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INDEPENDENT AUDITOR'S REPORT ON THE FINANCIAL STATEMENTS OF
WASHINGTON HEALTH CARE PRIVATE LIMITED COMPANY

Opinion

We have audited the acoompany ing financial statements of National Veterlnary lnstitute, which
comprise the statemem of fingneial position as at (7 July 2023, the smtement of profit or less,
stutement of changes in equity und stutement of cush flows for the year then ended, and o
summary of significant accounting policies and pther explanatory information..

In our opinion. except the effects of the matters in the Basis for Qualified opinion paragraphs, the
accompanying financial statements give a true and fair view of the financizl position of Nutional
Veterinary Institute as of 07 Julv, 2023, und of its profit or loss and its cush flows for the year
then ended in accondance with International Financial Reporting Standards (TFRSs},

Basis Tor opinion

Advance collected amounting to ETB 18.826.742.50 treated as sales. and undelivered snles
recorched apaimst cost of sales, Under TFRS 15 revenue 8 recopnized and measured using 4 five
step model, revenue recognized with out performance obligation is satisfied, as a result we are
not satistied that the reported sales ‘and cost of sales are overstaied in addition il 18 non
complignee with LFRS 15,

All direct and indirect cosls such a8 materal, labor cosis and Other overhead costss are nof
absorbed to the cost of inventory ot the vear end. Under current practice, vaccines Inventory are
being valued at opening standssd costing, under 1AS 2 Inventory cost should be establish a
system where all production costs nciuding direet and indirect material, labor and other
overhwad costs should be absorbed as part of the cost of inventory: 8s a result we are not sanisiied
that the reported Inyeniory and cost of sales balance are fairly stated: in addition it Is non
vampliance with [AS 2,

We belisve that the awdit evidence we have obtained is sufficient and appeopriate 10 provide a
basis for our audit opinion.

Munugement's Responsibility for the Finuncial Statements

Management is responsible for the preparation and fair presentation of these financial statements
w-sil, International Financial Reporting Stundard (IFRS) and for sweh imemal
Phelermines is necessary to eanble the preparation of financial statements

ghmisststement, whethar due to framd or error,




Auditer's Responsibility

Our responsibility is 1 express an opinion on these fisancial statements based on our sudic We
conducted our audit in scoordance with International Standards on Auditing. Those siundards
require that we comply with ethical requiremonts and plan wed pecfonn the audit 10 obiain
rensonnble assurance about whether the financial statements are free from material msstatement

An uwhit involves performing procedures to obisin sudit evidence sbout the amounts and
disclosures in the finascial sistements. The procedures selected depend on the auditor’s
judgment, including the sssessment of the risks of muterial misstatement of the financial
staternents, whether due 1o fraud or ercor. [n making those risk assessmems. the aaditor considers
mternal control relevant to the entity’s proparation and fair presepmtion of the financial
statenzents in ordér 1o design audil procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s internal contol.

An audit alse includes evaluating the approprialeness of accountng policies used and the
reasonableness of accounting estimates made by mansgement, as well as evaluating the overall
presentation of the linancial siatements.

As pant of on audit in secordance with ISAS, we exercise professional judgment and maintain
professional scepticiam throughout the audit. We also:

# ldentity and aseess the risks of material misstatement of the financlal statements, whether
due ko frand or error. design and perform audit progedures responsive 10 those nisks, and
obtein audit evidence that is sufficient and appropriate to provide a basis for our opinton
The risk of not detecting 0 muterial misstatement resulting from fraud 15 higher than for
one resulting from eror, as Traud muy invelve collusion, fmigery, intentional omissions.
misrepresentations, of the override of internal control.

