINARY INSTITUTE

NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 7 JULY 2022 ‘
Currency: Ethioplan Birr
Investment propenty is land or 2 building held to eamn rentals, or for capital appreciation or both, rather than for

wse m the entity or for sale in the ordinary course of business. The institute chooses 1o subsequently measure all
of its investment property by the Cost model.

In cost model, investment property is measured at cost less sccumulsted depreciation snd impairment losses,
The requirements of IAS 16 are applied to the measurement of investment property

investment propertios ar¢ measured initially st cost, incliding transsction costs. Subszquent to initial
recognition, investment properties are stated af fuir value, which reflecis market conditions at the reparting date,
Gains or losses arising from changes in the fair values of investment properties are included in profit or losk in
the period in which they arise, including the correspanding tax effeet.

Investment propertics are derecognised when cithér they have been disposed of or when the investment property
i permanenily withdrawn from use and no future seanomic benefit is expected from its disposal, The difference
hetween the net disposal proceeds and the carrying amount of the asset 15 recognised in the stetement of profit
o lass in the period of de recognition,

Transfers ure made to (or from) investment property only when there is n change in use, For a transfer from
investment property to ewner-ocoupied property, the deemed cost for subsequent sccounting iy the fiir value at
the date of change. I owner-occupied property becomes an investment property, the Institute accounts for it in
acgordance with the policy stated under property, plant and equipment up to the date of change.

Gains or osses arising from the retirement or disposal of an investment property shall be recognized in profit or
loass.

Investment property is property, land or a building or pant of a building or both, held by the Institute to earn
rentals ar for capital appreciation or both. The Institute bas no investment propenty for time being, but the
ihvestiment in renaissance Dam mmednting 30,080 ETH and Time deposits amounting 25,000,000 ETH was
mensured at cost & reported JW in l;l:ll'l"tlrh‘:rll of financial position . The renaissance Dam bond ETR

50,000 will be matured on July GEI 2
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NATIONAL VETERINARY INSTITUTE
NOTES TO THE FINANCIAL STATEMENTS (Continued) :
FOR THE YEAR ENDED 7 JULY 2022
Currency: Ethiopian Birr
1311 lntangible assets

Intangible assets acquired separately are measured on initial recognition at cost. The cost of intangible ussets
acquired in a business combitintion is their fhir value as at the date of sequisition, Following initial recognition,
intangible gesets are carried st cost less secumulited amortization and accumulated impairment losses, if any,
Internally generied intsngible assets, excluding cepitalized development costs, are not capitalized and
expenditure is recognized in the statement of profit or loss when it is incurred.

The useful lives of intangible assets ane sssessed ax elther finite or indefinite. Intangible assets with finite lives
are amortized over their useful economic lives and assessed for impairment whenever there is un indication that
the intangible asset muy be impaired. The umortization period and the amortizstion method for an intangible
nsset with a finite useful life are reviewed at least at the end of each reporting period. Changes in the expected
useful life ar'the expected pattern of consumption of future cconomic benefits embodied in the nssel are
azcoutited fwbychmg]ngthcmﬁm&mpﬂiudmmemud.ulpmm-m.udmh'uudu i
accounting estimates. The amortization expense on intangible assets with finite lives is recogmized in the
uatement of profit or loss in the expense category consistent with the finction of the intangible assets.

Uinins or losses arising from de recognition of un intangible nsset are measured us the difference between the get
disposal procesds mnd the carrying amount of the asset and are recognized in the statement of profit or logs
when the asszt is derecognized. The Institute recorded the cost of ERP (Enterprise resource planning ) system
which comprises of Supply chain management system; Human resource manngement; Finance manngemént
system; Records and archives management system; Transport flect and maintenance management system and
Production management system at cost of ETB 1,803.200 Jess amortization expense 162,046.03,

2.3.12 Research and development cost

Research costs are expensed as incurred. Traceable Development expenditures on an individual project are
recagnized as an intangible asset

