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National Veterinary Institute Vision, Mission, Core values and Purpose:
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Vision
By 2017 E.C the Institute aspires to be pioneer in Africa and internationally competitive
Veterinary Vaccine and Drug manufacturer.

+Adh

Mt PATMD PATNAT NAF ATFNPTT NPAE NAT AT AL I1RFT NMIRLT AYIC BN
+MPMPF+ N+taMM% PI NMEP/N AIINCTD HCEF AIH UPT AT8.U9° LT e
M6k Y7¢4-F NAPAN P@-6p» J2THZ NTINTTH FC4T971RY TAPMA::

Mission

Producing and supplying quality Veterinary Vaccines, Biological and Drugs in affordable price
for domestic market which support the livestock sector, generating foreign currency by
exporting products and sustain profitability.
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Core Values

O Committed to customer satisfaction

O Quality is our priority

O Skilled , Experienced and Accountable Human Capital

O Continuous Improvement

O Complied to current Good Manufacturing and Laboratory Practices
A
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Purpose

I) To produce vaccines of international satandard for various animal diseases

2) To formulate and produce different veterinary drugs

3) To produce biological and reagents to be used for production and research

4) To sell its products in the local and export markets.

5) To engage in other related activities conducive to the attainment of its
purpose
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Neé-® PATNAT MT DN A TNLTFRT P panC ) Far-
Ph+NT 9L1+F /PRODUCTS

?542 h-N+ N a®hAhf h+n++
(Vaccines against Cattle Disease)

P54 N+ A9°N/CBPP T1SR/T144

AN W I/Anthrax

AN 1CN/Blackleg

P84 Nt 1cCA/Bovine Pasteurellosis
A& 3 /Foot and Mouth Disease
AFPTNN,/Lumpy Skin Disease

VVVVYVYVYY

PHEYR A YH DO, ATNATTF NHJF ahAhP h+ntF
(Vaccines against Small Ruminant Disease)
» NATT/CCPP

» AN W73J/Anthrax

> PN99 &PA 1°LCN/Ovine Pasteurellosis
> TTAC/PPR

> PN99 &PA £ 1mm/ Sheep & Goat Pox

e N aohAhe h+nd+

(Vaccines against Poultry Disease)

L@ NNA ECTN+1N8/Newcastle Thermostable
1@NNA AFN1/Newcastle HB1

L™ NN AN F/Newcastle Lasota

1@NATA AThtNT2/Newcastle Inactivated
Pe £ 1mm/Fowl Pox

N NF18CL/Gumboro

£o-4 FLEL.2/Fowl Typhoid

£@A Al /Fowl Cholera

@msnN/Marek's

VVVYVVVYVYVY

? @A NAF ®hAhP ANt

(Vaccine against Dog Disease)

&N.N /Rabies

ParaA N a®hAhf h+n+

(Vaccine against Camel Disease)
» Padang £71mm/Camel pox
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List of Veterinary Drugs planned for Production
|.Albendazole 300mg
2.Albendazole 600mg

3.Albendazole 2500mg

4. Oxyclozanide 300mg + Levamisole 150mg
5. Oxyclozanide 600mg + Levamisole 300mg Blister

6. Oxyclozanide 1400mg + Levamisole 1000mg Blister
7. Oxyclozanide 1400mg + Levamisole 1000mg Strip
8.Triclabendazole 250mg

9.Triclabendazole 900mg

|0. Tetramisole 600mg

I . Tetracycline 500mg

|2. Oxytetracycline (Dry powder)
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NVI BOARD OF DIRECTORS

+.€/No Ng® / Name PATAIA=F HAR7/Service Period PN &CA/Position
AT NAL 2FA hAh8C 1/2001 9.9° 9o PNCE ANA
Ato Belay Dechasa Since 10 Nov 2008 G.C Board Member
AT 2N T+ hAh8C 1/2001 9.9° 9o PNCE ANA
Ato Tadese Guta Since 10 Nov 2008 G.C Board Member

AT A0 NPA (PAGHE +@NL) hhSC 12/2010 4.9° E9°C PNCE ANA
6. Ato Legese Bekele Since 21 Nov 2017 G.C Board Member
(Emproyee Representative)
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PATINL TRk PN ATP4-C ANAT/Management Members

t+/¢ A9°/NAME YA&711/POSITION PA.TA/EMAIL
&/C RAPN TAR PATGAT I°/P/8LLN+C/

esayasgelaye@nvi.com.et

Dr. Esayas Gelaye Operational D/D/General

PhTNF F°CHT aR eyt
2/C N&F NeA MPINNCS 8L&LNFoT 8L4LNTC/
Dr. Berecha Bayisa Vaccine Production and Drug
Formulation Directorate Director

production@nvi.com.et

PIRUTIENT AT DT 8R4NT4LT
£240+C/ Engineering and eam@nvi.com.et
Maintenance Directorate Director

AT 9tPN dog
Mr. Matthewos Mena

PA@® UNT A99%+S AN+8LEC

AT FMP 1T ,
Mr. Tatek Getachew  pjrectorate Director

PINLFT AP 8R4LNTLT
8L4&n+C/ Marketing and Sales  sales@nvi.com.et
Directorate Director

AT OPNET oW

10 Mr. Mesfin Tadese

PTAYT TCALT® A4t YAL/

At &8 ANL
Mr. Fikadu Abera Elggcrj\lng and Program service plan@nvi.com.et

At MTEayt A N+I°
2/C Y1t APGé P Eanyt +mh L/Quality gms@nvi.com.et
Dr. Kenenet Atnafu ~ Management System

Management Representative
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PATINLTeE PNCE ANAN AN+

ANCF O/C ALTA YA NINCT ™/C PINLFT APCNT MLNTC BhJ AT
PAINLTRE P4 RORG.C NCE ANAN,

AL NNAN, PNCE N ATPLST

AR NATLYE PATNLTRE +20T AL
mA T NMN+AAL Lh+T 175!

NFt&tENe +80F7% e+aeAht 27 CF

uNn+

ATELEP NeI® ATNAT UNtE NA&ZLN B8
ATPYT RYAA: 99D ANy 2U PATINNT
UNF Nemég AT NALY+E P+AAT +0Plem LY
NUY9° PUILTY ADS, hHU Ah+C 97+
PMINM-7 PUA AT8.P7% AECY hanges.d AR P
Nt Cet PATLENT OPE 9948 j@-:dDyo it
N&CN 1H ®8Y 77 HCE P+AA ATRLZ AT
HCS AANF M@ adYm+ PANTT MLID Loqe
MNCHF PANTT AN PP M A8 PNZNT
Fhet HARE ANCNFEO PRI ATEt+ER
APMER,PT +7184 PA::

AT MILNTC NP NF NS N PF

AU NFEHEN APMEPT NPT Tl Fo-
PATNNT AZNN HEPTIY MARA 10 PATINANT
UNFTT NEDCT NARYFT Nt AT N+aD 67t
PHAA BZEB AL PA NUII® PAORLLF HEPFY
9% NATISP AMDL/T HE PAMM NALY ACHS
ACNT ARG £ PN NINC@D AZNNT ARTNAT
ae PhrA) NN PAPCNT HE APAL PA YO-G
PATNAT AZNN HEPFT NARFM-9° 7H NAL
AT8ARNA  ATRMINTS RUYTY PARAD/. AT
PFA ABZBET NHU $LIPID YNZIALTIR Loqm
NAELEET ML 9INCT APAPA MINC PA ¢
AT18.A¢ £FANA: ATHU NAL P+1A8 AT F80TF
AR MINTC AP NFTYT NFRCT LA
NHU IC +PLH PR PALAT AN +-ATH$F N+AA
M-S PR1AIAT 828 AT8 9D +2aMP hPgoy
PaDINTF: NHU LI ANCTT NTIA FATH NA
AN 9°CT NF P9RTIAM- hah+ANN B9oe
NALI® ATNAT NAMPAL NATNAT UNT HCé

IC PAD- A@®ANNT AT8$PC ATRE/I9° h&etd
Tt +AmT BALA:
NA ANt Te+k

NP PATNAT MST mNE AINETRT NUILTY
NFF PAINAT ATNTTT PR LARCH +RgD Yy
ANNUT9R NAG: 1N-® U3t NTL +2a™ PATAAT
NAF ®hANE AFNETT NIRLF AUATR DT
+84A NAMEZe 212 h&+E G APtend+
2154 NeMEL 1HLFTI® L919° hh*NT NHAA
PATINAT RLY1$F9R NARIRLAG A PA+AR A
MAZ+-ATF &ANTT ATLA NTRLLT 2UTTY
HC& N997H 278 +2a™ N+ALIR NATAANT MS
AL N&E+E MG PAD- +RID YD

AL ATy NNG4F ARG

AL A i RADAC NCE Ndwd-P PATNNT
ms NP AINtTeT+ PhPaMm-3 91N A78.PAN
AT U146P +4AOh@mY AT8MM NEL 212
TALY &CA P.MALM P+Ld™ PAM- ULA ATLLY
ATIPTAT: NP PATNAT MST NP A TN T8T
+2@P P NUA PHAAT FHU N&t+8FT AORAC
PAT +EIP yM: ARG EADYEG (\LHFMs  LnaRF
AAFE ALA NATE NHrA UT4P UALTHRT AT8.MM?
PATNAT HCEY MS AT P+AA A8 PO9THT
NAA N Lo19R PHka™y ¢mMEy+s HA®TT
ATZITH P PLCIMT PA+TSMN LT AMTAC
APha £7NA:

NNCE Né A& 4 ATTA O+HLL1NF M,

+80F

NNEF A+ ATNEFe®T hima™t  Fo0F
amhhd PhANtTLN Y2A T9INT PMueb TPIHL
|AeT PIRE APRINHL 848 ATE 4 AOREGC
NCE A8 ACHTA NAT PTRTIRIM- NAL+E D

1A PINZM- PARPEPC PR N2011 TPAR ATHT
@E+eNC arnN+
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PR FMA @ PAREYYF APINNLL 41dh
+MmT® N¢ ABIC PAD ULA AT
A18LIm9°T N+APLR IPATLEF APImI
POy FAMT PAD ULA &AYF ATR9R AT +Eam-
P PLCIT Mt N IC AT FIT PATFO-
amAh+INC e+N+hhA AT8PT NPM¢ PAre
hd.909"F PIMO™ £+TPFT  FOACTF N9°T
any & a4 +F ATBANTF@ APmMek, +AMEA::

AL FOIC PAIAD CHI® AA 1H DL w4

PAINM. PAINAT AOLYLF 4NZN F8L M-
NANHET @ @60 PP NPT 20 7PF PHIP ALPTE
NtALIR NARN4t IC N+PPH T4 AT8L T
NPLZEM PA hhA ATH AY8.PLCAT ANNH.P
N NAAM A9 PAINFART L0rF
PR +NA W LPFG PEHA W APT AT8NYS.
NAC NAC ATRAC AP+HAM 275 A

PMm./A ®ARNE ANS TS
AL ST ANAT A Yht TRk
ANTHIND. $MLTF PAD. AD.M

P11 NPT AT+ NAPPSTU-
AMATFU ADSAU ::
AMATAU!

.t i,-\i 2| Nhé-® PATNAT MT BN AINLTRT
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PPT SLoh+C ™AONT

2/C MCF P, PRINL TRk PT SL24LN+C

NHU 2012 9.9° 24 NML/IM. Ptdam
42570 1A PUr AT PAUF OR/EPF AR
hE.RR9D 47 CF AL APARNT ANTAAG NADFA
eA+TE YRI LUIR Ated> RINEF AdPANT
PP ALIA9IA PFAT NHARA ht++ing
ARTNL TR INZRAN ARPNP PP PIATAA::

PAINETRE MTT  AYILEk  AhFM
em.enZht+m AN+PR

P+hN&FU £INFT / NALCA AhAT
NY¢P PATNAT MT DN A TINEFRF LN
AT hNAtsP Pamanm. PATINNT NAFPTY
AGNANAST A&MMC P+HAPR ALTT PATNNT
ATNETT NTILE A14+T APIATA RITA =
LUTT NALLAT® ANt AR+ TAP
import substitution M9 APtenMm+ L7574 =

AINETeE NCH9® 16 PhtNt  daeph
+PACO-INMI9NT  PHAMMTY YALYT
ATINLRTD PO FA  PPLATART  ANTPR

P PNk FT9AT NPT PATMD- PERLNTCT
NCE T PG AOPLLC ANATS Wt ®F NANT
OEAT Yy =

N2012 NE+ A+ NATNT 9°CF Ye+ AL
NMI® mq PUFIR N+ PLLE Lo19R e PAUE
U13PF+7 PAALNT @PF h0-::

NFoICcE® ahnA9e PAATLh J24A AMZTS
ATQIRL F I NATT PA U PO-6be TR IHL 4.9 8
NLHED AATITH PIEPE TF@: NHUIP
goRTeT PATNT IPCT 0L AL9IETITT
76.45% NF AUT TAA:

e+hnesFU 21NE+

NHU £2012 NEF AdPF L&P £7CH Nt+Ea>
P AGLET AdT YAN 1hT YAN 1h PALT
HCHC AL969°F AdR/ZE AT UPSTTU APC
A8 N3 APHNTT L7 CRT AOALT AR CIT L
PIOFAMTT 9 aRAN LA 4AFTT
PIRTARANT NATLLPYT +MPTMPF PLCITA:
NARATR ATLHU ALY R 47 CF N+RA™ N
¢MLYt PMEL/@m NAPE NATIHIS Nhrd
PIRFLLTFAT £I&T PIPFAMT 91N dRAN
ATINTY ANt F4% AN+POA ATLMPLO-
ACSIME §75::

AHU ZB9° A@PFF9D A+emFY AAMTU-T
£ I8 NMIR AARA9G AU

N IT

neamZa9™ PHY 923k HIN NAT NhrA
ALMeMmA ACIAMT 1% NPMLI® ANFF7Y
AMAhTE A1ETTFA hL90MFTIT Nt+acAht

aNZ ®ANT £I4FU0T N+ ATmNPAY:

ARGt A+2OMTY ALZIFUT TAP £I&
GATFUT9° AAP A5 AL
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PHAET h&A aAdhT
N7y hoonhnl ©4ih 00ETd, NO@E AN
h- !

AY1L+% £F3% PUIM. PRATNAT YNT

AMPe™

AHU NChF 92ATLEF AT8A NOAID NU-AID
NAL 97 P+APR +AAL PATNANT NAFPT
NNHT FLFO Ne8MTT +MPh T°h710T
y[

¢85 PadhAhP NAT

PATNAT NAFPTT ACPNANA PHAPR NATTS
NtEEPT P& NLUPTIR NATHU D NPT
PO MPNDT PATANT MSTT AC®PMNSP HE+E
Me PO MLP NADPE P+AA +0PZ60 NAT
NA+N+ aohAh4 1@

N h+NN+t 0P+ +hedt ANMD,
Pam. 1N

PhtNtT 9°Ct NCeet APLPHT PADN+N ¢
N&+E my12es Fhedt PR NARPE +7478
MLEI® +MmeMmm UNZ+HAN AN AATF®-
PMINtG  ANtTOAF P MER Ui PF
AT8A hmBU dp/8%q do4enC PHL.AIA:
@B/ PMm Flt MTE PANT 8L
ATNARFTYY dF ATANTN PORAM- F8L
y[

NO&+ TAn+N APANT +HTI+T PNRF
&787F (Disease Outbreak) h+hn+ N3A
A+ MIE PTLARAX 17 977 NECID aBLN, P
11 (Incubation period) A2 PA AINATY
e-9°C NATDP AT8N+M ALLCT LFAA:
PHU 9%+ NU+T La9° PASFNNT AT ANFP
PUF &hd ATNT FICTT ALANTA NATLTA
NHIPE AT PA-PMY N1929INC NhNZ dRAN:
NF dhemF AT8ANT PHCS: NAT>PPF
Lanlk:

o hs AN

AT+NT N+INE mIPe T NFNAATD: 1H AT
NU-A9e NAL a-PP Ny9RaNCy aPw/F A8 CH
@AMt AT8ANT PHIIF ATLAANT NHCS
P+ NAC™ PP BaDR/.