7 Conclude on the sppropristences of the management ml-u of the going concern basis of
accounting and, based on the audit evidence obtained. whether 8 material uncertainty
exists related 10 events or conditions that may cast significant deubt on the Compeny s
ability w continue as a going concem, If we conelude thar a material uncenainly exists,
we are required to draw attention in our suditors' report 1o the related diselosures in the
financial strememts or, i such diselosures are inadeguate, W modify our epinjon. Our
conclusions are based on the audit evidence obtained up 1o the date of our audiors
report. However, future events or conditions may cause the Company to ceasc 1o comtinae
@5 4 going concern,

7 Evaluate the owverall presentation, struciure und content of the finuncial statements
inclisding the disclosures, aiid whether the financial statensents represent the underlyving
transuctions and events in a manner that achieves fair presentation,

We comununicate with the managemenl regarding, mmong other matters, the planned scope dond
himing of the sudit and significant audit findings, including any ssgnificant deficiencies in
internal control thar we identity during our audit,
(ToWy / Getenet Worku Beyene
Certified Andit Firm
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AR PN AL VELERENARY NS IITULE
STATEMENT OF
’ THE YE i TJU

PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

Currcncy: Ethloplan Bire

Noies Y

Revenus 4 271,310,489 714 046,279
Costof sales 5 (162.962.469) (89,995.24
Gross profit 176,357,020 124,061,003
Cthver aperating indome o 15506, 500 8360033
Gialn for currency Nuetution ol 823.2%2 2,693,004

186,776,778 136,113 872
Oienteral antl admindsteation exsense T (70,579, H48) (49.111.087)
Allwivarice Ror stock losy wnd doiheful debis (49 052 ) (91.3%3)
Audit fie (54,3903 47.750)
Bourd Fee (394.500) (410,0600)

(71,622.801) (49.661.333)

. }
Operating profit 115153977 R 461,740
Fimtnee costs
Profit hefore tax 115,153,977 86,461,740
Profit tus expesse (6985117 (19.678.21
Profit afler ta §8,108.860 06,752 808
Deferred tax assetliab (6.449,158) (6,129 830
Net profit for the vear 81,719,702 60,652,958]
Tt PN

; M BCE .
( ik 0822 - 519132 o ‘"
1" 9” - 59408 {‘s /

Yo e WOTEY @V
TS



M TERm ed i 1] 0L L Aey

TR oAy Sl i) Yo
A prfia) oy vy

LI SRV L Mpgrilad AL S

(1" Loe"s) CEpe o 'sid CTOE bl g e iy
(o Tral * ’ Ll ThE 610 r V202 107 Hietecinss v o 4w |
@'z - - - a1 ; ol [ 4o g
1R - - - - b spoory e pammN] ERONIPEY
g Haiie o = e ame & Ay
Lo y FINLENS RS OHE MOUSLE LY forLsyaal TTURST ~
FRARTRE
.mf_“.,hw.m._u.m- — = ) = - R T T ST |
LU TS IV TS i = - : Ti0E L Qnp e S Dauss 1w itady
Wt ’ . S T Fgrbony RN ity (T
It L S
LW E Eip g =0y FIYiTIE ENSUPS L SpYEEVLIE s ToE 501 Pl
Jp— (il y
EEVE EE BLEMA [WES) - TutinS Py pradey g ruEms
.-.H-_i-_ - 3..&5 ¥
._I._.II._I.F!..:

dapg wepdanigiy e siny

LU L0 L AT HYAS [
LRI N SADNNTID M INTIRAVS

WLRLLISNT ANYNIHALLA TVYRIHI YR

FEEEE NN NI IEEEREEN

_ - e ey ——




NATHINVAL VETERIMARY INSTIIUTE
STATEMENT OF CASH FLOW
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AR AN AR D BN ETNES WU ST
Currency: Ethiopian Birr
L Company infermation

The National Veteriny lostitule w govemment vwaed organization established i 1964 G.C, siie s
establishment the institute was engaged m menufactunng & distnbution of vetcrinary vavcings for Ethiopan
pastoritlisis. Aller it was re-established as public entorprise in 1996Ce as per Council of Ministers Regulations
Mo, 321999, the principal setivities. mandated were produce vaccines OF intecnational standard for various
amimal discases; formulate and produce different veterinary drugs: produce biological and reagents to be used
for peodustion and resesrch on animal diseases; and 1o sell its prodiets in the local and export markets. By now
the instiute was establishing veterinwy drug manufacturing plast wod expected 1o complete the praject and start
manufaciuring after quarter of a vear As a center of excellence for veterinany vaccine and drug the mstitute
was playing a great roll n sssiseng anmal health and earming foreign currency for countries economy from

expor].