Following mitial recognition of the development expenditire as an usset, the cost model is applied recpiiring the
ussel 1o be carried at cost loss any pccumuolated amaortization snd secumulated impairment losses. Amortization
af the asset beging when development is complete and the asset is available for use. It is amortized over the
peried of expected fiture bedefit. Amortization iv recorded [n cost of sales, During the period of development,
the asset is tested for impairment annunlly,

23,13 Financial instruments-initial recognition and subscquent measurvment

A financial instrument ks any © gives rise (o & finuncial asset of ane entity and s financial liability or
equity instrument of another o)

. Financial assets

o




NATIONAL VETERINARY INSTITUTE
NOTES TO THE FINANCIAL STATEMENTS {(Continued) f
- FOR THE YEAR ENDED 7 JULY 2002
L1 Currency: Ethiopian Birr
Financial nssets of the institution are elassified, as financial assets af fiir value through profit or
loss, loans and receivables and held-to-muturity investments based on the purpose for which the
=~ financial nssets are acquired. AFS financial sssets, or us derivatives designated as hedging

Instruments th an effective hedge, ay appropriste. The Institute determines the classification of its
financial assets at initial recognition.

T All financial assets are recognized initinlly at fair value plus, in the cuse of assets not at fair value
= | thriugh profit or boss, transaction costs that are attributsble 1o the acquisition of the financinl asset.

Purchases or sales of financial assets that require delivery of assets within a time frame established
T hygrgnlm:imwumvmliunlnuummkﬂp!nu:regulumymdnjmm;ﬁmdmmruududﬂm
- Le., the dite on which the Institiute commits to purchase or sell the asset.

i Subsequent measurement

. The subsequent measurement of financial assets depends an their classification as described below:
Loans and recelvables

The categary is the most relevant for Instintion. Loans and receivables are non-derivative financial
assets with fixed or determinable puyments that are nist quated in an active market. After initial
messurement, such financial assets are subsequently measured at amortized cost using the effective
interest rate (EIR) method, Jess impairment.

Cash und short term deposit

Cash and short term deposit in the statements in the statement of financial position comprise cash ar
banks and on hand and shart term deposit with maturity of tree months or Jess, which are subject
to an insignificant risk of changes in value.

De-recognition

A financial asset (or, where applicable, g part of a financinl asset or part of & NVI of similar

1 financial sssets) is WM\\




NATIONAL VETERINARY INSTITUTE
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 7 JULY 2022
Currency: Ethlopidn Birr

The Institution has tansferred its rights (o receive cash (lows from the asset or has
- assurned an obligation to pay the received cash flows in full without material delay o a
third party under a *pass-through” armngement, and cither

a)  The Institution has transferred substantially all the risks and rewnrds of the asset, or

The Instinstion has neither transferred nor retained substantially all the risks and rewards

b) af the asset, but has tmusferred control of the asset.

Impairment of financial assets

The Institution nssesses, at éach reporting date, whether there is any object evidence that o fimangial
asset is impaired, An impairment exists it one or more events thut has occarred since the injtial
recognition of the asset (an incurred ‘loss event’), has an inipact on the estimated futuse cash fows
of the financial asset or the Institution of financial assets that can be reliably estimated. Evidence of
impairment may include indications that the debtors or o NVT of debtors is experiencing significan
financinl difficulty, default or delinguency in interest or principal payments, the probability that they
will enter bankruptcy or other financial reorganization and where observable dain Indicate that there
is & messurable decrease in the estimuted future cash flows, such as changes in arrears or economic
conditions thut correlate with defaults.

The amount of any impairment loss identified is measured as the difference between the asset's
carrying amount and the present value of estimated future cash flows (excluding fiture expected
credit losses thit have not vet been incurred). The present value of the estimated future cash flows is
discounted at the financial &sset's original effective interest rote. This category generally applies to
trade and other receivables.