MMmPAP

NP NhdP PATNNT M5 DN
ATNtTeT NHU AIMT, AMPA®- PATNT
3 4] Nhs-® PAINAT MT A0S A INLTRF

Bio=

gLt E +Memm UNL+HANTT P+aAn+®-Y
e myPe N9t @HD NTHAINT
NeANNN@D N,7F hda>Pm NANT NARF7H
ATNATFTET N+hema, Ph+nt aoh+nf
WG i A7 FNNTN NdE U aARNF T3
ATNTANGAT::

NhdséP PAIAAT mST mNP
ARINLTeT AsC AP9)AsH,
il | P

NP PATINNT MmST NP ATNLTRT
N1956 4.9 e+a®nl+ AUT NTFY HARY
PATINAT MTT MONA ALCH "PPSME ULA
AAR PNt UA9RE RINETRTT NIRA
NP NA&+ N+ NATNAT NAF d2hAN
Né& A2 N 40 PTLNAMT MPAA PAD ULAS
100 AU NC NTRLIRA NEF AT4,U-9° NATRT
25 TMACT &H  AFNTFT PMIRLET N9
PAONLBT APTR BH ARyPAPN PEARL AT
N1H®- PLAFT PATIN NAF ahANP ATN$T
PIE gRCHE NG AUT h56 a0+ N3A
RINETe+ N 2012 NEF AdRF 337 £, A+
AF¢F N 112 NAL Ne+@F PaRBEaRsp 2olg
NH.P NAL PAT@- ap+&F TFMm,:

NHUIR PLEIP G &L - P+ALR ATNPT7Y
AP™CYT $2% h 1991 94.9° E9°C NAPE
€M 25/84 AT PARYINt PATHT LB+
US +eedp

PO LTt hpao-

+&d> AFNT PRIt AP N1H ML 1H
NN+ eATNAT AFNFF7 NNHFT Nt
NILET NTALT P11+ AhFam, PECN
ADYT API®-  INCT PNNAT ANTPEP
NMNChT AL AU T NHU NHeTIET AL+
Pa-6te IPYHS ATINTTF TPLTET A 26 PAGSN
Y14F5 NARhNAT M. JN&P NARAN AL RIFA:

AINETeE 23 AU PATANT NAFPT
mhANLYtT  PMm-A  PATNT QLT RTT
N9/t AL PaR7%q N2012 3659 93/
AL T W& L 279.72 T /2 H ATNFFT ATRCH
AT1AI0F NMPZN AL ALY Nt+enaisoe
NNt N+AMD +INCT YALTFT ALt
nhtn+9® NARIC PATINAT dRgYiLtFy9D
A@IR/ T Paq PATFA P4NZN 91 INF NTIMTPSP
ML IoCF AdRaINF HOIB+T AMTERA::




AD.$PGT MNLIFF

+ea> 178 UIC AATNNT MS HCE ATt AP
ANTPEA NONCNT PHALR AATS AP4PT
U16P AD$TPTT A9Ftd: +meh hPrt
amhhad AY7C A9+ NNZh+a. AN+PR N1975
g go 228Mm PAAYRG PHNANC NIELIN AL
AATR AP& PMCP TLNLT 75M. YIC A&
PALINT BAFAEST AFLAT AL N2008 &.9°
NALING tNPAS MINEC POCP TSNP
NAAATR U14P AD$TPTY 2 1H A% LA:
! NIPCFTRIHRT NDeF e ARG +M88L
NaoPt ISO 9001:2000F 9001:2008F 9001:
2015 AY8.U9° NI°CIPC ANELF2PT ISO
17025:2005:17025:2017 A%8,U-9° NarAhge
AMLZF  F9N4/GMP AQLPS 9997449
MAPMA TAA:

PAYNNT®YE UL

+ea™> N NEFT PATNT @9 F
MA44LLIP+ALR PRI/ F MYACT APCNTT
PATNAT AR Y1+ a9$INNL P 4NN NTINT DT
ABNR G A

e+ndF aophT

AINETRE NHwmE JALTE NARIAT ANt
PEMZE  aARTY  BH  APHIPAPRA ALY
A1LE @ PATNAT hFNT FRCHIT HPeT
@MAL 10 NHU 478 GATR hb& LZBM7
PMN$  PAINAT HFNT 9°CF NILYF:
NA®MIST N1H AIPCE AUIC O-NMGT AGH6
MNP NMPLN PUIC AP, AIH aUPIT
PAINLTRET FCET FCETTFT AL ja-::

UA+ED- PATAAT AFNF J2CI°CT TIMShC
AU NHYU Nhrd 8919 HARR PRZWNTT
tAPAE, NMP ATNF AA+IRL+ATFOD-
PATNAT NAFPT AFNT PMMAMT g
MhTDY AT AINETRE hMPARCrTFo-
AtNFF @O AR PR PALAITDY
AFTNFF NARAPT PAIAAA Né MNTDT TF@m.::

AN+ED- PAINETe+ PR aRhh PATNAT
a5 7Y MPINNC 102 NHU L7890 NAU-F
MPT P4&NLNh 9INF L0 NAPMTPP AL
Pam7% AT N2012 NEF 9ant PIRCF L l.a-
ABIRC PATNAT REYLRTT NTLAIM.
9Lyt MY MEFT  1H NTPINNC
AtMPm@  YNZ+wWN NMPLN A+ALR
PATNAT eYi$t PMOM®-Y PUILEY

PM-6pe FRTIHL T ADDYN JO-::

n2012 NE+ 9ao} e+hsmr PT PS
PATSNT N&PF
eh+Nt 9°Ct 603 L hye-y

N2012 NE+ 9aoit 3659 9q/2H P+APR
PNA+ELPAT PRLLAT PR ATNTFT ATRIRLT
F®L 27972 @/2H ATNETY NI
POPLY 76.45% TNTDT +FA A

PANELPA NTNT oCHE

NHU NEF aa% 1365 @/2H PARELPA
NENRFY ATIRCE FPR 6099 /AT
NENRFY NMIRLT POPRT 45% TNTDT
A

PALLA hENT IoCHT

NHU NET 9apt A9/t hrbPm- 113.4
ay /2H 89.35 @9,/2H NTRIL+ PO 8T 78.8%
MNTOT +FAA:

eec Atnt oCH:

NHU NE+ %+ 116 TMAPLT AH PAC
AFNFFT ATIRLE F$L 129.37 AT AH
TN+

NIRLF POPEY 112% TNTDY +FAA: P
ATNT °CTT AL969D NMID h&+s ALY
ANGTLM NhEN dRAN NARL LB+ PATNTE
HC NAPAAAX NNEF 9o+ PINZMT N&E+E
PRLC ATNTT &ATF ADRARAN O3S NAL
A0/ + %r'\‘g\

PY1C @-hm PPCE APCNTT N+a°Ah+t
NNE+T gaot e+A4 NE-PF

Ph+n+ APCNT

NHU NE* 9ao% 302.5 MALT &H AHN+F+7
AY1C @A BINETF NTPLN 168.5 T /NC
M, AR TF F$2 302.6 AT AHNTPLN
15241 @/NC M, +71%% POPS&7T NA°M7
100% AS N77HAN 90% +hTa-LA:

eNht2P4 htNt APCNT

NHU NE+ 9ae% 91 aAPT 2H ATN+F7
AY1C @A BINETF NMPLN 66.27 T/NC
M, ATTTF F$2 7331 AT 2H NMHPLN
55 @ /NC 1N, +71%14: LUIR POPS.T NAPM7Y
85% AT NTYHN 83% +hTmrg4\:



PNLLA hENT APCNT

NHYU NE*F 9ao% 211.5 ALY &H AFN+TY
AY1C @A BINEF NP 102.23 T/NC
ATt FPL 22529 MACT AH NP
97.41 @/NC M, +71%+tA= U POPS.Y
NM®MY 107% AT NT7THN 95% +hTa-Ta:

PAALY APCNTT

NHU NE+ 9aF 112500 AFC AARY
AYIC ®N D RINFF NTPLN 365625 NC
M ATTTE FPL 57,950.30 AFC AART
NT%N 575891 NC M. +7%kds LU
POP8.T NA°MT 51.51% AT NTIHN 157.51%
+hea-ga:

Pm-6 YIC PIPCT APCNTE

Ph+Nt APCNT:

NHYU NE+ 9at 4906 T/AH TN+
A@-6b- Y1C LINEF NPLN 41.57 T3/NC N,
ATRTTF PR 2319 M /2H NTPLAN 22.79
m/NC M, +75Ed: 2UTS POPST NAPMY
47% AT NTTHN 55% +hTm-54:

PAALY APCNF?

NHYU NEF 9aF 600,000 M.PA AALT AGrem
Y7C LINET NN 4,200,000 NC N,
A9 TE F$L 156,500 N.LPA AALT NP
1,415,465.72 NC M, +75+1A: LU POPL.T
NA®M7Y 26.08% AT N7YHA 33.70% +Nga-gA::

NAMPAL NHU NEF GaRF NYIC @-NHT N@-6ps 7€ 351.56 T/&H Ph+N+ °CH NARAM 210.06
@ /NC AT+ F$L 32578 @ /LH PhATNT F°CH+FT NARAM 175.2 @AY NC NTIIT+H
POPS.T 93% NA®MT AT 83% NT1THAN TMNTD7T +FAA: LUIE N9-& 1 AT “16-& 2 ATLTN+AD-

PCNA::
a3, 00
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NgeCoC e+L174F e+AAAT ASLN AFENTTFT MInLT

PAINETR+E ATE. +AON NIRCIPC P+R7% AATD
P& MeFFmT PMNe ATNFFIT TARTNAT
NAF 9oCcans. Pmm-r NtFT NeAZAN
gegnlt AT 2UTTIIR A0 AdPDMT
NP1t JALTT PEAME  PAINLTRE
PIRCIPCT NCOBT SL&NTFOT 10

NHU N+ TRLIR PIRCIPCT NCOT R.L LN T 6T
PATNAT NAZF JoCAReS AT PORS F3+q

A1A9 T NtMPMM §ATFT AL +ADNCTH
APAM L1754

PgeCIRCs NCet &LahteT PaAMNPNTY
JALTT NNPT 2mM HILE PIRCIRC A&7
NAG>PPFIT PIRCIRC ANGFLPTT APID
PMALD Ne APNG AT+l ASSEN
PIRCIRC NAHANEPTFII NTIN4G4T AL
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NA&F AdD 37 +hd- NgRCIRC (AR L& K88 N
ATNTTT AATRE MEIR ANABT ML 9°CH
hh7NF@ PATNT L7%+ d®hhd e+77R
AMTHN, ATNAT (small ruminants) ¢ T T
AC ANt (PPR vaccine) 1991 E9°(°% P87
NN+ eAPTANT ANt (LSD vaccine) N1994
g9oret PR FLERLE NAF dPhAhP ANt
N1995 B9me: eRgeNE hA+N+ 2002 B9°C°:
PeranA £ 7mm a®hAnP h+N+ n2005 E9ee:
A78.U0-9° N&CMN N2011 NEF AdRF P2 hAL
NAF hAnP h+NT £7FNFA:

NHP Mm8YU NAT AdFF+Ie PAINLTR+T
A+NT 9°CF NALTHST Mmé-t ATINLe) P+APLR
pgoCoeC TEENTT +COM- NIRCIRCT NCOT
LL40%et  ARPHNTDEF  APYIRINLTeE
PIRCINC N> PMPMThSG  P+ARA
FAPAEPTT PMMAINT NMPLLLIM™d A/F
Hé AL PAAMYF O™P+&F7 M9&s.F haDFA
AAE PIRCIRLC MM Mmét PAMRT HARGP
AT U PIRCIPC ANGTLPTF  ATRMTN4
YGATD Ab4.PT U14-P +2MF IC NAPY NJ¢-
APNCG £15 A

NHU @®AZF  PATNAT h+N+  9oC9eCy
NMMTNC NrA HARE PLZWNFTY +hFAE
Namsg A+NTt AA+IRZHATD- PATINAT
NAFPT Ph+NT 99AHT 4.5 dPAARQA
P PNLAITFDT AFNTTF NAPAPTF PORAMYFq
PMAAQA FRCIRC APHNTMY 15 A::

h2012 NE+ 9ot B9ore ANT P+APR
INC AFNTFT @@ATI N9l IcCA (Ovine
pasturellosis) A+N+: f847 hNt+ I1CCNH
(Bovine pasturellosis) P2UYIT MAAL mT+g
PECNCN NAF a®nAnP ATNTFYT ATHARA
F®21 NNET AP+ P38, PIRLIRL NPT
P+hemr AP P+ARATT W ENTT ML 9ot
ATNINT N PhArT GaRFF $/ PIRLIRC
NPT PMNTDE LUPTA::

NEUTIERT NAF PAPhANA N+ P+AA ARN

PNIPNSIT  P8A2 NNt 1CcCh ANt
(Engineered protein based recombinant
Bovinepasturellosis/hemorrhagic
Septicemia vaccine) PTNAB%T PARL -+
gocgec hUAtT Phe8 RLACAFPT (hAJ4S
+C¥ RLNCAL) IC NIDRC, LVIF (Livestock

Shoant 81 NAhe® PATNAT MT MNP KINELTET

Vaccine Innovation Fund) f77HN £J&
N+NNC  APthemy ALY PapEan/Ppm-
TCHFLT ATNT NAF@-T NAPhAhA N$+
ADOCe @Mt AN A U J°CIPC AMT PSP
P8AI NNFICCA NTNTT DT hTAAA NATC
ANt TeET @L HARTR PAFTNT ATR4LT HE,
NAIAITIC AIREC AT ANTPOA BFLPA::

PR ACNF NN&+E &m7F doh44F IC
+PLH P2 ATNT APCNT ATIAAA PA9LNN
ATNT AT PFIRNC NFTNTT PAIARA IoCIRCT
PR MENTAHM A+NT PTHNAB9 F°CIRC
APTNYL 2754 AAD- PR ATNET AAMMT
ATARA  PAdenovirusT NAPMPI® A&
PATNT ANMM HE NT8 PMTTM P94
RLACALS PkLAL TN+HC ATINERRFT IC
NIDRC, LVIF (Livestock Vaccine Innovation
Fund) P77HN £9& NF+NNC AP+HNT@Y ALUTYE
PgRCIRG. PAREAR/PM- JRYL& N+Ah Uis
TMakA:

PIRCIPCS NCART B.ReNTFoe+kT PIPCIRC APIP
ATALY +mTs PIRCIRC Nt NPT
NG ATNEMC APE +EH NATPNPA AL
R15A: NFP8F PIPCICC ANGFLPTF @-N
P mycology, diagnostic kit development:
Immunology and proteomics, cloning and
protein purification, zoonotic bacterial
pathogens A5 Fish disease research
LIFNFA=PAIHUI® Nt aNLPTF dPN44+
e NATINETR+ NEFT NHAPR AATR Ad&
PgECIC TCENHRFT +&MFT NMTF BIE
NaehTmF AL L5 A:




PINe £CA

2011
A+NTF

2012

Mm*AA/Total/

ha-6oe +7H+ @L U7C P71 At+Nt+
(M/PI NA™.2LNT 2AL)
M»AA/Total/

an gy %

NN/PA/M/m/R AN T8+ e+an/+
(M/P2 NAT™LNT 2AC)
M*PAA/Total/

NATMZTE aZ8F AT FAD U4+ N2011
NE+F 9ot 53 aqA 7 PA/2AC PO P TN
U7+ P+meaeF ALY hHU &N 98 Naes
P Py 5.2 A0 PA/AAC AFNFT NUIC
@AM LT P+ALYT NN/CA/My/M/A Nt T8
ALY PFA 1M dM AED AIN+E AOMT
P+ao/+  hMPAAG- 2 NAP%  agPyanT
106,719.00 A9%2h7 2AC NF ha-eh, NIH
1N+A:

N+aAAL N2012 NEF ¥a®F 56 a9A 07
Ph/BAC POy h*NT U4+ Pt+medet
AUPT hHYU &-hm 96.2 NAB% POy Pya-7 5.4
MAPTY PA/RAC PHALR ATNTT  NA/PA/
MP/m/RINtTeF ALY P+FA 10 LM
ATNHTE MY NMPAA®- 3.8 NADF a4 (Pyd-7
209,710.00 AT2Zhy £AC no-¢h, NIH
1NEA:

ARINETR+E NATINE 97 Napg  paq Py
PUZ+E PA+NT &A1 APALY ALY hyergm
NAL U714+ Pax6me J2YHS AT APANT PN,
goLtFY d+nF MFA A7LTA% Aht AL
LFAA::

NhtN+t N+AP PUIZE PATNNT dRLYLYt
AT a-p AdeA n@-s UTC NTLO9°
PMALTY AU 2UTT AT ATH99AT hE+E
Meh, APMPP ATELT hAL hA® ATMZTH
amet A,FA N2011 PNE+ ¥aP+158 a9A7
Ph/EAC AT AT, U-9R N2012 9.9 PNEF QaDt
17.1 TAPY PA/RAC NMPAAD- 32.9 907
Ph/EAC Uk MEh, AR CIAT:

106,719.00 2%

5,264,055.00

15,872,245.88

209,710.20 3.8% 316,429.22

100% 5,584,700.50 100% 10,848,756.50

100% 17,066,970.92 100% 32,939,217.80

PATINAT A &Yt MPINNLL 4Nih
ARTINLTR+E DATNAT NAZF a®hAhf h+Nnt
Mg/t N+ms NAPE Ntwma- +9nc
A8 PATNAT AR 1T AP INNCG AT N100
AT NC NAL ATNNTFMTF AdR)INT ML
M- NaeaNF N2010 9.9° AP FT ML UIC
@.AT PNINTT P+hA he +hie N2012
NE%F qani aogp /A PARAL P +hAD-Y PhY Lo
PUTS. &Nt NP AT9NTFYT £ FHA PaahZh
Ml ATINYLE NHETF AL 275 A

PIRCF @7 ABIRC PATNAT DY LT
NMLATIQ. Mt NMPINNCE  AtMPTm,
dNZ+w NMm&/N A+ALR  PATINAT
o Y1 $F PARMM@M-TY PM-6p IRTHS LTMA
Nt U4+ has  PIRFNINMLTY
PAD LYYt €ATF 15 NAPS PUA ATLIRART
ATCEN® P+ALM MGTF PARANFA

PATNNT ARyt INNLP 4NN
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P4.L57%N A6k,

Nhé-® PATNAT MST NP KINtTe+
NTFA LHF heC dR9A6m,

NP PAINAT MG MNP ATINLTFeF aopi
NO>A NAFEEP £olfol-AP LTNAN RINF
NANTIT  ea+88C AUT NAUF NAT
AMPAL NTFHr NC 545 MACT 2CAANHU
@A P+hEA NTFHA NC40.2 TAPTE NAGT
20 9a®+F AN tTe+t NATYFT  ECEtIt
Nt+eeaenNt 10 AT NTCE PALM NTFA
NC 363.4 ALY NAMF e+77 hTFHA NG
495 MALTIZHCN NTHA NC 7.5 TALT
imMmNNgP NTFA NC 8 MALT A8 L9
NYNT Fag 0+77 ZHCAN NC 76.4TA0F 10> =

N2012 NE+ 9aPF . AL PPA PARLNG N ¢
MANE NET NC 88.2 MALT ALY NNET
AR g AR PPA PRTFA  AINNTIDTF
Mgk, L99° NC 29.4 MALT 1@ A INETR+
NNE*+ qao+ p+anyIn PNYH NLC A8 PAANT
APYIHAM PANZNNA PRFNT +h4L C
414 MALIILATMTPE PIRCIC TCEATT
AN NC12 MAST NPem P heIne+
P+ANAN +hé&L NC 2.6 TMAPTT P+Me-bar
®eh, +héL NC 6 MAPTT PAL MC 2012
+h4.2 FhnT NCO.8MAPT A8 U9° PNET
AP+ PHCE 9NC +hée NC11.5 TMACTY

P4-£57N AL RARI™ M1 (Ratio Analysis)
1. e+C4™'11+ 9°m1% (Profitablity Ratio)

ALY NAMPAL PNC 87.9 MACT +hé2
ANNTF  +HINPA: N+ hAN+E
@77 AtNtT O +RM™> M-H&E 68 PAANT
AT 9@ PFCE 9NCT BI1 AdeT
panyont 0730#“9)#‘ N+ +LXMOPA ::

N2012 NE+ % YA AL N6 A& +(C
N+247@m goCans. NG 24.1 MALT AT+NT
Ngat @AM h+ae/+m NAL (A2aR/)
P+AM NPT NAATIR IRLHF ATPF+T
MFFA NAA+FA D@ N+HAPAANL dOM7Y
P+AM- FoCTT @Y & NELTF AN+LPF
+APFNFA: 2UTITR ATN+Nhhd P+da
myEm3t hHU N3A N P9°Ct hoeFt
ALSC PALE WYL AT8LHIE MATA::

P45 TN hERAT T+ PF

+C4™7t (Profitability)

AINETe+ N2012 NEF 9@t NC 61.3
MAPT A& AP NC 42.8 TAPTY
NM+L& POPBT 69.8% ATINTMT FAA:
PAGT 2 9D+t FLE ALRRTD 3L N2011
NE+ 9am+ N 453 AP 0+HCE M N2011
g9 NeZANT apdin PAPA U™ PUINT
goNTLeT NPTIT PONATT PI doenARCE
Pmge/ F Meh, NG MATT AAGT ANt AR+
PaDfiek, PJI AAORAAQ §FM-::

PHC4 1T go My AARANFTF P9 NAF Return on Asset I Retun On Equity? Net Profit Margin A%

Asset Turn Over Ratio N,U'r:

2012
FINANCIAL RATIO FORMULA/ PLAN ACHIVEMENT Percent%
NAT/
ROA PBT/TA 19.92 10.55 53
ROE PAT/EQUITY 15.21 8.04 53
NET PROFIT MARGIN PAT/SALES 29.13 25.63 88
ASSET TURN OVER SALES/TA 37.7 28.81 76.4

2. 042970 MTM1+ MY (Liquidity ratio)

P4.£97N MTMIT JoHT P+ERa™T YT ML mé 7THN PAPAMD AdIPT PAGCT PLEID 1H AS
PAPhL A APIRT PARANATT PR PARAR+ AP+ Current Ratio® Quick Ratio*Receivables Turnover

Ratio A% Inventory Turnover Ratio §F@»::

LD 101 N e® PATNAT MT BNS AINLTRT




Current Ratio CA/CL
Quick Ratio QA/CL
Receivable NCS/AVR

turnover Ratio

9.4
3.1 1224
5.09 58.5

NCS/AVR

Net Credit Sales/Average Receivables

CGS/AVIN  Cos of Goods Sold/Average Inventory

QA/CI

cash + recivables /Current Liablity

ANG AOREC NCET AMLEM T ANAT PHLAM o) mPpIog hao @ NG PPF
ANCE ANAT N2012 NEF 9at P+ndA AmMPAL PANAN ANA NC198,500 ALUT P+4 RPm-

qm@F@ MNZFF W& L L9° N1C£125,000 70>

N2012 NE+ 9@t AMLEaGt ANAT P+HNLA AMPAL PYALIF ANA NC 181,800F AR
PLIPH @t NC 4,017,120 AT NATR+ PHNLA PTINZFF (NTN) Db, NC441,765 10> =

eNnm- UN+ Ah+8SLC

NHU NEF Qa0F: AMPAL P+La @aq Pwi+&F NHF @TL 216 AT 121 APT NAMPAL 337
AetETF Ak PRILU NtT8F PTIRCT 828 ATLTMN+AD- NG LA A

V& . PHRA™ \LAFT PTIRCE BLET

E1=a]
EL =]
B
=1 =]
SHO=D
Ll ]
L]=_=]

— e e by ek be——

+h, eND. YNT A2 LT NtAAN+T
AINETeE N2012 NEFT AT NRAG NFPTF
AL +h PN YLA hM&sLt AIRC $Lgo
A Ntea> NINZ &A1+S PAE AREGC NCE
NAMO. APmMer, AT ANCE TAL &+
ANATST  AGPNNAT  A0RAC ANAT  NAMS
+AM LA PFoING aRan/ Pgo +HIEF NNCE
PRLP ALY ML N AdRaNF NLLF AL £75FA::
eNnm. YN+ AM+T NtaAh+:

PAM- J2AT API® haD7iNt A%RC N64
L5t PAAMS TCILITFT 437 WtETT
ATAAMT NOPL +LH N33 PA2AMS YL7%TF
NAMPAL 158 W+EFT NAAMT 52% AT

P
o ] u =

'
ol == N . i,

8 "
— ek § OH b A S

36% NNAMS TC49°F NN@- 324 NPLge
+hN+4d +hem-ga: AT8U9° NOPL NA+LPH
11 PAAMS 9L9%F 81 Wi+®F PAAME
ALY 239 W+EFT NQWAMT POPS.Y 55%
anTmY +FAA:

2UIR hL969° HP PANT 9°h 18T+ NTCENTT
NAA  AIMT  BNTMSA  +NAD- PFdbs.
MAMTPTF NFANM AN NANTDSTFO-T
myB/PA PP AAMTPTY N+HACAN+ AUTY
ATRUIC N+hA+@D- Pheee @JCARE NASF

PNTLT ARNTDE PLEA::
NAMPAL N2012 NEF Fa°t NOPE N+PHS
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NA+PH P+ALE AAMSTPT 285 Wit+@T7
NTAAMT PP AF PAORLLC 1h AUATTT
P PAL T NAMSTPT +AM+PA:

mAhg® RNh+8LCS PLINEF AChS
ARINETR+ NH1A9L +MPam it AY9C AUHN
mPe +INM®T JPAR ACPAMT AT FAMT
ATTAT AATAMD ATA%IATS Ptdamy
QAT NTAK ATHADP +4ALDTY PRt 828G
NFI8CE ATTAT P+71AIL FCHC NCY+:
PO-NMIR Py POx6 $4J TN+H5TIE NCYT
HCO1T APNC £15A:

P+7428L ACNFT NTIALS ATRCI® NLINET
IC+PLCNNARALF NATNF AAMM AL dB- PP
gonc AAMTINHhART mPE AT htNTt
N$HPH d®MNeP hNeg NPT Pae/h:
P4NA ATNT LINETFT AL emm( NIRL/
UA9R P94 4CMUAPT PA Ne AT AJIP PN
G LI A/ E NFHNT A8 LMNS. +LC3A:

AINETReE  AGRGT kIR RILADPRG
PN Mt AMRAC NCYT  ATROP+eN4
N&M s+ NPANT @4 PLINETY PAChF: B8
PMTAIL7TCT PHIBA AN ATRLC ASPCN
PPNt $PLFPTT PaC&FY  ACIREPTFYID
¢7CF NMHIET PPCNA::

NNEF 9o+ N+AL NAFTNT AMZT IC N+I5T
ATt $PLFPT M6 IPIHLGT PARN 4t
MLl IC A FOICTY $CR PLINGTY
ACNFT ATRALY N&+E A/t +2CT A&N
PhTNF 97T AINP PPN AT N2012 9.9°
NU2+ +N0T NINZ® Phees AN oA+
PLINEF BAA NLWAIR N2011 4.9 NAMPAL
Ng°CHS NLING ALPH ATINL PRING AChS
BAN NTF @Mt 84% NARF PTA ::

MUNER YALTT
AINETRE NHU $R9° MUNGP UALTHY
APOMT +2e® NIINT NAG+E N+T

ANNNLPUNZTANNTALEDUNLP ATA1 =TT
APL174. PMI7% ALY +med hUPrt arhha
A1-NTF APT® UNZHAN ARDNN, 8% &N+
MNP PLLIFM B IRTT PARARL P NEATT
ACE AUNZHAN PHZNNNT:

N2012NEF &+ A 3Nt +e+EAATE NN+T9F7
@AM AR PAGED AG@ PAZIM.PIST UITT
a8 ahhad 210,000 NC (ANC A NC) IS
PAINLTRE N&tg PANTT TUNLPT PHTF
9L, MM* AANT NTRA P+OAF WetET
NAL P+MeAMDT MANA LM NINTF NHA
PA&E N+ 9mHIE N+ NAMF@ NF
ATRPATINTF 99004 PHIEFY e 7 NR9P M+
NC 8,775 +AM M, A8 P IAF® P92 N¢-
+ACEAI NFHTILT® AUITHS ARLID-PTY
AANATF NTIANAN ANZANPA::

NNA&+E N+ NeMST AT AT 7AN 6/NF
NMPEF AALF PN F APPF (EFLT ILAT
AAPT FRATCTFT MH+) APCNT +LLIATFPAL
N7YHN A.792+9° 20,000 NC LUPTA::

NA74FY e+HNA+D-Y ehes ALZh NASFY
AGNANA NNAP PLI& TANAN AN
m¢ PAR NAINEFTR+ 1 @AY NC LI5
+2C3A:

xhnn »ng

ANNNY NAPMNS ATRCT° A TNEFeE N 2011
Q9o NRZI3L, AAG DT NASNA ANN AR HY
APd AR NO™ NANA M/ AL PF9% +hA
PRLT @y Py +mA AT N2012 ATLH U
NUIC he& 248 N+HIBEM PALIAL, ARG 7
AR PRINEFR+ET At+ETF NOA+NNC PF%
+NA TELI® +NYL AT NAINLTRE ML

9N ANT 1H PUA €T +hA 7 NOHIET
FT9®F AT8+hA +8C2A: AtthA FadT
ATANNN AP+LZ7 L£75AT NtenaZI® NC
5255 NN.A&+ N+9y 681 AL A+AMHé+
PAAMST @b, AT8 T I8 +LCAAT

Ne+8F NPDC aANo. PF% +hA A PhTOE
NATNEFCE PMC 9N, AZ13L ADFTMT ALY ATRC $METTH NAD. h+T+AT £IF PaANMY
@.N+ haemnd NAC NPLH M. F8F7 eacthAg eacThnhN Né +ACEA::

121 N PATAAT MT NP A TDETeT
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NVI'S Board Chairmans Message

Her Excellency Mrs Aynalem Neguse, State Minister for Ministry of Agriculture, and

Chair person of NVI Board of Directors

It's my pleasure to remark some points about issues as chair person on behalf of board of

directors for the NVI;

On strategic issues
Some Background information

about the livestock resource
Ethiopia’s livestock population is the first
in Africa with their variety and genetic
types; however, the sector has not yet
played its economic roles so far. Taking
this into consideration, the government
has given due attention to improve this
huge resource in an effective and efficient
manner for the country’s economic
benefit that has been devised as strategic
directions.