National Veterinary Tnstitute is established on July 7, 1999 GC as per the Coweil of Minlsters Rogulations No.
$21999 with an authorized capital of Birr 40,189.122.00. The head quarter of the Institution is located in
Bisholtu Towna, Oramia Remional State  Ethopia,

The objective of the Indtitute is;
» Po prodoce vaccines of imermationzl soderd e virices animsal diseases,
. To formulste end peoduce different veterinary dmigs.
. To poduce bivlogicnl and reagents 1 be used for production and research on animal diseases,
. Tosell s produets in the locs! knd expart murkers,
¢  To engzage inother related activities conducive 1o the an;aimmm ol 1ts purposes.
1. Nignificant acconnting Policies
L1 Basis of preparation
The financial statéments bave been prepared in accordance with Internationsl Financial Reporting Standacds
(JFRS) as issued by the International Accounting Standards Board (ISAB),

Ihe financial statements bave beea prepared on a historical cost bisis, Iiumwr ;lup:rl'._‘, plant uml cquiptnent

2.1 Guing coneern

I'he mstitute prepares financinl stalements on 1 going concern hasis RS
Fquadate the entity or 1o cease trucing, or bas 0o realistic aiternative buNgty
thint the Tnatitute woald resain o existence after 12 months,

ither mtends
paanagemon! ks nio doutb

:-zll Mfr"l hﬂh ﬂf




FORTHE YEARENDED 7 JULY 2023
Currency: Ethiopian Birr

The mistitule prepares its Mimncial statements, excopt fur cash Now imformation, wing the aveival basis of
avconnting. The institule recomnzes items as assets, [mbilities, equity, income and expeases when they satisly
the definitions and recognition entera for those elements in the conceptual framework of IFRS.

2.2.2 Materialitv and aggrecation
The inctitute pracents separntely each matecial class of similar itlems and presents separately iteme of a
dissimilar nature or Tunction unless they arc immaterial.

2.2.3 Offscting

The institute does not offset assets and liabilities or income and expensed, unless required or pemvitted by an
IFRS or Supervising Authority,

1.2.4 Frequency of reporting
Ihe Institute presents & complete set of financial stnements including comparative mfomuation iwice a year (e,
Semi-annual & Annual Report), Financial reports prepaned for Management decision purpose will be presented
Quarterly

2.2.5 Compararive informations

The institute presonts two stadements of financial position, two statements of profit or loss and other
compreliensive income, two statemens of cash flows and wo sintements of ehanges in equity, and related noles

in arder to show comparative infarmatinn in respect of the preceding period for all amounts reported n the
curren pericd's financial statements.

1.2.6 Counsistency of presentation

The institue netains the presentation and classification of itlems in the financial smiements from one period ©
the pext unless

ttis nppurent. following o sigmficant chunge i the soture of the insitlules’ operations or i review of
. its financial statements, that another presentation or classification would be more appropriale having
regard (o the eriterin far the sclection and application of accounting pelicies i IAS §; or

. An IFRS reguires o chanizé in presentation,

22,7 Other pecounting policies
. Cast madel is applied ro recognived & measure PPILIP and LA
. Prepayments are initinlly recurded as an assol.
s Advance eollections are initially recarded as a Hablliry.
. The Functiona! & Reporting currency is ETH.

. Leased ascets” low value i5 less than Bioe 500, 000 and shall be clagsified '-21 :
. Strait line method of Depreciation for PPE
2.3 Summary of significant accounting policics

The following are the significanmt acc
Flatemeils.

icles upplicd by the institvie in preparing s Financial

:'k




NATIONAL VETERINARY INSTTTUTE
NOTES TO THE FINANCIAL STATEMENTS (Continued)
OR EYEAR ENDED 7 Y
Currency: Ethiopian Birr
231 Current versus non-current classification
The Institutien presents assets and Habilities in the statement of financial position based on gurrent/non-current
classification,
An asset is current when it is:

- Expected 10 be realized or mtended to be sold or conswried in the nomial operating syele.
- Held primarily for the porpose of tading,
. Expecied 10 be realized within twelve months afier the reporting period, OF

Cash or cash equivalent unlegs restricted from being exchanged or used (o sttle o lubility for ut lenst (welve
manvths afier the reporting period. All other assels are classified as nom - current.