Trade receivables amounting ETB 16,841,675was shown in ststement of financial position as at 7
July 2020 the ageing analysis was made for receivables and indicate | from Recelvables’ recorded
for the aceount of FAO ETB_4,981,007.07 the sale of vaccine made in 2016 and yet not received ,

reports show that big effort wiis nafledn collest the receivable but not promising as 4 result it was
decided by management 16 rocord (004" provision for doubtful collectible to reduce risk of
euillectability. o T 1z} o
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

FOR THE YEAR ENDED 7 JULY 2022 :
Currency: Exhiopian Birr

For finencial asscts carried ot amortized cost. the institation first assesses whether impairment exists
incivictually for financial assets that are individually significant, or Collectively for financiil assets
that are not individually significant. IF the institution determines that no objective evidence of
impairment exists for an individually assessed financial assets, whether significant or pot, it inclodes
the asset in a group of financinl azsets with similar credit risk charscteristics and collectively
assesses them fior impairment. Assets that are Individually assessed for impairment and for which an

impaitment loss is, or continues to be, recognized are not included in o collective assessment of
umpairment.

The smount of any impairment loss identified is mersured ns the difference between the asset’s
carryitye amount and the present value of estimated future cash flow (excluding future expected
credit losses that have not yet been incurred). The present vajue of the estimated fiture cush Aows is
discounied ot the financial asset's original effective interest rute.

1. Finuncinl linbilities
Initial recognition and measurement
Finuncial linbilities are classified, at initial recognition, as financial liabilities ot fair value though

profit or loss, lowns and borrowings, payahles, or as dérivatives destgnnied as hedging Instrument in
an effective hedge, &s appropriate.

All financial liabilities are recognized initially at fair value and, in case of loans and borrowing and
payables, net of direcily atiributable transsction cost.

20514 Inventorfes

Inventiries are valued at the lower of cod and net realizable value. Costs incurred in  bringing each product to
its present location and condition is scoounted for, as fallows:

Raw materials: Purchase cost on a weighted avernge basis

Finished goods und work in progress: Cost of direct materials and labor and a proportion of manufacturing
overheads based on normal operating capacity Initial cost of mw materinls includes Purchase cost and any
other related costs with the purchase on the process (0 place it in use,

Met realizable value is the estimated selling price in the ordinary course of business, less estimated costs of
completion and the estimated costs to sell.

In General Institution Inventories are valued af the cost because most of raw material inventories were procured
from abroud as an increase [nﬁngiﬂnmwy.ﬂpﬂm from time 1o time the ¢ost of materials also
increases from time to time so thiaf eost 6Fstock s assumed to be lower than market value.

W A
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NATIONAL VETERINARY INSTITUTE
NOTES TO THE FINANCIAL STATEMENTS {Continued) ‘
FOR THE YEAR ENDED 7 JULY 2022
Currency: Ethiopian Birr

The Institution assesses at each reporting date whether there is an indication that an nsset may be impaired. |
any indication exists, or when anmual impairment testing for an asset is required, the Institution estimates the
msset's recoverable smount is the higher of an asset’s or Cash Generating Unit’s fair value less cost of disposal
and its value in use, 1t is determined for an lodividunl wsset, unless the msset does not generate cash inflows that
are largely independent of those from other asset or groops of assets. Where the carrying amount of an ssset or
Cash Generating Unit exceeds its recoverable amount, the asset is considersd impaired and is wrinen down 1o
its recoverable amount.

In assessing value in use, the estimated future cash flow are discounted to their present value using a pre-tax
discount rale that reflects current market assessments of the time valie of money and the risk specific to the
asset. In determining fiir value less costs of disposal, resent miarket transsclions are taken into account. If no
such tramsaction can be identified, an appropriate valustion model is used. These calculations gre carmoborated
by valuation multiples, quoted share price for publicity traded subsidiaries or other svailable far value
indicator.

For assets an assessment made m each reporting dute as to whether there is any indication that previously
recognized impainment losses may no longer exist or may have decressed. If such indication exist. the
Institution estimate the asset’s or Cash Genemting Unit’s recovershle amount. A previously recognized
smpurrment loss is reversed only if there has been a change in the sssumption used o determine the nsvet's
recoverable amount since the lasi impairment loss was recognized. The reversal bs limited so that the caring
amount of the asset does not exceeds its recoverable amount, nor exceeds the earrying amount tat would have
been detormined, net of depreciation, had no impairment loss been recognized for the asset in prior years, Such
reversal is recognized in the statoment of profit or loss.