Activities that were conducted as
a ministry

The office has given more attention to
Infrastructures that are needed in high-
quality standard, quality oriented services,
capacity building activities and awareness
creation. It is also primarily designed
by Ethiopian government focusing on
establishing how to improve and scaling
up marketing issues to the required
national and international standard
and also for the advancement of the
breeding systems that are still traditional.
Improving Livestock health policy based
on prevention strategy, targeting to

ensure the sector’s productivity with
well structured body that intervene
strategically and working on administering
and lead the sector under the Ministry of
agriculture has established.

About NVI

National Veterinary Institute (NVI) is
the only Government enterprise in the
country which produces various types of
vaccines for the prevention and control of
livestock diseases. Currently the institute
is playing a huge role in production
of veterinary vaccines. Furthermore,
the institute is stepping forward by
constructing a separate plant aiming
for the formulation of veterinary drugs
targeting to expand its services to the
nation. For the institute to continue as
competitive and reliable, the relation with
customers should be led in a sustainable
and continuous manner.

Promising Opportunities

For its successful implementation, the
institute’s BD has set forth goals and
objectives firmly believe that the human
capital plays the leading role. By



the same token, the institute staffs have
good institutional work culture and
devoted management team that will
support to accomplish its day-to-day
activities having a nationwide attitude
to improve the health of livestock in a
progressive manner.

Follow ups & supports made so far
by BD

The drug manufacturing factory that
has been waiting for a long period of
time without commencing work, mainly
because of electric power, foreign
currency shortage and employees carrier
structure that has been delayed for
years are the challenges that NVI has
been faced. For these to be resolved,
concerned institutions at different levels
were communicated to get support and
until then, we have been giving directions
for machine installation and inspection
works to be performed ,and also decisive
decisions were made for the sake of the
employees & the organization.

Acknowledgments

My last message for the employees and
management is that; you are the sole
factor for continuous change of the
institute to score progressively, so that
| would like to convey my wish to all
employees of the institute.

Thank You
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Director General Message

TRLE PEL{RIC)
T AEENTT

Martha Yami{Dr.) |
Direc e Genaral |

Dear Esteemed Customers/ Stakeholders

The National Veterinary Institute is
serving the country by producing different
types of vaccines for the prevention and
control of livestock of the country from
different viral and bacterial diseases.
By doing this, the institute is playing a
great role in import substitution for the
country.

In its long time experience in the vaccine
field, the institute has been fortunate
to have loyal and competent board of
directors, managers and employees
which has its own contribution in the
accomplishment of its mandates given by
the government.

Intheyear 2012 E.C,theinstitute has come
across both the good and challenging
circumstances in its manufacturing
operation.

Among the challenges, the primary
challenges are unavailability of electric
power supply and the delay in the

provision of inputs for the production
of vaccines. This was due to the late LC
permit of foreign currency.

Due to these challenges, we only managed
to achieve 76.45%.of our plan for vaccine
production.

Dear Customers,

In this disclosure report of 2012 E.C,
| am delighted to give some highlights
on the financial and non- financial plan
accomplishment of our institute that may
serve as a reference for our esteemed
customers and also used as a source of
feed back to the institute which can drive
us forward if we implement it properly.

Finally, | am confident that this kind or
reportwill be continuing from the NVliside
and | also look forward your meaningful
support towards the attainment of our
goals by providing us your feedbacks for
our reports.

| thank you all for the great support given to our institute over the years!!



Editor's Note

Among the major factors that contribute
for the least use of the country’s huge
livestock resources are the presences of
various types of transmisible livestock
diseases.

The prime prevention Strategy
Although there are different techniques
and strategies to prevent livestock
diseases, the main one that can be
mentioned among these is vaccination
strategy due to its low cost to protect
livestock diseases. Vaccine distribution,
handling and vaccination activity require
a high level of care and focus that should
be understood in advance by customers.
The first issue that requires more
attention is the time of vaccination.
Failure of vaccinating animals at a proper
time will result in failure of immunity
after vaccination.

Recommendations:-

According to the advices of the
professionals in the sector, we must bear
in mind that vaccination needs to be
given with a proper care, right time and
above all in accordance with ethics of the
profession.

Summary:-

NVI in its part needs to forward its
message in advance for the concerning
community who use its vaccines to take
into account and use the products as per
caution, proper care, timely and accurate
handling is the advice given by the sectors
practitioners to vaccinate your animals.
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National Veterinary Institute Profile
Establishment

National Veterinary Institute (NVI), was
established in Debre Zeit in 1964 during
the reign of the emperor, and it was
called "Emperor Haile Sillassie Veterinary
Health Institute” with no more than
40 employees and with a budget less
than 100,000 Birr. It was started by
having the capacity of manufacturing 2.5
million doses of vaccines every year and
distributing them for free. At that time,
the main vaccines were a vaccine for a
disease called “Rinderpest, also known as
Desta” and for lung disease. Currently,
after 55 vyears, the institute has 304
permanent employees, from these more
than |12 experts with bachelor’s degree
and above qualifications.

Re-establishment as
enterprise

The National Veterinary Institute was
organized as public enterprise since 1999
E.C by the Proclamation No. 25/1992
and Council of Ministers Regulations No.
52/1999.

public

The institute has improved its vaccine
manufacturing capacity from time to time
and by manufacturing quality veterinary
vaccines. Through the distribution of
these vaccines it is making its contribution
to agriculture, which is the backbone of
the country’s economy and in addition
to this, to obtain foreign currency to the
country, it is exporting its products to 26
African countries and the Middle East.




Growing capacity in fleeting look

The institute is manufacturing 23
different veterinary vaccines used for
the prevention and control of animal
and zoonotic diseases. The institute
production capacity is more than 300
Million Doses of vaccines per year. In
addition to vaccine production, based on
the duty and responsibilities that has been
given by the Government, it preparations

to start manufacturing veterinary drugs
has finished.

Appreciations for achievements
The institute has made high contributions
as a country for animal health sector
development and it has obtained different
international and national recognitions
and awards. Among the acknowledged
ones are the international Gold Mercury
awardsin 1982 in recognition of its positive
contribution to national development
at the 22nd conference for peace
and cooperation and the Gold medal
award from the Ministry of Science and
Technology during the national Science
and Technology Innovation competition
in November 2016. The Institute also
certified and maintained ISO/QMS
9001:2000, 9001:2008, 9001:2015 since
2006; and accredited with [SO/IEC
17025:2005, 17025:2017 since 2014 in the
Research and Development laboratories
and Good Manufacturing Practice/ GMP.

Strategic Pillars ;- Based on the
responsibility that was given to the
institute by the Government, it is working
by targeting three strategic pillars and

one of them is increasing the capacity of
vaccine production and distribution. In
this regard the production of different
types of veterinary vaccines that fulfils
international standards in the required
amount and delivery time for the
domestic and international market. This
pillar is becoming a supporting element
to the country’s economy and growing
the institute’s profit and profitability.

The second pillar is strengthening
veterinary vaccine development and
improvement research. In this regard,
using modern technology performing
vaccine development work for animal
diseases for which vaccine is not
manufactured, and improving the already
existed vaccines are the main activities of
the institute.

The third strategic pillar is the veterinary
drug manufacturing. In this regard,
since the factory construction work
is almost completed, in the 2012EC
budget year, formulation of different
tables of antihelmentics and antibiotics
will be produced and distributed to the
customers there by decreasing foreign
currency expenditure by the country for
the procurement of veterinary medicines.

Investment activities

The institute is investing on the
improvement of vaccine manufacturing
and distribution facilities, procurement
of manufacturing machineries and
the establishment of veterinary Drug
Manufacturing plant.



Technical Team Report

~

Esayas Gelaye (PhD)
Operation Deputy Director General

“Set target, discuss as a squad and
establish team work® NVI Technical
Team Principles

Our operation mission, which is in line
with the NVI mission, is to produce and
supply products (vaccines, drugs and
reagents) of quality, in quantity and on
time to our national and international
customers. Our main products are
vaccines (bacterial and viral), vaccine
diluents, diagnostics kits and reagents;
while formulation of veterinary drugs not
yet started. Minimizing production cost
in all aspects of the production process
is the main target activity that we all
diligently follow. During the activities
of developing and producing quality
standard products, working in a secure
environment as well as within the Quality
Assurance procedures is considered of
high importance. Working, discussing and
evaluating performance as a team are our
main flagship principles.
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Our main goals are:

- To produce quality standard vaccines
and diluents

- To develop new vaccines and
diagnostic reagents

- To improve existing vaccines

- To formulate veterinary drugs

- To work safely and be profitable

- To work as a team and provide good
service

Our institute has been certified with
ISO/QMS 9001:2005, 9001:2008, and
9001:2015 since 2006 by an international
accrediting company  ALCUMUS/
ISOQUAR; it has also been accredited
with ISO/IEC 17025:2015and 17025:2017
since 2014 for five disease diagnostic tests
by the Ethiopian National Accreditation
Office (ENAO). Furthermore, we are also
certified for implementation of Good
Manufacturing Practice (GMP) by the
Veterinary Drug and Feed Administration
and Control Authority of Ethiopia.




Capacity building on theoretical and
practical training was provided to our
technical staff in collaboration with other
national and international institutes and
organizations. The main challenge was
shortage of foreign currency to purchase
the requested raw materials, kits and
spare parts at the required time.

Vaccine production: We have secured
great achievements by producing twenty-
three different quality standard bacterial
(eight) and viral (fifteen) vaccines
using different vaccine strains to be
used in the prevention and control of
animal and zoonotic diseases. Daily
laboratory activities are recorded using
Enterprise Resource Planning system.
Production of Peste des Petits Ruminants
Thermotolerant vaccine has also been
started. Vaccine production capacity has
been improved in million doses based on
the increased customer’s demand mainly
for poultry vaccines.The construction of
a new building that is in compliance with
Good Manufacturing Practices (cGMP)
has nearly been finished and made
ready for operation for the production
of viral vaccines primarily for Peste des
Petits Ruminants, Sheep and Goat Pox,
and Lumpy Skin Disease. The Heating,
Ventilation, and Air Conditioning (HVAC)
system and other required laboratory
facilities have been installed by a
Chinese company, UNIVAL. Renovation
and expansion of the existing vaccine
production laboratories and supporting
facilities  (like dispensing machine,
lyophilizer, water purification, etc) has
made good progress in order to improve
working environment safety and increase
vaccine production capacity.

Drug formulation: The construction
of a new plant equipped with state-of-
the-art production, quality control and
utilities (e.g. HVAC, hot water and steam
generation system, and water purification
facilities) which are in compliance with
Good Manufacturing Practices (cGMP)
has almost been finished and will start
soon for the formulation of veterinary
anthelmintics and antibiotics in bolus
(blister and strip pack) and powder
(sachet) formats. The construction of
a module with the installation of all the
required equipment has been conducted
by an Indian company, FABTECH Ltd
with a “turn-key” project agreement.
Recruitment of experienced  staff,
procurement of raw material and the
preparation of necessary production and
quality control documents is completed.
Handover of the project is on good
progress and the plant will be fully
operational soon.

Quality Control and Assurance:
Quality control evaluations from raw
material inspection, in-process and final-
product quality assurance certification
are strongly implemented, targeting a
zero product non-conformity acceptance
level. Both in vivo and in vitro test
methods were used for the certification
of the test product. Controlling the Batch
Manufacturing Record (BMR) for each
vaccine has been diligently undertaken.
Root cause analysis and corrective action
have been conducted with the input
of experts from different disciplines
and laboratories whenever product
contamination and/or non-conformities
have occurred. Programmed internal
and external ISO/QMS audits have been
conducted and corrections of non-



conformities have been implemented.
Improving the laboratory and target
animal breeding and management facilities
is in good progress.

Research and Development: Expansion
and renovation of the Research and
Development laboratories and facilities
have been conducted to expand the
activities and improve Biosafety and
Biosecurity.  Bacteriology, = humoral
immunology, molecular biology, and
virology laboratories are well established
and supplied with advanced equipment
and cold chain facilities. Establishing
cellular immunology, proteomics, cloning,
mycology and sequencing facilities are in
progress and will be operational soon.
Feed analysis laboratory is fully functional.
Huge support has been obtained from
the Joint FAO/IAEA Division, Austria on
laboratory consumables, reagents, Kkits,
high-tech equipments, pathogen genome
sequencing service,and advanced training
on molecular and sequence analysis
techniques.  Furthermore, research
projects targeting improving existing
vaccines and developing new vaccines
are conducted in collaboration with
the national and international research
organizations and Universities. Financial
support obtained from the Ministry
of Innovation and Technology and
Ethiopian Biotechnology Institute. Two
research projects funded by IDRC-LVIF
Canada targeting on the development of
vaccines (“Engineering a vaccine against
Hemorrhagic septicemia” and “A non-
replicative adenovirus vaccine platform
for poultry diseases”) are actively on
going.Activities on establishing a pathogen
bank/repository for bacterial and viral
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isolates that have been collected over the
last thirty or more years are conducted
following good scientific practice.

Engineering and Maintenance: The
installation of newly purchased small
and big capacity laboratory equipment
have been well managed. Preventive and
break-down maintenance of laboratory
equipment and machines, cold storage
facilities, water purification equipment,
and general maintenance services is
conducted at high standards and in
a professional manner using trained
experienced staff and engineering
workshop. Renovation of the existing
facilities (laboratory buildings, roads,
water and electrical works, incinerator,
and others) and construction of new
buildings are also managed well.




Financial reports

Mr Belachew Zewde
Finance Directorate Director

| am pleased to report the financial performance of national veterinary institute for
Ethiopian budget year ended sene 30/2012 E.C (July 7/2020). All financial statements
were presented as per IFRS. | hope it was presented in clear & understandable way, so

that you are invited to have a look at it. Thank you.