A lability is current whea:
. It is expected o be sentled in the normal operating cvele
. It 1 held primarily for the purpose of trading.
. It is duc 1o be settled within rwelve monthss after the reporting period or
There iz no unconditional right 10 defler the sentement of the linbility for a1 lenst twelve months sfier
the reporting period.
The Institute classifies all other liabilities as non-urrenl.

Dhffered 1ax nssers and Rahilitios are clissified as non-current assets and  liabalities.

212 Fabr valne measurement

IFRS 17 defines fnir value us the price that would be received w sell an asset or paid to transfer a liability in an
orderly truasaction beiween market participants a2 the measurement date (an exit price), When measuring far
value, an entity uses the assumptions that mardket participants would use when pricing the asset or the liability
uader current marke! conditions, ineluding sssumptions about risk. As @ resell, an cotiny's intention t¢ hold an
asset o tosettle or otherwise fulfiil a lability is not relevant when measuring falr valoe,

The National veterinary Institute used cost model for PPE valuation and stocks of fini s and inputs are
measured ot net realizable value.

113 Revenue recognition _

Revenoe is recognized 1o the extent that it is probeble that the sconomic hen 5; g \ eifigtprise and
the revenue can be reliably measured, repardiess of when the payment is recghe |5 ghdiifrad a1 the
tair value of the consideration reccived or reccivable, taking into accoum f deti wrms of

payment wnd excluding tves or duty,

el o 1R,
The institute has concluded that it 15 acting as a principal in all of s revernie amingeneme, The fallowing
spectiic recommtion ¢nierin must£lso be met before revenue i3 recopnized:




NSRS B RES B . B LVAFELAF - oAl & Ba i

Currency: Ethiopian Birr

Sales of Vaceines - Hevenue from the sale of vacoines bs reecagnized when the signillcant risks anl

. rewards of ownership of the goods hive passed 1o the buyer, usually on delivers of the goods,
Revenue from the sale of vaccines is measiured @t the fair value of the considoration received or
recetvable, net of returns md allowances, trade discounts and volume rebates [f any

Sules of services -ure recognized inthe period n which the services wee rencored, by eference 1w
com pletion of the specific tanvsction.

When tlxe butcome of the wransacfion caane) beé estimated reliably, revenue <hould be recopnired
only to the extent of the cxponse recogrized that are recoyersble

The instittte shall uSe and opply the following summurized five steps wheti  recognizing revenue in
aceondance with the Standards core principle. The steps are:

[ Step 10 Wentfy the contravt(s) with a customer.

. Step 2: Mdentity the performance cbligations in the contracl

. Step 3: Determine the transaction price.

. Step 4: Allocate the uansaction price 1o the performance obligations in the contrict

. Step 5: Recognize revenue when (or as) the instilute satisfies a perfermanss obligation

When a contmet with 3 castemer does not meet the above critoria and the instinute resoives consideration from
the customer, it shull recognize the consideration as & leability. The institute shall recognize such considerstion
recelved a¢ revenue only when pither of the following évents has ocourred:

The institute bus no remaming obligstions 1O ransfer gu!l:d: or services 10 The customer and all, or
substantially all, of the

- sunsideration promised by the customer hes been received by the entity nad is nen-relundable; or

The conteact has been tesmingied and the considerstion received from the cuﬂmm is on-
refundakle

234 Foreign currencies

Trumsaction® in fereign currencies are initially recorded by the Institution at
spot rate at e dale the lransaetion frst gualifies {or reeognition.

exception of monetary ltems that are designated as pant of the hedge of the Iﬂﬂ lony o el gicestnent of &
foreign operution. These are recogmized m (OCT until the net investment s dispos m whwh time, the

cumulative amount is classified o profit or loss, Tax charges and credits stiributable 10 exchsnge differences on
thoes monetary itenes are aleo recorded in O]




N et ey & B RtEs B ELIERLT A R .‘.'-II-'II-II" LR o ‘L“-“II_'-“’
FOR THE YEAR ENDED 7 JULY 2023

Currency: Ethiopian Birr
Grants are recognised where there is reasonable assurance that gesnt will be received and all sitached conditions
will be complied with. When the grant relates to an expense item, it is recopnined as ncome oa a 4ystematic

basis over the periods that the costs, which it is mtended to compensate are expensed, Where tie gt relates
an assel, i is recognized as inoomea in equal amount aver the expected useful life of the relsied assers.