An impadrment exists Ifnmmmmnl&lhﬂhummpdlmmtinﬂmmgﬂlﬂmuflm asset (an
incurred ‘loss event'), hos an impact on the estimated future cash flows of the financial asset or the NVI of
finuncinl assets that can be reliobly estimated.

Evidence of impairment may include indications that the debtors or 8 NV of debtors s experiencing significant
financml difficulty, defoult or delinquency in interest or principal payments, the probability that they will enfer
bankruptey or other financial reorganization and where observable data indicate that there is 1 measurable
decrense in the estimated future cash flows, such as changes in arrears or economic conditions that correlate
with defiulis.

The amount of any impainment loss identified is measured as the difference between the asset’s carrying amount
and the present value of estimated future cash flows (excluding future expected credit losses that have not yet

been ingurred). The present value of the estimated filure cash flows is discounted at the financial asset’s
original effective interest n’{ﬁg‘gﬁ;ymnm applics to trade and other receivabiles.
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NATIONAL VETERINARY INSTITUTE

NOTES TO THE FINANCIAL STATEMENTS (Continned)
FOR THE YEAR ENDED 7 JULY 2022 i
Currency: Ethiopian Birr

The Institution is obliged by law to pay severance payment for eligible employees who served the Institution for
maore thien 5 vears when the employments is términated. The amount paysble is one month final salary for the
first yenr of service and one third of the final salary for the remaining year of serviced. Accordingly the present
value of post-employment benefit obligation (severnnce) and the related current service cost were measured
using the prajected unit credit method. Even if the termination of permanent employee was rare nnd base of
previous year's record less severnnee payment of the year { ETB 97, 302).

2317 Legal reserve

Neo less than one-twentieth of the anmual net profit of the Institute shall be held as the legal reserve fund until
such fund riches one fifth of the capital of the Institute, It s utilized up on the decision of the supervising
authority, to cover losses incurred by the Institnte and to expund the activities of the Institute. The Legaul reserve
fund of NVI reached its maximum m 2006, and no part of profit transferred to legal reserve for past 3 years
ing|uding 2019,

2118 Provisions

Provisions are recognized when the Institute has a present legal or construction obligation as a result of past
events: it is probable that an outflow of resources will be required 1o settle the obligation; and the amount has
bxeen reliably estimated.

Provision are mensured of the present value of the expenditures expected to be required 1o settle the obligation
using & pre-tax raze thar reflect curment market assessment of the time value of money and the nisks specific to

the obligation.
The increase in the provision due to passage of time s recognized as interest expense.
2.3.19 Lenve accrual

Employees” entitlements to annual leave are recognized when they accrue to employees. A provision is made
for the estimated liability for annual lesve 5 the reporting date.

Provisions amount ETB 3,312,773 was recognize for severatice pay and unosed  annual leave of workers as at
10 Sene 2012, The provision for severance pay was recognired depending on past trends, i.e. trends show that
NVI & turngwer ks very low and provision for annual leave was recognized by gathering un used annual leave
balance of sl workers from HR department.

3, Significant accounting judgements, estimates and assumptions

The preparstion of the Institution's financial statements requines mansgement to make judgments, estimates and
assumptions that affect the reported amounty of revenues, expenses, esscis and linbilities, and the accompanying
disclesures, Uncertuinty about these assumption and estimates could result in outcomes that require a material
adjustment to the carrying amount of asset or liability affected in future periods.
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NATIONAL VETERINARY INSTITUTE
ROTES TO THE FINANCIAL STATEMENTS (Conilnued)
FUHR THE VEAR ENDED 7 JULY 2023

4 Revenur

The fallowing are analysis of the inatitae’s revenue for the year

Salea of vaccines and different veterinary drugs
Chibier income

{lain on Fn-up Exchange

4.1 Sauree of Hevenue

Currency: Ethiopian Bier

01
214,056,379 172440633
8.369,03% 5,106,264
3,693,004 5,434,521
126,118,318 181989422

The majer source of revenye Fﬂ'lhthﬂfmﬁilihnhiﬂfhﬂqimﬂn:hmwdmphm The
senviace and other income represent revenoe eamed from related activities.