NATIONALVETERINARY INSTITUTE
STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE

INCOME FORTHEYEAR ENDED 7 JULY 2020

Revenue

Cost of sales
Gross profit

Other operating income

Gain for currency fluctuation

General and administration expense
Allowance for doubtful debts
Audit fee

Board Fee

Operating profit

Finance costs

Profit before tax

Profit tax expense

Profit after tax

Deferred tax asset/liablity/

Net profit for the year
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Notes

6.1

Currency: Ethiopian Birr

2019
177,367,840 166,498,750
(93,325,131) (77,759,556)
84,042,709 88,739,194
6,240,090 4,493,056
2,552,287 719,805
92,835,086 93,952,055
(33,031,014) (27,988,915)
(2,490,503) (2,490,503)
(130,820) .
(198,500) :
(35,850,837) (30,479,419)
56,984,248 63,472,636
56,984,248 63,472,636
(14,155,130) (18,126,560)
42,829,118 45,346,076
(2,783,786) (811,997)
40,045,332 44,534,079




NATIONALVETERINARY INSTITUTE
STATEMENT OF FINANCIAL POSITION
AS AT 7 JULY 2020

Notes
Assets
Non-current assets _2019
Property, plant and equipment 9 253,537,324 237,444,080
Intangible asset 12 1,016,589 891,135
Investments in Government bond 15 26,349,900 50,000
Right use of asset - land 18 3,441,248 3,441,248
Non-current asset held for sale I 2,000 2,000
284,347,06| 241,828,463
Current assets
Inventories 17 203,041,748 178,039,692
Trade and other receivables 13 14,351,172 16,459,851
Advance and Prepayments 16 - -
Cash and short-term deposits 10 131,302,644 144,041,156
348,695,563 338,540,698
Total assets 633,042,624 580,369,161
Equity and liabilities
Equity
Paid up capital 40,189,122 40,189,122
Donated capital 19 49,489,410 47,693,81 |
Capital reserve 7,543,588 7,543,588
Legal reserve 20 8,037,824 8,037,824
Retained earning 363,410,695 323,365,368
Revaluation reserve 76,429,663 76,429,663
Total equity 545,100,305 503,259,376
Non-current liabilities
Termination benefit liabilities 21 3,410,075 3,761,633
Deferred tax liabilities 8 9,166,999 6,383,213
12,577,074 10,144,846
Current liabilities
Trade and other payables 22 62,540,494 47,960,862
Other taxes and obligations 23 1,276,041 1,866,043
Profit tax payables 8 11,548,710 17,138,034
75,365,245 66,964,940
Total liabilities 87,942,319 77,109,785
Total equity and liabilities 633,042,624 580,369,161




NATIONAL VETERINARY INSTITUTE
STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 7 JULY 2020

July 72019

Additional Donated
Capital

Profit for the year
July 7 2020

|'
.

Share Donated capital
Capital

40,189,122 47,693,811

- 1,795,599

Currency: Ethiopian Birr

First time
Retained Capital Legal IFRS Total
earning Reserve reserve adoption o
AD)."

323,365,364 7,543,588 8,037,824 76,429,663 503,259,376

1,795,599

40,045,332 - 40,045,332

40,189,122 49,489,410

363,410,695 7,543,588 8,037,824 76,429,663  >45,100,307
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NATIONAL VETERINARY INSTITUTE
STATEMENT OF CASH FLOW
FOR THE YEAR ENDED 7 JULY 2020

Operating activities
Profit before tax

Non-cash adjustment to reconcile profit before tax to net
cash flows

Depreciation

Amortization

change in Severance payable

Prior year adj

(Gain) / Loss on disposal of property, plant and equipment

Working capital adjustments:

Decrease in trade and other receivables
Increase in inventories

Increase in trade and other payables

Witholding Tax paid 2020
Profit tax paid
Net cash flows from operating activities

Investing activities

Purchase of time deposit

Purchase of property, plant and equipment
Purchase ofIntangible assets

Increase in construction in progress
Return from bond

Net cash flows used in investing activities

Financing activities

Donation received

Net cash flows from/(used in) financing activities

Net increase/ ( decrease ) in cash and cash equivalents
Cash and cash equivalents at 8 July 2019

Cash and cash equivalents at 7 July 2020

Currency: Ethiopian Birr

_2019
56,984,248 63,472,636
14,181,419 10,861,562
162,046 151,570
(351,558) 1,021,305
(4,912)
- (286,151)
2,108,679 (2,883,302)
(25,002,056) 25,253,535
13,989,630 19,906,322
62,072,408 117,492,566
(2,606,420)
(17,138,034) (15,529,801)
42,327,954 101,960,765
(26,299,900) -
(26,030,950) (78,398,690)
(287,500) .
(4,243,713) (14,727,102)
- 1,151,816
(56,862,063) (91,973,976)
1,795,599 6,955,388
1,795,599 6,955,388
(12,738,512) 16,942,177
144,041,156 127,098,979
131,302,644 144,041,156
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NATIONAL VETERINARY INSTITUTE
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 7 JULY 2020

Currency: Ethiopian Birr
1. Company information
The National Veterinary Institute is government owned organization established
in 1964 G.C, since its establishment the institute was engaged in manufacturing &
distribution of veterinary vaccines for Ethiopian pastoralists.After it was re-established
as public enterprise in 1999Gc as per Council of Ministers Regulations No. 52/1999,
the principal activities mandated were produce vaccines Of international standard for
various animal diseases; formulate and produce different veterinary drugs; produce
biological and reagents to be used for production and research on animal diseases;
and to sell its products in the local and export markets. By now the institute was
establishing veterinary drug manufacturing plant and expected to complete the project
and start manufacturing after quarter of a year.As a center of excellence for veterinary
vaccine and drug, the institute was playing a great roll in assisting animal health and
earning foreign currency for countries economy from export.

National Veterinary Institute is established on July 7, 1999 GC as per the Council of
Ministers Regulations No. 52/1999 with an authorized capital of Birr 40,189,122.00.
The head quarter of the Institution is located in Bishoftu Town, Oromia Regional State
,Ethiopia.

The objective of the Institute is;

% To produce vaccines of international standard for various animal
diseases;

¢ To formulate and produce different veterinary drugs;
To produce biological and reagents to be used for production and
research on animal diseases;

% To sell its products in the local and export markets;
To engage in other related activities conducive to the attainment of its
purposes.

2. Significant accounting Policies

2.1 Basis of preparation
The financial statements have been prepared in accordance with International
Financial Reporting Standards (IFRS) as issued by the International Accounting
Standards Board (ISAB).

The financial statements have been prepared on a historical cost basis. However,
property, plant and equipment have been revalued for the purposes of obtaining a
deemed cost in its opening IFRS statement of financial position dated 30 Sene 2008.

The financial statements are presented in Ethiopia Birr (‘ETB’) which is the
Institution’s functional currency.

2.2 Going concern
The institute prepares financial statements on a going concern basis unless
management either intends to liquidate the entity or to cease trading, or has no
realistic alternative but to do so.The management has no doubt that the Institute
would remain in existence after 12 months.




NATIONAL VETERINARY INSTITUTE
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 7 JULY 2020
Currency: Ethiopian Birr

2.2.1 Accrual basis of accounting
The institute prepares its financial statements, except for cash flow information,
using the accrual basis of accounting. The institute recognizes items as assets,
liabilities, equity, income and expenses when they satisfy the definitions and
recognition criteria for those elements in the conceptual framework of IFRS.

2.2.2 Materiality and aggregation
The institute presents separately each material class of similar items and presents
separately items of a dissimilar nature or function unless they are immaterial.

2.2.3 Offseting
The institute does not offset assets and liabilities or income and expenses, unless
required or permitted by an IFRS or Supervising Authority.

2.2.4 Frequency of reporting
The Institute presents a complete set of financial statements including comparative
information twice a year (i.e. Semi-annual & Annual Report). Financial reports
prepared for Management decision purpose will be presented Quarterly.

2.2.5 Comparative informations
The institute presents two statements of financial position, two statements of profit
or loss and other comprehensive income, two statements of cash flows and two
statements of changes in equity, and related notes in order to show comparative
information in respect of the preceding period for all amounts reported in the
current period’s financial statements.

2.2.6 Consistency of presentation
The institute retains the presentation and classification of items in the financial
statements from one period to the next unless:
Itis apparent,following a significant change in the nature of the institutes' operations
or a review of its financial statements, that another presentation or classification
would be more appropriate having regard to the criteria for the selection and
application of accounting policies in IAS 8; or

* An IFRS requires a change in presentation.

L)

2.2.7 Other accounting policies
% Cost model is applied to recognized & measure PPE,IP and IA.
% Prepayments are initially recorded as an asset.
% Advance collections are initially recorded as a liability.
% The Functional & Reporting currency is ETB.
“*Leased assets’ low value is less than Birr.500,000 and shall be classified
as operating lease.
% Strait line method of Depreciation for PPE.
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NATIONAL VETERINARY INSTITUTE
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 7 JULY 2020

Currency: Ethiopian Birr
2.3 Summary of significant accounting policies
The following are the significant accounting policies applied by the institute in
preparing its financial statements:

2.3.1 Current versus non-current classification

The Institution presents assets and liabilities in the statement of financial position
based on current/non-current classification.

An asset is current when it is:
¢ Expected to be realized or intended to be sold or consumed in the normal
operating cycle.
% Held primarily for the purpose of trading.
¢ Expected to be realized within twelve months after the reporting period,
or Cash or cash equivalent unless restricted from being exchanged
or used to settle a liability for at least twelve months after the reporting
period.All other assets are classified as non - current.
A liability is current when:
% It is expected to be settled in the normal operating cycle.
¢ It is held primarily for the purpose of trading.
% It is due to be settled within twelve months after the reporting period or
% There is no unconditional right to defer the statement of the liability for at
least twelve months after the reporting period.
The Institute classifies all other liabilities as non-current.
Differed tax assets and liabilities are classified as non-current assets and
liabilities.

2.3.2 Fair value measurement

IFRS 13 defines fair value as the price that would be received to sell an asset or
paid to transfer a liability in an orderly transaction between market participants at
the measurement date (an exit price). When measuring fair value, an entity uses the
assumptions that market participants would use when pricing the asset or the liability
under current market conditions, including assumptions about risk. As a result, an
entity’s intention to hold an asset or to settle or otherwise fulfill a liability is not
relevant when measuring fair value.

The National veterinary Institute used cost model for PPE valuation and stocks of
finished goods and inputs are measured at net realizable value.

2.3.3 Revenue recognition

Revenue is recognized to the extent that it is probable that the economic benefits will
flow to the enterprise and the revenue can be reliably measured, regardless of when
the payment is received. Revenue is measured at the fair value of the consideration
received or receivable, taking into account contractually defined terms of payment and
excluding taxes or duty.




NATIONAL VETERINARY INSTITUTE
NOTES TO THE FINANCIAL STATEMENTS (Continued)

FOR THE YEAR ENDED 7 JULY 2020

Currency: Ethiopian Birr
The institute has concluded that it is acting as a principal in all of its revenue
arrangements. The following specific recognition criteria must also be met before
revenue is recognized:

% Sales of Vaccines - Revenue from the sale of vaccines is recognized
when the significant risks and rewards of ownership of the goods
have passed to the buyer, usually on delivery of the goods.

Revenue from the sale of vaccines is measured at the fair
value of the consideration received or receivable, net of returns and
allowances, trade discounts and volume rebates if any

% Sales of services -are recognized in the period in which the services
are rendered, by reference to completion of the specific transaction.

¢ When the outcome of the transaction cannot be estimated reliably,

revenue should be recognized only to the extent of the expense
recognized that are recoverable. The institute shall use and

apply the following summarized five steps when recognizing revenue

in accordance with the Standards core principle.The steps are:

Step |: ldentify the contract(s) with a customer.

Step 2: Identify the performance obligations in the contract.

Step 3: Determine the transaction price.

Step 4:Allocate the transaction price to the performance obligations

in the contract.

% Step 5:Recognize revenue when (or as) the institute satisfies a
performance obligation.

When a contract with a customer does not meet the above

criteria and the institute receives consideration from the customer,

it shall recognize the consideration as a liability. The institute shall
recognize such consideration received as revenue only when either of
the following events has occurred:

% The institute has no remaining obligations to transfer goods or
services to The customer and all, or substantially all, of the

% consideration promised by the customer has been received by the

entity and is non-refundable; or

» The contract has been terminated and the consideration received from

the customer is non-refundable.

)
0.0

4
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2.3.4 Foreign currencies
Transactions in foreign currencies are initially recorded by the Institution at their
respective functional currency spot rate at the date the transaction first qualifies for

recognition.

Differences arising on settlement or translation of monetary items are recognized in
profit or loss with the exception of monetary items that are designated as part of the
hedge of the Institution’s net investment of a foreign operation. These are recognized
in OCI until the net investment is disposed of, at which time, the cumulative amount is
classified to profit or loss.Tax charges and credits attributable to exchange differences
on those monetary items are also recorded in OCI.
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2.3.5 Grants (Donation

Grants are recognized where there is reasonable assurance that grant will be received
and all attached conditions will be complied with.When the grant relates to an expense
item, it is recognized as income on a systematic basis over the periods that the costs,
which it is intended to compensate are expensed.VWhere the grant relates to an asset,
it is recognized as income in equal amount over the expected useful life of the related
assets.

When the Institute receives non monitoring grants, the asset and the grant are recorded
gross at nominal amounts and released to profit or loss over the expected useful life of
the asset, based on the pattern of consumption of the benefits of the underlying asset
by equal annual installments.

2.3.6 Taxes

Current income tax

Current income tax asset and liabilities for the current period are measured at the
account expected to be recovered from or paid to the taxation authorities.The tax rates
and tax laws used to compute the amount are those that are enacted, or substantively
enacted at the reporting date in the countries where the Institution operates and
generate taxable income. Taxable profit differs from profit reported in the income
statement because of items of income or expense that are taxable or deductible in
other years and items that are never taxable or deductible. The Institution’s liability
for current tax is calculated using tax rates that have been enacted by the end of the
reporting period.

Current income tax relating to items recognized directly in equity if any is recognized
in equity and not in the statement of profit and loss. Management periodically evaluates
positions taken in the tax returns with respect to situations in which applicable
tax regulations are subject to interpretation, and it establishes provisions where
appropriate.

Deferred tax

Deferred tax is provided using the liability method on temporary difference between
the tax bases of assets and liabilities and their carrying amounts for financial reporting
purpose at the reporting date.

Deferred tax liabilities are recognized for all taxable temporary differences, except:
Deferred tax assets are recognized for all deductible temporary difference: the carry
forward of unused tax credits and unused tax losses, to the extent that it is probable
that taxable profit will be available against which the deductible temporary difference.
The carry forward of unused tax credits and unused tax losses can be utilized except
when the deferred tax assets relating to the deductible temporary difference arise
from the initial recognition of an asset or liability in a transaction that is not a business
combination and, at the time of the transaction, affects neither the accounting profit
nor taxable profit or loss.
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The carrying amount of deferred tax assets is reviewed at cash reporting date and
reduced to the extent that it is no longer probable that sufficient taxable profit will
be available to allow all or parts of the deferred tax asset to be utilized. Unrecognized
deferred tax assets are reassessed at each reporting date and recognized to the extent
that it has become probable the future taxable profits will allow the deferred tax asset
to be recovered.

Deferred tax assets and liabilities are measured at the tax rate that are expected to
apply in the period in which the liability is settled or the assets realized , based on tax
rates and tax legislation that have been enacted of substantially enacted by the end of
the reporting period.The measurement of deferred tax assets and liabilities reflect the
tax consequences that would follow from the manner in which the company, as at the
end of the reporting period, expect to recover or settle the carrying amount of these
assets and liabilities.

Differed tax relating to items recognized outside profit or loss if any is recognized
outside profit of loss. Deferred tax items are recognized in correlation to the underlying
transaction either in other comprehensive income or directly in equity.