When the Institute receives non monitoring grants, the assel and the grant sre recorded gross at nominal
amounts and released 10 profit or loss over the expected useful life of the asset. based on the matiern of
comsumprion of e benelis of the underlying usset by cqual snnuval insialiments,

adb  Taaes
Current income tuy

Current income tax assel aod kabilities Tor the current period ave mvesisured at the account expecied 10 bo
recovered from or paid o (he laxation authorities. The ax rales and lax faws uped 10 compute the junount are
those that we coacted, or substuntively cuncigd bt the reporting dete in the countrids where the Institution
operates and generate taxable income. Taxable profit differs from profit reported in the income statement
mecause of items of lncome or expense that are taxable or dedoctible 1n other years and (tems thal are never
mxable b deductible. The Institution's labibity for curtent iy s caltuluted using tay mates thal bave been
enacted by the end of the reporting period.

Current income tax relating 1o nems recognized directly in equity i any is recogmized i equity and pot in the
sutemcnt of profit and loss. Management periodically evaluates positions taken in the tax retums with sespeat
ter situations i which applicable tax regulations s subiject 1o interpretation, and il establishes provisions whese
appropriate.

13




Currency: Ethiopian Rirr
Deferred tax

Deferred wx is provided using the lisbility method on emporary difference between the tas bases of asscts and
lizbilitios and their carrying amounts for financial reponting pumose at the reparting date.

Delerred tax liabititics are recognized for all taxable 1emporary differences, excepts

Deferrad tax assels are recognized for ull dedyctible temporary difference: the cary forward of wiused tas
credits and unused tax losses, to the extenl that it is probuble that faxable profil will be available against which
the deductible lemporery difference. The carry forward of wnused s credits and umused mx losses can be
wlillzed except when the deferned wx sasets relating w the dedictible woporary difTerence arive fram the initial
recognition of an asset or Bability in a2 transaction thit is not a business combination and, at the ume of the
trasssisction, uffects neither the sccounting profic sor taxable profit or loss.

The carrying nmount of delerned tax assets is reviewed ot cash reporting date und reducisd 1o the extent that if is
o donger probable that suffickeot taxable profit will be avaitable to allow all or pants of the deferred tax asset 1o
be utilzed Linrecognized defemed tax assats anc reasscssed 3 cach reporting date and recogmized 1o the extent
that it has become probable the futvre taxable profits will allow the deferred (ax asset 10 be recovered,

Deterred tax assets and fabilities are measured at the 1ax mte that are expected 1o apply in the period in which
the liability is settfed or the assess realized , based on tax rates and tax legislation that hive been enacted of
substantially chacted by the end of the roporting penind. The measurement of deferred tax axsets and habilitios
reflest the tax consequences that would follow from the manner in which the company, as at the end of the
reporting period, expect to recover o settle the carrying smount of these sssets and liabilities.

Differad tax relating 1o Items recognized outside profit or loss (f any Is recognized outside profit of loss
Defermed wx fems wre recognized in correlation w0 the underiving transaction either in other comprehensive
income or directly in equity.

2,17 Non-current ascets held for sales and discontinued operations

The Institution classifies non-curren| assets and disposal o= held for cnle if their courying aminunts will be
recovered priscipally through sales mther thun threogh continumg wse. Nom-current assets and disposal are
measured at the lower of their carrying amount and the fair value less costs 1o distribute. The criteria for held
for sales clussificution s regarded (et only when the sale is highly probable und the gssel or disposal is
avarisble fof immediate sales in its present condition, Management must be commitied to the distribution
expecied within one year from the date of classification

Assets and labiligies classified as beld for sales are presented sepurately as current items in the statement of
fingncinl position,




AUTES TOVTHE PINANCIAL S TATENEN DS (L oaTinged )
FORTHE YEARENDED 7 JULY 2023

Currency: Ethioplan Bire
The listitute clessifies three vehicles in2018 as held for sabe thar nre ot of uss one vehiclo due o total domaze
encounierdd on Aug 062017 und the rempinang due 1o clyolesce and economically un feusible for maintenunce.
Reported undeér current assets ‘at their carrymg valoe ETR 1.728,532.00, From these the institute collecty
compensation from Ethioplan Insursnce corporativn equal to sum msuied E1B 2,0223.35) a5 o resull the
proceed wak recorded as gain on disposal 1o income account. The Ending balznce of the account ETB 2,000
shows bovk valee of two vehicles vet oot sold.