4.1 Information aboul major customers

The followings are govemment insinions thar have trade relation with Esstitution.

Type af Institute

Vilume of sales per

Type of relntion st (ETD)

lm:‘ninyamphmlm

Drirect purchase Lip tor 75,000,000

[(remila reglonal state agriculture and animal dvelopmen

Dirocy purchese Up e 25,000,000

Amhars regional state sagriculiure and animal dvelopment

Direct purchase Up to 25,000,000

(SNNP regional state ngriculturs and andmal dvelopment

Direit purchase Up to 25,000,000

Tigray regional stle agricubiure and animal dvelopment

Dhirect purchase | Up io 25,000,000

Somali regional state agriculiure and animal dvelopment

Direct purchmie Lip to | 5,000, 000

The followings are government institutions that have trade relation with Inatittion.

Uype of Institate

Volume of sales per

Typastosintion smnum (ETH)

Ethi chiken Ple

Direct purchase | Lip to 15,000,000

f[-r.lwm pultry

Direet purchusz | Up b0 5,000,000




NATIONAL VETERINARY INSTITUTE _
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[ORTHE YEAR ENDED TJULY 2002
Currency: Ethiopian Bier
3 Cost of goods seld 2021

Bepinning mw mbserialy 3008, ME 39,004,583
Add: Purchase daring the year 25,040,704 42011097
Inventory. mvnilable for sule TESG7 469 R1. 115680
Less- Ending raw materials (#4.726,411) {53,028,705)
Raw materials contumed during the year 34,243,058 27,186,975
Add: Packing muterials ' 9,735,839 9,356,432

Direet lubr 20,343 489 18.654,651
Factiry overhead (Notet. 1) 56,442,119 46,009,126
120,764,508 101,187,184

Add: Begning work in progress 16,674,994 10,389, 11%
13T, 450 I11478322

Lews: Ending work in progress. (19,041 ,582) [16.675.994)
Cont ol geodi produced NE3FRIIT 4,900,328
Add: Beginning finished goods 35,063,173 16,078,200
Less: Ending finished poods (64,235,412} (35,083,173)
Add: Sales without production 748,567 (10,185,560}
499942458 05, T, 795

L1 Factory overhead FLIEE

Indbrect lnbour, medical, wnifoms, travelling and tramsport 18474375 17,986 994
Consumable suppiles 5,520,363 6,252 642
Depreciation 17,288473 11,463,869
Hepalr and mainiennnce 4,61 565 3,697,608
Laboreiory animalas 1453733 1,317,681
Dretergent 545,825 242472
Animal feed 3697649 2457 042
|ndlicutors 33,390 19918
Fuel and |ubricants 4207570 2206407
! 164,240 129,577

55,578 L0%, 150

207,860 111,764

E5A4L10 db.00, 126
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 7 JULY 2022

& Other income
Tu.rupm.im'
Driagnoatie research
Puching mnterinls
Trainlng fees
Bid wales
Hent Income
Agriouliaral outpat
Animnals
Sales of surap muterial
Nutrition & feeds wnalysis
Giain on fixed assets diaposal.

Currency: Ethdoplan Birr 1
2021
4,180,652 LI, T6
677,049 467,144
1,081,534 48,065
35,350 160,307 l
518 630
41,655 138,849
- 3324
40,600 27,660
. 667,416
137,087
39,496
5,105,264
1772429
plird ]
543450
5,434,523

&7
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NATIONAL VETERINARY INSTITUTE
NOTES TO THE FINANCIAL STATEMENTS (Continued)

T General and sdminstrative expenses
Salarics, wiges snd reluted benufits

Unifistm
Hepair and maintenance
Advernisensents

Vehicle ronubig ol

Currency: Ethiopian Bire

2021

19.872.967 19,321,933
$42,080 506,831
2,694 500 1,935 476
1, 180.5H1 903,837
2,743,541 2,376,141
1,042,197 954,106
LIGEETE B77628
05314 509,099
1,088,797 $40,804
466,632 £36,540
11,883 21,549
117,300 0,212
435,121 1,783,558
607,347 588,091
3,004, 299 4,964,304
418,301 411,200
58,786 56,100
443 9,844
2,000 4054
781,527 280,422
2,331 16,014