2.3.7 Non-current assets held for sales and discontinued operations

The Institution classifies non-current assets and disposal as held for sale if their carrying
amounts will be recovered principally through sales rather than through continuing use.
Non-current assets and disposal are measured at the lower of their carrying amount
and the fair value less costs to distribute. The criteria for held for sales classification is
regarded met only when the sale is highly probable and the asset or disposal is available
for immediate sales in its present condition. Management must be committed to the
distribution expected within one year from the date of classification.

Assets and liabilities classified as held for sales are presented separately as current
items in the statement of financial position.

Property, plant and equipment and intangible assets once classified as held for sales are
not depreciated or amortized.

The Institute classifies three vehicles in2018 as held for sale that are out of use one
vehicle due to total damage encountered on Aug 06/2017 and the remaining due to
obsolesce and economically un feasible for maintenance.Reported under current assets
at their carrying value ETB 1,728,533.00. From these the institute collects compensation
from Ethiopian Insurance corporation equal to sum insured ETB 2,022,350, as a result
the proceed was recorded as gain on disposal to income account.The Ending balance
of the account ETB 2,000 shows book value of two vehicles yet not sold.
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2.3.8 Property, plant and equipment
Property, plant, and equipment is initially recognized at cost. The cost of an item
of property, plant, and equipment includes

Its purchase price and duties paid;

Any costs directly attributable to bringing the asset to the location and

condition necessary for it to be capable of operating in its intended manner.

Materials, lab our and other inputs for self-constructed assets.

The institute has chosen to implement the cost model, therefore

subsequently the carrying amount of an item of property, plant, and

equipment is measured as cost less accumulated depreciation and
impairment losses.

% The depreciation method applied to an asset should be reviewed at least at
each financial year-end. If there has been a significant change, change should
be accounted for as a change in an accounting estimate in accordance with
IAS 8.

¢ Depreciation starts when the asset is ready for use and ends when the
asset is de-recognized or classified as held for sale.

% If the cost of Subsequent repair or improvement made to a depreciable

asset during the year exceeds 20% (twenty percent) of the net book value

of the PPE, the whole cost of the repair or improvement shall be added to
the net book value of the PPE.

MR/
0’0 0’0

MR/
0’0 0’0

Whenever there is an indication of impairment the PPE will be treated as per IAS
36. The Institutes Property, plant and equipment are stated at historical cost less
accumulated depreciation and any accumulated impairment losses. Some categories of
PPE (Large machines,Vehicles and Buildings) are stated at Revalued amounts used as a
deemed cost at opening IFRS Financial Position date (08 July 2016), net of accumulated
depreciation and/ or accumulated impairment losses, if any, when significant parts of
property, plant and equipment are required to be replaced at intervals, the Institution
recognizes such parts as individual assets with specific useful lives and depreciates
them according. Likewise, when a major inspection is performed, its cost is recognized
in the carrying amount of the plant and equipment as a replacement if it’s probable
that future economic benefits associated with the items will flow to the Institution
and the cost the item can be measured reliably.

When the cost of a major inspection is included in the carrying amount of items of PPE,

the remaining carrying amount of the previous inspection is derecognized. All others
repair and maintenance costs are recognized in the profit and loss as incurred.
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Historical cost includes expenditure that is directly attributable to bringing the asset
to the location and condition necessary for it to be capable of operating in the manner
immediately management.

An item of property, plant and equipment is derecognized upon disposal or when no
future economic benefits are expected from its use or disposal. Any gain or loss arising
on de recognition of the asset (calculated as the difference between the net disposal
proceeds and the carrying amount of the asset) is included in the statement of profit
or loss when the asset is derecognized except for derecognized item of property,
plant and equipment at opening IFRS Financial Position date which do not satisfy the
capitalization criteria which is directly charged to equity.

"The residual values, useful lives and methods of depreciation of property, plant
and equipment are reviewed at each financial year-end and adjusted prospectively, if
appropriate.”

Depreciation is charged on the straight-line basis at the following Rates per annum

Type of PPE Rate
Building 2%
Motor Vehicles 6.66%
Computer & Accessories 10%
Intangible-Software 10%
Furniture & Fixture 10%
Plant and machinery 5%
Land improvement 10%
Laboratory equipment 6.66%
Cold store 5%
All other PPEs 10%

2.3.9 Leases

Right-of-use asset - Land

The determination of whether an arrangement is, or contains, a lease is based on the
substance of the arrangement at the inception date. The arrangement is assessed for
whether fulfilment of the arrangement is dependent on the use of a specific asset or
assets or the arrangement conveys a right to use the asset or assets, even if that right
is not explicitly specified in an arrangement.

A leased asset is depreciated over the useful life of the asset. However, if there is no
reasonable certainty that the Institute will obtain ownership by the end of the lease
term, the asset is depreciated over the shorter of the estimated useful life of the asset
and the lease term.An operating lease is a lease other than a finance lease. Operating
lease payments are recognised as an operating expense in the statement of profit or
loss on a straight-line basis over the lease term.

Freehold land is carried in the statement of financial position estimated using fair value
on the bases of initial Bid price for lease
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2.3.10 Investment properties

Investment property is land or a building held to earn rentals, or for capital appreciation
or both, rather than for use in the entity or for sale in the ordinary course of business.
The institute chooses to subsequently measure all of its investment property by the
Cost model.

In cost model, investment property is measured at cost less accumulated depreciation
and impairment losses. The requirements of IAS 16 are applied to the measurement of
investment property

Investment properties are measured initially at cost, including transaction costs.
Subsequent to initial recognition, investment properties are stated at fair value, which
reflects market conditions at the reporting date. Gains or losses arising from changes
in the fair values of investment properties are included in profit or loss in the period
in which they arise, including the corresponding tax effect.

Investment properties are derecognised when either they have been disposed of or
when the investment property is permanently withdrawn from use and no future
economic benefit is expected from its disposal.The difference between the net disposal
proceeds and the carrying amount of the asset is recognised in the statement of profit
or loss in the period of de recognition.

Transfers are made to (or from) investment property only when there is a change in
use. For a transfer from investment property to owner-occupied property, the deemed
cost for subsequent accounting is the fair value at the date of change. If owner-
occupied property becomes an investment property, the Institute accounts for it in
accordance with the policy stated under property, plant and equipment up to the date
of change.

Gains or losses arising from the retirement or disposal of an investment property shall
be recognized in profit or loss.

Investment property is property, land or a building or part of a building or both, held
by the Institute to earn rentals or for capital appreciation or both.The Institute has no
investment property for time being, but the investment in renaissance Dam amounting
50,000 ETB and Time deposits amounting 25,000,000 ETB was measured at cost &
reported as investment in statement of financial position .The renaissance Dam bond
ETB 50,000 will be matured on July 7/2021.
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2.3.11 Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost.
The cost of intangible assets acquired in a business combination is their fair value as
at the date of acquisition. Following initial recognition, intangible assets are carried
at cost less accumulated amortization and accumulated impairment losses, if any.
Internally generated intangible assets, excluding capitalized development costs, are not
capitalized and expenditure is recognized in the statement of profit or loss when it is
incurred.

The useful lives of intangible assets are assessed as either finite or indefinite. Intangible
assets with finite lives are amortized over their useful economic lives and assessed for
impairment whenever there is an indication that the intangible asset may be impaired.
The amortization period and the amortization method for an intangible asset with a
finite useful life are reviewed at least at the end of each reporting period. Changes in
the expected useful life or the expected pattern of consumption of future economic
benefits embodied in the asset are accounted for by changing the amortization period
or method, as appropriate, and are treated as changes in accounting estimates. The
amortization expense on intangible assets with finite lives is recognized in the statement
of profit or loss in the expense category consistent with the function of the intangible
assets.

Gains or losses arising from de recognition of an intangible asset are measured as the
difference between the net disposal proceeds and the carrying amount of the asset
and are recognized in the statement of profit or loss when the asset is derecognized.
The Institute recorded the cost of ERP (Enterprise resource planning ) system which
comprises of Supply chain management system; Human resource management; Finance
management system; Records and archives management system; Transport fleet and
maintenance management system and Production management system at cost of ETB

1,803,200 less amortization expense 162,046.03.

2.3.12 Research and development cost
Research costs are expensed as incurred. Traceable Development expenditures on an
individual project are recognized as an intangible asset.

Following initial recognition of the development expenditure as an asset, the cost
model is applied requiring the asset to be carried at cost less any accumulated
amortization and accumulated impairment losses. Amortization of the asset begins
when development is complete and the asset is available for use. It is amortized over
the period of expected future benefit. Amortization is recorded in cost of sales. During
the period of development, the asset is tested for impairment annually.

2.3.13 Financial instruments-initial recognition and subsequent
measurement
A financial instrument is any contract that gives rise to a financial asset of one entity
and a financial liability or equity instrument of another entity.
I.  Financial assets
Initial recognition and measurement
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Financial assets of the institution are classified, as financial assets at fair value through
profit or loss, loans and receivables and held-to-maturity investments based on the
purpose for which the financial assets are acquired.AFS financial assets, or as derivatives
designated as hedging instruments in an effective hedge, as appropriate. The Institute
determines the classification of its financial assets at initial recognition.

All financial assets are recognized initially at fair value plus, in the case of assets not at
fair value through profit or loss, transaction costs that are attributable to the acquisition
of the financial asset.

Purchases or sales of financial assets that require delivery of assets within a time frame
established by regulation or convention in the marketplace (regular way trades) are
recognized on the trade date, i.e., the date on which the Institute commits to purchase
or sell the asset.

Subsequent measurement
The subsequent measurement of financial assets depends on their classification as
described below:

Loans and receivables
The category is the most relevant for Institution.Loans and receivables are non-derivative
financial assets with fixed or determinable payments that are not quoted in an active
market. After initial measurement, such financial assets are subsequently measured at
amortized cost using the effective interest rate (EIR) method, less impairment.

Cash and short term deposit

Cash and short term deposit in the statements in the statement of financial
position comprise cash at banks and on hand and short term deposit with a maturity
of tree months or less, which are subject to an insignificant risk of changes in value.

De-recognition

A financial asset (or, where applicable, a part of a financial asset or part of a

NVI of similar financial assets) is derecognized when:

X/

¢ The rights to receive cash flows from the asset have expired, or

RY

% The Institution has transferred its rights to receive cash flows from the
asset or has assumed an obligation to pay the received cash flows in
full without material delay to a third party under a ‘pass-
through’ arrangement, and either

a)  The Institution has transferred substantially all the risks and rewards of

the asset, or
b)  The Institution has neither transferred nor retained substantially all the
risks and rewards of the asset, but has transferred control of the asset.
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Impairment of financial assets
The Institution assesses, at each reporting date, whether there is any object evidence
that a financial asset is impaired. An impairment exists if one or more events that
has occurred since the initial recognition of the asset (an incurred ‘loss event’), has
an impact on the estimated future cash flows of the financial asset or the Institution
of financial assets that can be reliably estimated. Evidence of impairment may include
indications that the debtors or a NVI of debtors is experiencing significant financial
difficulty, default or delinquency in interest or principal payments, the probability that
they will enter bankruptcy or other financial reorganization and where observable data
indicate that there is a measurable decrease in the estimated future cash flows, such as
changes in arrears or economic conditions that correlate with defaults.

The amount of any impairment loss identified is measured as the difference between the
asset’s carrying amount and the present value of estimated future cash flows (excluding
future expected credit losses that have not yet been incurred). The present value of
the estimated future cash flows is discounted at the financial asset’s original effective
interest rate. This category generally applies to trade and other receivables.

Trade receivables amounting ETB 13,893,554.04 was shown in statement of financial
position as at 7 July 2020 the ageing analysis was made for receivables and indicate ,
from Receivables’ recorded for the account of FAO ETB 4,981,007.07 the sale of
vaccine made in 2016 and yet not received , reports show that big effort was made to
collect the receivable but not promising as a result it was decided by management to
record 100% provision for doubtful collectible to reduce risk of collectability.

Financial assets carried at amortized cost

For financial assets carried at amortized cost, the institution first assesses whether
impairment exists individually for financial assets that are individually significant, or
Collectively for financial assets that are not individually significant. If the institution
determines that no objective evidence of impairment exists for an individually
assessed financial assets, whether significant or not, it includes the asset in a group of
financial assets with similar credit risk characteristics and collectively assesses them
for impairment. Assets that are individually assessed for impairment and for which
an impairment loss is, or continues to be, recognized are not included in a collective
assessment of impairment.

The amount of any impairment loss identified is measured as the difference between the
asset’s carrying amount and the present value of estimated future cash flow (excluding
future expected credit losses that have not yet been incurred). The present value of
the estimated future cash flows is discounted at the financial asset’s original effective

interest rate.
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2.  Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair
value though profit or loss, loans and borrowings, payables, or as derivatives designated
as hedging instrument in an effective hedge, as appropriate.

All financial liabilities are recognized initially at fair value and, in case of loans

and borrowing and payables, net of directly attributable transaction cost.

2.3.14 Inventories
Inventories are valued at the lower of cost and net realizable value. Costs incurred
in bringing each product to its present location and condition is accounted for, as
follows:

Raw materials: Purchase cost on a weighted average basis

Finished goods and work in progress: Cost of direct materials and labor and a proportion
of manufacturing overheads based on normal operating capacity .Initial cost of raw
materials includes Purchase cost and any other related costs with the purchase on the
process to place it in use.

Net realizable value is the estimated selling price in the ordinary course of business,
less estimated costs of completion and the estimated costs to sell.

In General Institution Inventories are valued at the cost because most of raw material
inventories were procured from abroad as an increase in foreign currency rate per
ETB from time to time the cost of materials also increases from time to time so that
cost of stock is assumed to be lower than market value.

2.3.15 Impairment of non-financial assets

The Institution assesses at each reporting date whether there is an indication
that an asset may be impaired. If any indication exists, or when annual impairment
testing for an asset is required, the Institution estimates the asset’s recoverable
amount is the higher of an asset’s or Cash Generating Unit’s fair value less cost
of disposal and its value in use. It is determined for an individual asset, unless
the asset does not generate cash inflows that are largely independent of those
from other asset or groups of assets.Where the carrying amount of an asset or
Cash Generating Unit exceeds its recoverable amount, the asset is considered
impaired and is written down to its recoverable amount.
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In assessing value in use, the estimated future cash flow are discounted to their present
value using a pre-tax discount rate that reflects current market assessments of the time
value of money and the risk specific to the asset. In determining fair value less costs of
disposal, resent market transactions are taken into account. If no such transaction can be
identified, an appropriate valuation model is used.These calculations are corroborated
by valuation multiples, quoted share price for publicity traded subsidiaries or other
available fair value indicator.

For assets an assessment made at each reporting date as to whether there is any
indication that previously recognized impairment losses may no longer exist or may
have decreased. If such indication exist, the Institution estimate the asset’s or Cash
Generating Unit’s recoverable amount. A previously recognized impairment loss is
reversed only if there has been a change in the assumption used to determine the
asset’s recoverable amount since the last impairment loss was recognized.The reversal
is limited so that the caring amount of the asset does not exceeds its recoverable
amount, nor exceeds the carrying amount that would have been determined, net of
depreciation, had no impairment loss been recognized for the asset in prior years. Such
reversal is recognized in the statement of profit or loss.

An impairment exists if one or more events that has occurred since the initial recognition
of the asset (an incurred ‘loss event’), has an impact on the estimated future cash flows
of the financial asset or the NVI of financial assets that can be reliably estimated.

Evidence of impairment may include indications that the debtors or a NVI of debtors
is experiencing significant financial difficulty, default or delinquency in interest or
principal payments, the probability that they will enter bankruptcy or other financial
reorganization and where observable data indicate that there is a measurable decrease
in the estimated future cash flows, such as changes in arrears or economic conditions
that correlate with defaults.

The amount of any impairment loss identified is measured as the difference between the
asset’s carrying amount and the present value of estimated future cash flows (excluding
future expected credit losses that have not yet been incurred). The present value of
the estimated future cash flows is discounted at the financial asset’s original effective
interest rate. This category generally applies to trade and other receivables.



NATIONAL VETERINARY INSTITUTE
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 7 JULY 2020

Currency: Ethiopian Birr

2.3.16 Employee termination benefits

The Institution is obliged by law to pay severance payment for eligible employees
who served the Institution for more than 5 years when the employments
is terminated. The amount payable is one month final salary for the first year
of service and one third of the final salary for the remaining year of serviced.
Accordingly the present value of post-employment benefit obligation (severance)
and the related current service cost were measured using the projected unit
credit method. Even if the termination of permanent employee was rare and base
of previous year’s record less severance payment of the year ( ETB 97, 302).

2.3.17 Legal reserve

No less than one-twentieth of the annual net profit of the Institute shall be held
as the legal reserve fund until such fund riches one fifth of the capital of the
Institute. It is utilized up on the decision of the supervising authority, to cover
losses incurred by the Institute and to expand the activities of the Institute. The
Legal reserve fund of NVI reached its maximum in 2016, and no part of profit
transferred to legal reserve for past 3 years including 2019.

2.3.18 Provisions

Provisions are recognized when the Institute has a present legal or construction
obligation as a result of past events:it is probable that an outflow of resources will be
required to settle the obligation; and the amount has been reliably estimated.

Provision are measured at the present value of the expenditures expected to be
required to settle the obligation using a pre-tax rate that reflect current market
assessment of the time value of money and the risks specific to the obligation.

The increase in the provision due to passage of time is recognized as interest
expense.

2.3.19 Leave accrual

Employees’ entitlements to annual leave are recognized when they accrue to
employees. A provision is made for the estimated liability for annual leave at the
reporting date.
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Provisions amount ETB 3,312,773 was recognize for severance pay and unused annual
leave of workers as at 30 Sene 2012.

The provision for severance pay was recognized depending on past trends, i.e. trends
show that NVI s turnover is very low and provision for annual leave was recognized by
gathering un used annual leave balance of all workers from HR department.

3. Significant accounting judgements, estimates and assumptions

3.1

3.2

The preparation of the Institution’s financial statements requires management
to make judgments, estimates and assumptions that affect the reported amounts
of revenues, expenses, assets and liabilities, and the accompanying disclosures.
Uncertainty about these assumption and estimates could result in outcomes that
require a material adjustment to the carrying amount of asset or liability affected
in future periods.

Judgements

In the process of applying the Enterprises’ accounting policies, management has
not encountered any situation that calls for any a significant judgements, which
have significant effect on the amounts recognized in the financial statements:

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation
uncertainty at the reporting date, that have a significant risk of causing a
materials adjustment to the carrying amounts of assets and liabilities within the
next financial year, are described below. The Intuition based its assumption and
estimates on parameters available when the financial statements where prepared.
Existing circumstances and assumption about future development, however, may
change due to market changes or circumstances arising beyond the control of the
Institution. Such changes are reflected in the assumption when they occur.
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4 Revenue

The following are analysis of the institute's revenue for the year

019
Sales of vaccines and different veterinary 177,367,840 166,498,750
drugs
Other income 4,864,808 3,686,987
Service income 4,048,563 1,523,873
186,281,211 171,709,611

4.1 Source of Revenue

The major source of revenue for the institute is the sales of veterinary vaccine
and drugs to customers.The service and other income represent revenue earned

from related activities.
4.2 Information about major customers

The followings are government institutions that have trade relation with

Institution.
Type of Institute Type of relation LTI S
i 2 N ypeo ° per annum (ETB)
Ministry of Agriculture Direct purchase | Up to 75,000,000
Oromia regional state agriculture and animal dvelopment | Direct purchase | Up to 25,000,000
Ambhara regional state agriculture and animal dvelopment | Direct purchase | Up to 25,000,000
SNNP regional state agriculture and animal dvelopment | Direct purchase | Up to 25,000,000

Tigray regional state agriculture and animal dvelopment | Direct purchase

Up to 25,000,000

Somali regional state agriculture and animal dvelopment | Direct purchase

Up to 15,000,000

The followings are government institutions that have trade relation with Institution.

Type of Institute Type of relation Velume of sglcilpeRasiy
(ETB)
Ethio chiken Plc Direct purchase Up to 15,000,000
Hawasa poltry Direct purchase Up to 5,000,000
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5. Cost of goods sold 2019
Beginning raw materials 8,457,865 10,956,707
Add: Purchase during the year 39,658,506 8,809,819
Inventory available for sale 48,116,371 19,766,525
Less: Ending raw materials (39,004,583) (8,457,865)
Raw materials consumed during the year 9,111,789 11,308,660
Add: Packing materials 10,317,475 9,425,341
Direct labor 16,225,689 12,372,715
Factory overhead (Notes5.1) 32,602,036 33,808,853
68,256,988 66,915,568
Add: Begning work in progress 14,478,695 15,575,624
82,735,683 82,491,192
Less: Ending work in progress (10,389,138) (14,478,695)
Cost of goods produced 72,346,545 68,012,497
Add: Beginning finished goods 25,872,393 22,692,884
Less: Ending finished goods (16,078,200) (25,911,493)
Add: Sales without production 11,184,393 12,965,668
93,325,131 77,759,556
5.1 Factory overhead _2019
Indirect labour; medical, uniform, travelling and transport 15,809,056 12,671,574
Consumable supplies 974,449 5,714,801
Depreciation 9,909,572 7,586,654
Repair and maintenance 1,183,657 3,217,924
Laboratory animals 931,267 625,043
Detergent 218,973 167,346
Animal feed 1,843,433 1,337,378
Indicators 2,335 44,503
Fuel and lubricants 1,479,430 1,574,658
Printing and stationary 101,537 106,562
ISO 9001-2000 certification 96,800 116,349
Research fund 28,078 296,141
Others 24,450 349,921
32,603,036 33,808,853
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Other income _2019
Transport income 1,024,147 2,119,498
Diagnostic research 757,685 1,037,533
Packing materials 862,211 645,113
Training fees 399,962 162,609
Bid sales 87,697 7,400
Rent Income 75,741 49,920
Agricultural output 522 21,713
Animals 135,796 102,784
Sales of scrap material 575 804
Nutrition & feeds analysis 24,780 37,380
Gain on fixed assets disposal - 288,152
Other income 1,463,188 3,051
Miscellaneous 107,886 17,100
4,940,190 4,493,056
Interest income 1,299,900 -
6,240,090 4,493,056
6.1 Other income _2019
Gain on Foreign Exchange 2,552,287 719,805
2,552,287 719,805
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NATIONALVETERINARY INSTITUTE

NOTES TO THE FINANCIAL STATEMENTS (Continued)

FORTHEYEAR ENDED 7 JULY 2020

1. General and adminstrative expenses

Salaries, wages and related benefits

Uniform

Repair and maintenance
Advertisements

Vehicle running cost
Insurance

Travel and per diem
Communication
Entertainment
Stationery and office supplies
Bank service charge
Professional fees
Utilities

Training

Depreciation

Cleaning and sanitation
Membership fees
Registration and license fees
Rent expense

Building tax

Penalty

Agricultural input
Loading unloading
Freight out
Miscellaneous

Social responsibility(Covid- 19)

Currency: Ethiopian Birr

_2019
14,800,918 12,903,518
574,318 413,690
1,595,011 1,848,279
1,457,590 1,094,176
1,475,886 969,470
742,022 330,968
756,188 759,939
399,114 254,816
534,557 424,636
377,799 402,714
5,576 3,575
- 217,349
500,241 330,525
507,146 359,874
4,433,893 3,434,017
358,324 154,589
21,206 93,776
31,188 21,861
4,094 4,094
756,446 745,603
11,757 25,050
40,651 11,200
35,588 20,932
823,692 1,904,356
1,553,311 1,259,906
1,234,499 -
33,031,014 27,988,915




NATIONAL VETERINARY INSTITUTE

NOTES TO THE FINANCIAL STATEMENTS (Continued)

FOR THE YEAR ENDED 7 JULY 2020

Currency: Ethiopian Birr
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8 Taxation
(a) Provision for Taxation _2019
a) Taxation charge
Profit before taxation 56,984,248 63,472,636
Less back : Disallowed expenses
Interest Income (1,299,900) -
Gain on Foreign Exchange year end USD bank balance (2,552,287) -
Add back : Disallowed expenses
Entertainment 534,557 423,294
Penalty 11,757 25,050
Stocks written off 294,166 -
Allowance for uncollectables 2,490,504 2,490,504
56,463,056 66,411,484
Add: Depreciation expense (as per client policy) 14,343,465 10,861,562
Less: Depreciation expense (as per tax law) (23,622,753) (13,568,219)
Gain on disposal of fixed assets - (288,152)
Net adjustment (9,279,288) (2,994,808)
Taxable profit 47,183,768 60,421,868
Taxation Charge at 30% 14,155,130 18,126,560
Less:Withholding tax paid-Current (2,606,420) (988,526)
11,548,710 17,138,034
(b) Movement of profit tax payable
Balance brought forward 17,138,034 15,529,801
Settelment during the year (17,138,034) (15,529,801)
Profit tax overpaid - -
Provision for profit tax-current 14,155,130 18,126,560
Less:Withholding tax paid-Current (2,606,420) (988,526)
Profit tax payable 11,548,710 17,138,034
(c) Deferred tax asset/liablity/
Balance brought forward (6,383,213) (5,571,216)
Depreciation-as per tax law (23,622,753) (13,568,219)
Depreciation-as peraccounting policy 14,343,465 10,861,562
Temporary differences (9,279,288) (2,706,657)
Deferred tax asset/liablity(30%) (2,783,786) (811,997)
Ending balance (9,166,999) (6,383,213)
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 7 JULY 2020

9 Property, plant and
equipment

COST
Land development

Buildings

Production machinery
Laboratory equipment
Furniture, fixture

Small tools

Motor vehicle
Construction in Progress

DEPRECIATION
Land development
Buildings

Production machinery
Laboratory equipment
Furniture, Fixture,
Small Tools

Motor vehicle

NET BOOKVALUE

10 Cash and cash equivalents

Cash at banks

Currency: Ethiopian Birr

BalanceAt 08 Add. Transfer/ BalanceAt 07
July 2019 e Disposals July 2020
3,304,385 - - 3,304,385
104,976,849 2,429,667 - 107,406,517
158,395,540 1,972,586 - 160,368,126
27,846,014 16,480,083 - 44,326,097
6,761,369 3,113,548 - 9,874,916
454,772 35,066 - 489,838
28,198,360 2,000,000 - 30,198,360
4,768,712 6,673,380 (2,429,667) 9,012,425
334,706,001 32,704,330 (2,429,667) 364,980,664
2,062,480 142,184 - 2,204,664
18,140,570 2,115,152 - 20,255,722
47,364,317 7,802,808 - 55,167,125
11,352,196 2,092,568 - 13,444,764
3,172,132 669,919 - 3,842,051
265,193 14,196 - 279,389
14,905,033 1,344,591 - 16,249,624
97,261,921 14,181,419 111,443,340
237,444,080 253,537,324
_2019
131,302,644 144,041,156
131,302,644 144,041,156
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

FOR THE YEAR ENDED 7 JULY 2020

Il Non-current asset held for sale

Currency: Ethiopian Birr

2019
Non-current asset held for sale 2,000 2,000
2,000 2,000
12 Intangible asset
BalanceAt 08 Additions BalanceAt 07
July 2019 I July 2020
Cost
CYBER ERP 1.515,700 287.500 1.803.200
Amortization
CYBER ERP 624,565 162.046 786.61 |
NET BOOK VALUE 891,135 1,016,589
|3 Trade and other receivables
2019

Trade receivables 13,893,554 14,245,604
Staff receivables 1,969,706 1,684,592
Deposit and prepayments 3,335,291 2,495,704
Withholding tax receivable - -
VAT receivable - -
Advance payments 304,333 695,160
Total financial assets 19,502,884 19,121,060
Less: provision for doubtful debts (5.151.712) (2.661.209)

14,351,172 16,459,851

14 Impairment of financial assets

Trade receivables amounting ETB 13,893,554.04 was shown in the statement of
financial position as at 30 sene 2012 the ageing analysis was made for receivables
and indicate receivables recorded for FAO account was above due date ,as a
result provision balance of ETB 5,151,712 recorded for doubt full collectible.

I5 Investment in Government bond.
Investment in Ethiopian Government Saving Bond

Matured Bond collection

Balance 30/10/2012 that will mature 07 July 2021
Investment in time deposit

30/10/2009

2019
3,050,000
(3.000.000)
50,000
26,299,900
26,349,900

In addition the institute invests 25milion ETB on time deposit for 24 months which
bears 7.2% interest rate. So that interest revenue of ETB 1,299,900 was recognized in

profit & loss.
16 Advances and prepayment

Advance payment
Deposits

2019
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NATIONAL VETERINARY INSTITUTE

NOTES TO THE FINANCIAL STATEMENTS (Continued)

FOR THE YEAR ENDED 7 JULY 2020

17 Inventories

Currency: Ethiopian Birr

2019
Finished goods 16,078,200 25,911,493
Work in progress 10,389,138 14,478,695
Raw material 39,004,583 8,457,865
Packing materials 15,646,561 10,257,097
Laboratory supplies and wares 13,961,992 6,607,358
Spare parts 6,714,484 6,726,024
Other stores materials 1,131,029 1,292,899
102,925,986 73,731,433
Pro. For Stock Obsolescence (5,202,596) (5,202,596)
97,723,390 68,528,837
Goods in transit 105,318,357 109,510,855
203,041,748 178,039,692

18 Right use of asset ( Land )

2019
Right use of asset ( Land ) 3,441,248 3,441,248
3,441,248 3,441,248

The institute holds 240,000M 2 Land use right and it was recorded by
using minimum lease value for investment.

19 Donated capital

2019
Balance brought forward 47,693,81 | 44.247,962
Add: Current year additions 1,795,599 3,445,849
Balance carried forward 49,489,410 47,693,81 |

20 Legal reserve
The legal reserve is statuary reserve to which no less than 5% of the annual
net profit of the institute is transferring until such fund will be equal to 20% of
authorized capital of the institute so that it reaches maximum and no change for
this year.

21 Termination Benefit obligation(severance and leave pay)Provision amount
of ETB 3,410,074 was recognized for severance and leave pay of workers as at
30 sene 2012 which represent the un used part of workers annual leave .