140,824 -
14,448 72,508
4,005 306 1,519,526
1532481 1,682,09
369,531 67180523
49,111,987 42,574,000
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NATIONAL VETERINARY INSTITUTE
NOTES T0 THE FINANCIAL STATEMENTS (Continued)

% Tanstios
ia]  Provisive for Teveties
) Tenuthon charpe
Profit before mxston
Less back : Digaliowed expenion
Irterent Income
Cinin on Forelgn Exchangs yearend 'S0 bank balince

Add back : Disatiowed expenses
Entenninimeni
Penaliy

Siocks writken off
Allewance for wicollectables

Add; Deprecintion expensa (a5 per cligysfiq

Gain on disposal of fixed nasely

Met adjustmaint

Taxuhle profit

Taxution Charge o 10%

Less: Withholding tax paid-Current

i) Movement of profit iax payabile .l

Balance brought forward fgc“m
Senelment during the & | P
erimnprm!hhm:um 'é'll"x < l}{‘ :

Less: Withholding tax paid-Curment '1‘;:_ S
Profit tax payable £

(¢} Deferred tax assetlinbility/

(40,72 1.603)

1204 32.832)

20,288,771

Currency: Ethlopian Birr
201
86,461,740 T6 348,526
1,615.350) (1,772.429)
1088, 797 R4, 554
2531 16,004
91,595 67039
£6,079 271 76,121,403
20,3887 16,422,401
(40,721,603) (27.934.000)
. (667 816
{20.432,832) (12,170 4R}
B4 996 440 61,941 019
19,678,912 19,182,578
{1,504, K16) (2478801}
17,084,117 16,700,774
16,705,775 11,548,710
(16.703.775) (1L538.710)
19678912 19,182 576
(2,504.816) (2,478,801}
17084017 16,703,775
[ £2,620, 500) (9,166, 950)
(27.934.070)
16,422,401
(11,511,669)
{6,129, 150) (3,433.501)
(18,758.34%) (12.620,500)
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NATIONAL VETERISARY INSTITUTE
NOTES TO THE FINASNCLAL STATEMENTS [ amtinued)
LORTHE YEARENOER T 382
¥ Progerty, plasi snd equipmest
Dalance A1 08
Julv 2031
LO51
Lagd devrlapmesy p T L
iiuilidngs KEo6), 72l
Fradustinn iachimery 1T RS
Labrraniey axquipreet 4380, e
Purnitare mad Fixinees 12188 470
Hrvuall soscls L7 T |
Mioiur vehacle pRES R
Dirug macisinery aml sguipmest T, 535201
BEolngics] Aescis -
ComsImactsm in pengres LA

Additjens Il:mﬁm Balance ALO7
Purchme  Revalustion

- 40w A7 - 3207 497
S0455E TITEIS - 244.685.3%
GOBLETY  AD&HTTHR - 5321430
TAMIR  IRLISETY 24,830} 13,005,983
FHEZIN H 387 kha 20,850 459

- I = 318953
WLT T - AT 19
- a80m T © boauss ITy

- R 400 . i Ao
16,400, 60 (1,588,123 ERTENT

800,296 712 HAlS I3 HRaTI [LA0R75T) EI8,867.900

DEFRECIATION
Lasad \levelopememi Lhn a9 (LA =]
Hizilmgs A AT 15354m
Productsos machesry A3,587,601 1589 040
Labormury eguipment (e LS T 3,800,403
Furmiiure ind foanmes EFRLE U4 B
el Ty b K] 21548
Mot vhiclin 17437 1721
1vag machinery and exgoipimeiis

NET BOOK VALUE

W0 ok wd g oguiivnlents
Unsh ai hunks

IV Nen-smrrent et held far s

Mimcerrres st held For asle

IZ lidangible ssset

AR N1

» e

. TANTT A

(1640 19567 43)