NATIONAL VETERINARY INSTITUTE
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 7 JULY 2020

Currency: Ethiopian Birr

22 Trade and other payables

_2019
Trade payable 2,684,357 1,080,007
Sundry payable 707,936 941,555
Accruals 5,692,021 6,685,199
Project Funds 12,068,378 8,304,110
Undelivered sales 41,387,802 30,949,991
62,540,494 47,960,862

23 Other taxes and obligations

_2019
Income tax 723,985 999,372
Pension 541,205 838,103
Withholding tax 8,923 23,725
VAT payable 1,928 4,844
H 1,276,041 | 1,866,043

24 Financial instruments risk management objectives and policies

The Institution’s principal financial liabilities, other than derivatives, comprise loans
and borrowings, trade and other payables, and financial guarantee contracts. The
main purpose of these financial liabilities is to finance the Institution’s operations
and to provide guarantees to support its operations. The Institution’s principal
financial assets include loan and other receivables, trade and other receivables,and
cash and short-term deposits that arrive directly from its operations.The Institution
also holds AFS financial assets and enters into derivative transactions.

The institute was exposed to market risk, credit risk and liquidity risk.

(a) Market Risk

Market risk is the risk that the fair value of future cash flows of a financial instrument
will fluctuate because of changes in market prices. Market prices comprise three
types of risk: interest rate risk, currency risk and other price risk such as equity
price risk and commodity price risk. Financial instruments affected by market risk
include loans and borrowings, deposits,AFS financial assets and derivative financial
instruments.

The institute has no debt with any financial institution at present that requires payment
of interest. Hence, there is no identified interest rate risk.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 7 JULY 2020
Currency: Ethiopian Birr

(b) Interest rate risk
Interest rate risk is the risk that the fair value or future cash flows of a financial
instrument will fluctuate because of changes in market interest rates. The
Institution’s exposure to the risk of changes in market interest rates relates
primarily to the Institution’s long-term debt obligations with floating interest
rates.(c) Credit Risk

Credit risk is the risk that counterparty will not meet its obligations under a financial
instrument or customer contract, leading to a financial loss. The Institution is exposed
to credit risk from its operating activities (primarily for trade receivables) and from
its financing activities, including deposits with banks and financial institutions, foreign
exchange transactions and other financial instruments.

The Institute establishes an allowance for impairment, when deemed necessary
that represents its estimate of losses in respect of trade and other receivables and
investments.

Generally the Institute has low credit risk as its major revenue source, sales of vaccines,
is collected in most cases on advance basis.

(d) Liquidity Risk
Liquidity risk is the risk that the Institute will not be able to meet its financial
obligations as they fall due.The Institution’s approach to managing liquidity is to
ensure, as far as possible, that it will always have sufficient liquidity to meet its
liabilities when due, without incurring unacceptable losses or risking damage to
the NVI's reputation.

The capital projects of the Institution are funded by its own budget allocation as part
of the process for paying up the authorized capital of the institute. Accordingly, the risk
of failing to pay for projects due to liquidity issues is remote.

The working capital requirements of the institute are satisfied with the current
collections coming from sales of vaccines and auxiliary services. However, this excludes
the potential impact of extreme circumstances that cannot reasonably be predicted,
such as natural disasters.

The Institute has no credit facilities with any bank in or outside of Ethiopia

Contingent liability and commitment
There is no contingent liabilities and commitments as at 30 Sene 2012.

26 COMPARATIVE FIGURE
Certain of the previous year figures have been rearranged to maintain their
consistency with current year presentation.
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NATIONAL VETERINARY INSTITUTE
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 7 JULY 2020

GENERAL INFORMATIONS

FORMULA 2008EC 2009EC 2010EC 201 1EC 2012EC
Sales revenue 131,777,856 | 159,109,532 | 130,629,512| 166,498,750 | 177,367,840
ﬁj:r::;:;ase ) 9,276,359 |  52,428,492| 28,055499|  25253,535| 25,002,056
less : Decrease in - - - - -
Inventory

Add: FA aquired 28,543949|  32,051,788| 30,732,692| 32,227,780| 32,704,330
Add: other income 4,806,186 5,627,325 4,366,256 2,071,085| 8,913,371
e (22,263,799) |  (25,895,566) | (26,220,791) | (25,271,463) | (35,847,140)
expenses

Less :material used | (14,871,033)| (14,544,297)| (21,586,189)| (25,737,128) (19,429,263)
Less: Labour cost | (13,169,431)| (15,981,706)| (10,412,889)| (12,777,651)] (16,225,689)
EBITD 124,100,087 | 192,795,568 | 135,564,090 162,264,908 | 172,485,505
less: Deperciation (8,891,508) | (10,219,526) | (10,159,952) |  (9,250,000) | (14,181,419)
EBITA 115,208,579 | 182,576,042 | 125404,138| 153,014,908 | 158,304,086

TABLE 4:-EBITAVs EBITDA ANALYSIS
EBITD: - Refers to companys earnings before deduction of interst, tax and
depreciation Indicates wearing out of fixed asset over their useful economic life

EBITA: - Refers to companys earnings before deduction of interst, tax and
amortization Measure of profitablity and efficiency




Five Year Annual Review
FORTHEYEAR 2008 ECT O 2012 E C

W00 00 G0
Sales revenue
S, D (W
S, e
PR T S0, D B0D
WRTH 183, DOE000 -
L S BEEE ARG OEGAED
00, (O
0T Wi b 02430 6130 LR AR o
0 L
[LeeSe pubilry S0 DY
HEELAEs «
JOOE AEC HHI FHEL TRLAY, HNC MW RN HANT A

EBITD Vs EBITDA ANALYSIS SALES REVENUE ANALYSIS

EBITD EBITA

S, S

T,
e e
SR BT WAL mifiiL
00 | o . |
. ) L > g R R T .

L T T T T e 0

EBITD ANALYSIS EBITA ANALYSIS

EBIT NET PROFIT
. LR AERRL SO S Jmas T e FART prarey AL FohiE
EBIT ANALYSIS NET PROFIT ANALYSIS
OTHER INCOME
M0 -

(et e
ol R RN

WERD
1 WO PO
N
AN
LT ;

AL MR FINC AL AN

OTHER INCOME ANALYSIS

I 0 561 N EAINAT MT TS AINEREE

¢



Human Resource Development and Administration

Human Resource Administration

As of 2012 E.C. Total permanent employee male 216 female 121 total 337 and the
graph below shows the education level.

Graph | . NVI Education Level
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Succession Planning and Management

To establish a succession planning and management system in the institute, trainings have
been given to the board, top management and for the medium management members.
The implementation guide has been prepared and reviewed by the management and
then approved by the Board, it is on the process to implement.

Human Resource Development

In relation with development of human resource, it was planned to train 437 employees
in 64 different training programs, but the accomplishment was in 33 training programs,
|58 trainees. In total 158 employees were trained and 52 and 36% accomplishments
were obtained in training program and human resource, respectively. 81 employees
were trained in || training programs that were not scheduled and a total of 239
employees, it was possible to acquire 55% accomplishment.

Less accomplishment was achieved because of corona virus we were unable to provide
trainings as the scheduled plan.

In general, in 2012 budget year, in different programmes that are either scheduled or
not, 239 employees were trained technical and managerial trainings to enhance the
skills.

Good Governance and customer satisfaction

Internal and external complaint handling procedure has been established in relation
to customer benefit and for the institute to give the relevant response to the public
request in fulfilling the required quality level and standard.

Therefore, to enhance customer satisfaction, providing professional advice based on
the customer request and providing vaccine delivery using refrigerated vehicles. Ethical
use of Rabies vaccine has been explained for all private practitioners not to take vaccine



without legal work permit or evidence.

Since the institute is a manufacturing institution and it has implemented quality
management system, questionnaires survey has been gathered every day and analysed
every three months.The customer’s satisfaction level was evaluated by the management
and corrective actions are planned and followed for its implementation.

Within the budget year, customer satisfaction was improved through efforts made
especially in relation with the vaccine shortage; problems related to shortage of foreign
currency and electric power drop and interruption; and because of corona virus at
2012 E.c customer satisfaction survey not done the average customer satisfaction
survey study on 201 | E.C revealed 84%.

Social Responsibility Issues

To fulfil its social responsibility, in the location where the institute is found, different
social services were conducted and among the mentionable ones is the support
provided to Bishoftu municipality a waste ban standing on the city road, building class
rooms for elementary school and providing laboratory equipment’s and computers
to schools, and others. In the 2012 budget year, through the initiation of the city’s
education office, the institute provided educational exercise books bought with 10,000
Birr for 86 children and also provided 10,000 Birr support to the St. Marry elders and
children supporting centre.

Environment conservation activities

In relation to environment conservation,on the country’s green fingerprint day — 22 July
2019, the institute has participated in tree planting program in Addis Ababa special zone
Akaki particular name Bilbilo woreda. The institute’s employees have also conducted
tree planting on a social visit program that was travelled to Hawassa. Additionally, in
relation with enhancing green economy, staffs have been carryout to keep the aesthetics
of the institute and planted different species of trees inside the institute compound and
taking care of them.
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Annex |

wyMZLH2: Ph+N+ I°Ct APCNT 09 L ATET NHCHC

he PgRCt APCNT £2012 NE*T 90T 638 A7
PAPCNT AETT an/p 0P nImy 0P Ny
PUIC &N APCNT amTy /&H/ ammy /&H/ % 194N /NC/ 174N /NC/ %
1.1 |PNh+CPA hHNT
1.1.1 [#84AJ2 Nt A9PN T1sr | NeAC | 11,000,000 10,056,450.00 | 91.42 | 3,520,000.00 | 3,218,064.00 | 91.42
1.1.2 [ANW3 2 i 24,000,000 17,186,850.00 | 71.61 | 9,600,000.00 | 6,874,740.00 | 71.61
1.1.3 [ANICN N 12,500,000 8,190,500.00 65.52 | 18,750,000.00 | 12,285,750.00 | 65.52
1.1.4 [PNI5 &PA 1CCA : 15,000,000 13,755,400.00 | 91.70 | 8,250,000.00 | 7,565,470.00 91.7
1.1.5 |84 NNt 1CCA " 14,000,000 13,363,350.00 | 95.45 | 10,500,000.00 | 10,022,512.50 | 95.45
1.1.6 [AATT " 5,000,000 4,519,700.00 90.39 | 12,250,000.00 | 11,073,265.00 | 90.39
ANTT " 100,800.00 - 413,280.00
1.1.7 |[RMA FLELE " 7,000,000 10,015,650.00 | 143.08 | 2,450,000.00 | 3,505,477.50 | 143.1
1.1.8 [RM-4d hAs 2,000,000 121,700.00 6.09 700,000.00 42,595.00 6.085
119 Mycoplasma 500,000 - - 250,000.00 -
"7 |Galisepticum/MG/
1.89°C 91,000,000 77,310,400 85 66,270,000 55,001,154 83
1.2 _[PALsA htNt
1.2.1 [APTANY 30,500,000 | 27,450,500.00 | 90.00 | 13,725,000.00 | 12,352,725.00 90
1.2.2 |PN915 &PA £ 23,500,000 18,688,900.00 | 79.53 | 9,400,000.00 | 7,475,560.00 | 79.53
123 |TT AC 17,000,000 17,319,860.00 | 101.88 | 8,500,000.00 | 8,659,930.00 | 101.9
1.24 |T.T.AC ECTPN+ENA 14,000,000 - - 7,000,000.00 - 0
1.2.5 [A&F " 600,000 141,200.00 23.53 | 7,200,000.00 | 1,694,400.00 | 23.53
1.2.6 [PA&ZN 379 hN+ NAS " 10,000,000 5,808,650.00 58.09 | 7,000,000.00 | 4,066,055.00 | 58.09
1.2.7 [1mhhA AN " 36,000,000 56,197,800.00 | 156.11 | 12,600,000.00 | 19,669,230.00 | 156.1
1.2.8 [1mhhd ATN1 " 24,000,000 | 28,913,900.00 | 120.47 | 8,400,000.00 | 10,119,865.00 | 120.5
1.2.9 |1@hhd $C9°N+NA 25,000,000 | 20,908,100.00 | 83.63 | 8,750,000.00 | 7,317,835.00 | 83.63
1.2.10|T94 0N ! 3,500,000 3,905,500.00 | 111.59 | 1,750,000.00 | 1,952,750.00 | 111.6
1.2.11[PAC £F1Mm ' 9,000,000 21,110,200.00 | 234.56 | 4,500,000.00 | 10,555,100.00 | 234.6
1.2.12|F9°NC hF318CE " 16,000,000 | 23,298,000.00 |145.61| 6,400,000.00 | 9,319,200.00 | 145.6
1.2.13 |40 i 400,000 238,334.00 59.58 | 6,000,000.00 | 3,575,010.00 | 59.58
1.2.14 [P91dR4 £3MmM ¥ 2,000,000 1,306,600.00 65.33 | 1,000,000.00 653,300.00 65.33
1.29°C 211,500,000 225,287,544 1,330 | 102,225,000 97,410,960 95
Ll 302,500,000 302,597,944 1,415 | 168,495,000 | 152,412,114 90
1.3 [NART ATC 112,500 52,892.00 47.02 | 365,625.00 171,899.00 47.02
1.3.1 [NALT n.fA 16,973.00 67,892.00
AALY n.fa 33,610.00 336,100.00
1.3.2 [NALT &9°C 57,950.30 575,891.00
1.3.3 [P+mé oY ATC 19,523.00 78,092.00
134 [P+mdé oY ATC 52,893.00 105,786.00
m/&9eC 168,495,000.00{153,171,883.00| 90.91
1.4.2 |P@6p UIC APCNT
2.1 [PNRECLA APCNT
211 £84A2 Nt ngen/ 2H 5,000,000 750,000.00 15.00 | 3,600,000.00 753,990.72 20.94
" |T1SR/
512 28A2 hNt Agen/ > 20,000,000 11,000,000.00 | 55.00 | 17,400,000.00 | 10,429,520.56 | 59.94
T |T144/
2.1.3 |[ANw39 » 1,000,000 155,000.00 15.50 | 940,000.00 143,811.23 15.3
2.1.4 [AN1CN 1,500,000 340,000.00 22.67 | 2,625,000.00 639,969.24 24.38
2.1.5 |P8AJ Nt 1CCH » 1,000,000 340,000.00 34.00 | 1,530,000.00 | 426,646.16 27.89
1.89°C 28,500,000 12,585,000 142 26,095,000 12,393,938 47.5
2.2 [PALLA hFNt - - -
2.2.1 |A®TANY > 1,500,000 400,000.00 26.67 | 1,440,000.00 542,184.75 37.65
2.2.2 [PNIT &PA £mm » 1,500,000 - - 1,200,000.00 - 0
2.2.3 |TTAC » 9,560,000 10,200,000.00 | 106.69 | 7,552,400.00 | 9,851,209.20 | 130.4
2.24 |TT AC 5CI°NENA 6,000,000 - - 4,740,000.00 - 0
2.2.5 [10-NATA CTNE1A > 2,000,000 - - 540,000.00 - 0
1.29°C 20,560,000 10,600,000 52 15,472,400 10,393,394 67
£gnc 49,060,000 23,185,000 47 41,567,400 22,787,332 55
23 |NALTY n.fA 600,000 156,500.00 26.08 | 4,200,000.00 | 1,415,465.72 33.7
m/n/ALew 29°C 2H | 351,560,000 325,782,944 93 210,062,400 | 175,199,446 83
m/ AARTYS P+Md @Y | AFC 172,500 93,123 53.98 | 4,200,000.00 | 2,175,234.72 | 51.79
NP LgoC
3 |8f9Nhth nt nt 210 79.00 37.62 | 210,000.00 43,000.00 20.48
4 [ArT 0.00 4,000,000.00 | 2,188,325.90 | 54.71
m/&9eC 218,472,400 | 179,606,006 82
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