) 5,504,600

. wigs

(9,135 119

i [ 1k

(2,601) 146,385

5H1 432330

g
DIINAT Is387.002
p—" ) P Ty T
LM )
43,708 43,708
43,708 41,700
Balapce AT0T
Additieng Tuly 3023
500,10 2,103,300
108430 LITLNd]
AFLRIY




NATIONAL NSTITUTE
NOTES TO THE FINASCIAL STATEMENTS (Cantinul)
' ' Currency: Ethiogian Nire
13 Trwdn wm ather rocabvabies
231

Trotk recemyates 26,374,683 16,941 050
Seul seseivsbln 3,016,868 1,700.79
wmuu hlm* - =
Aibvance payments i jio.5i
Pt Rdascet ek ST THTEL 187
Raesn; provision. for doaleid deis .131.712) -- Titre

14,422,904 13630,455

W impairment of fimaneiad oeet

= l'"-uli'l.hﬂl:l Gwvernment hosd, m].
Isvateses i Ethaciam Clorvermmmest Suving Hoed V009 i ki
Missured Band callection e e
Blalance 307100301 3 et will masure 07 Juby 2031 ﬂ J]E_m
Tvestment in time deposit TWOTLIZ0 .

Miatuzed oo coflection (77 fuly 2022
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SATIONAL VETERINARY INSTITUTE
NOTES TO THE FINANCIAL STATEMENTS (Confinusi)

17 loventories

Fissthed goois

Work o pengeves
E=w mmiurisl

Labmtutory sipplies aad wares
Spare pans

Chiser storen mmotisda

PFro. Fur Stk Obsolesoence

Ll iy fresmli

1K Hight use uf nases { Lanid §

e -

Currescy: Lihiopian Bire

i
(235,012 03T
19,041 502 1675, P
4TI 200 1524, 74
7083110 il et
13,073,540 13,638 764
13421 564 030,618
1,7RE281 LIMmIs
NG, Dk B4 185,700,753
—pansy . uome

L E T R
766413 14711 000
TR2T0, T [ 208, 027

2031
1 R VTR
Jdn248 La41.248

The inutinse hobds 340,000 2 Land uss yght amd it wis resorded by wing wisimn R valee fi inveitne

au3y
16307 Gy AN
Sdi 4013350
T T
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NOTES TO THE FINASCIAL STATEMENTS (Costinned)
FOATHEYEARENPMD T IULY S0z

Cawrrency; Ethivplan Hire
i Legal iy

Thhiﬂﬂh-_ﬂ—j_yﬁqﬂﬁ-_hmuru:-nﬂupmﬂ:#unﬂnhnmhqﬂmﬁ fumid will
b cqual i J0% of sslarired capanl of the smlmms w das it resche mrimues wtd a0 iange for (it vesr,

21 Terminsilan !—hw-ﬂhﬂm

Proew indon s WFETH 4 172918 i-mihﬂhm-lhrnwﬂm- ol e 2014 whach represent tho
e mend prart ol wovhoers sl lews '

21 Traské snd wihar puymbiia

iizi g
Trade payabie B,%14,008 BATHATY
Sl vahle 1,472,724 W14
A rcrugh 1440816 5901 584
Projecs Puss D285.7%7 12,299 34y
Lindelivered sifey 17,660,548 15,973,043
T 80,000 &4 N Lt
23 Oher taxes snd obligaiians _
2031
bexsome tax pry b [,441,377 LTSN, 741
enume payuble G229, Tr8e7
B
Aas
20271
1440923




NATIONAL VETERISARY INSTITUTE
SOTES TO THE FISNASCIAL STATEMENTS (Conthimed)
EQBRINEYEARENDED TICEY 2007

Cwrrency: Eikiopian Bire p

The Instmutis’'s prissieel Pl lsbilizie, other than derivatives, dimmprise lans snd borrowings, trnde and cther paywhbles, and
Finmncsl grares comrass. Th s purpiss of tiese faeecal Ushilries b o firsece the kestitutien's apenitons snd ke provsds
BHAIMIMEES B WU i operaiiomy The Eesumice’s rincipel financis] sset s lsds foan und nener receivebles, oude md ather

Thie inatieure was exposed to merker dak, eredit sk und lgquidity ik
ik Marke sk

Selarhont el b e ik dhal e Thie valios b fituen caaly (nes of o Deascial strumen] @i Bucusie beemise of chasg in maiie
prices. Marked prices comprise theee types of sk joterest vute fuk, conrescy riak s other price risk such s gty price riak and
wzmmpd iy pride ik Finsngial moramentn affsctnd by et b nchide loans a) bearowings, depis, AFS fissoeis] ssesds and

Ve srvumee bas n deibt with sy fnoncisl inssjunim e peesest thay reguirss pevmest of inierssy. Hesce, thers o no idenufisd
Anneien riie riik

(B Fatervant pase Fid

Imicrrsi ratm rivk o i risk that B far vale of fture caih e of o fmancial instrumens will fesusis ecomee of dange o marke!
linieseel nuisy mt—lmlm'l.wmﬁurugr:tqq in mariel inkere et deluiss primarily i the lsstitutien's bng-term
el nblagatnom Wi Dol sleho ey

el et Mk

Credit tisk b e ik Dt cemtorprty will ot meet its obliganons under & (nancial meirimen of Cuttomes conire, lesdmg (0
fimmmczal bows. The |msaitmion i expossd to credit risk from i pperiting sexivites prmendy fof srde rocctvpbles | and. from iis
Finsscmg sctivitics, meiuiling depenio with honks snd financia) instigions, feeeign eochange tramvactions and other finsmeiil




NATIONAL VETERINAKY INSTITUTE .
SAFTES T THE FISASCIAL STATEMENTS | Continmed)
EOR THEYFAR EXGED = JULY 2003
Clirreimey! Eiiopian Hire

1) Lty Aisd i

Lacuitiby ik bi e rink e sy limiaivess will nos b abde 6 mect s Anancial obiigaiions e dey fall du Thee Erakitutsn’s apqurcach
eanageng lupuddity 3 esice o G o poitible, Bha it will siverys heve safficiant Diguidity i et @5 labilies when due. sathout
T wrTpassly by or raikng domge w the NV reputation.

The cafiital prujerns of thie Tnsimaum aey famded bry i wan budget allocanon s por of the prooes for farying o the sathocoed capital of
ih fntiluie Acocwdingly, b risk of Fufing s pay for projocts dhe s lgsldivy. s is remom '

The wotking oxpital requinmsnts of (b inaibste sre sstisfied with the oot collvenons comesy from ales of vaccimes and muxilnry
servioee. Hinveves, thin excides it posestinl impasct of earome etyumstances thal sunnot russonshly be prodiciod, sch w usurl
desmiex

Thie st s o crecit aciliten with sy sk s e oussbe of Eibaspia

23 Contlaget libllity st commitnent

Thizrs i 1 crmtinggeni Bishiliies and commiments e staed i eventa afber the reportiog s i Jdy T 2022

26 Events after repariing perisd

There are probable praflt my, obfigstioo\enality s iz smeanting 0 ETH 74,066,328 07 duee to oy sssessment from 2017 o 2021,
lber the repiortiog periead of Tuby 7/ 3003 dhe cate in 02l oo discimaaim

The compairy evalus e wial msets of the nstinusm by Exsrnnl ¥ alustr Asmumy Girachew Ancts Viloation Activitios vabation
dlmied Fuly 07 3072 amd e totel Vahie is ETH 603,918,434 presented in the curret yoar neport wills rrvnlistion gaos af ETH 282444, 7103

17 Galieg roncern mveumjitbon
anagement of the compasy bas conctuded m ihe approprisieness of the use of the gaing cuncern besis of sccounting. based o B
spezament eaide o0 whellier & materisl unctnainty ais relessd wo cveis o conaditions thar sy cast mgnificant dosht on the company's
shility 18 cumiiwas us 8 goeng consern, Mansgenen’s comchuios aro bt on the aisesment mado up 9 the foesetabis faurs.