2.3.K Property, plant and equipment
Property. plant, and equipment is initially recognized ot cost. The cost of an item of property, plaat, and

squipment ncludes
. Its purchase price and duties paid;
Anty costs directly unributable o bringing the asset to the location and condition necessary for itto

* be capable of operating m its imended manaer,

. Matcrials, lab our and cther inplts for sclfconstrueied assels,

The institute has chosen to implement the cost model, therefore subsequently the carylng amotnt of
. wil fein of property, plant, end equipment is measured as cost less accumulated deprecintson and

impairment lesses,

The dopreciation method applied 1 an asset shonkd be reviewed at least at cach financial yeur-end.
(] It there has heen 2 significant change, chanee should bo accoumied lor us o change in an acoounting
estimate \n sccordtnce with [AS 3,
Depreciation starts when the assat is ready for use and ends whien the aeeet is de-recopnized or
classified as beld for sals

If the cost of Subscouent repatr or Improvement miude to n’dmrwi.nhh: msst during the year excevds
. 200 (twenty percent) of the net book vaiue of the PPE, the whole cost of the repair or improsvement
slinll be added 1w the pet book value of the PPE,

Whenever there 5 an indication nf impairment the PPE will be meated as per JAS 56 The Instiutes Propeny,
plant and equipment are stated at hisiorical cost less accamulnted depreciation wnd wny secumulated unpairment
basses, Some categories of PPE (Large machines, Vehicles and Buildings) 2re stated at Revalued amounts used
ns 0 deemed cout at opening IFRS Financinl Position date (08 July 2016, nat of nocumulated depreciation and
or accumulatgd impairment Josses, IF any, when significant parts of property. plat and cquipment are roquined
to be replaced at intervals, the Institution recognizes such ports as individunl aesets with specific aseful lives
undd depreciptes them acconding. Likewise, when a ninjor mspection is perfonmed, its cost is recognined in the
carrying ameurt of the plant and equipment ds a replacement if it's probable thet fuiure ecanomic benelits

s of PPE, the remaining carrying
Whinenance costs are recognized
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An ftem of property, plant and equipment i derdcognized upon disposal or when no future cconomig benefits
are expested from (15 use or disposal, Any gain or loss ansing on de recognition of the asset (calculated as the
difference between the net dispose] proceods and the canrying mmount of the asset) |5 included in the staenest
of profit or loss when the asset is derecognized except for derecognized item of property, plant and equipmeat
ot opesing IFRS Financiul Position dete which do not sutisfy the copitalization eritenia which is directly chise o
10 cquity,

The resdunl values, uselul lives and methods of depreciution of property, plunt und eyuipment are revigwed ol
each financinl vear-end and adjusted prospectively, if appropriate.

Depreciation is charged on the straighi-line hasis at the following Rates per snmom.

Type of PPE Rate
Ruilding 2%
Mokor Vehicles 6 66%s
Computer & 10%%
Intangible-Software 10
Furniture & Fixtune 107
Plant and machinery L8
Lanid impravement 14
Laboratory equipment 6. 66%
Cold store b
All other PPEs ke

239 Leases :

Right-of-use asset - Land J

The determination of whether an ormangement 18, or comtaing, o lease s based on the substnce of the
arranzement at the inception date. The arrangement |« assested for whether fulfilment of the arrangement s
depepdent on the wse of & speeific asset or asscts or the srrengoment conveys o right 10 use 1he asseT ur 4550,
evien (f that right s notexplicitly specified in an arrangement,

A Jeased dsset is depreciated over the uselul life of the asset. However, if tere is no reasonible certimty that
the hustitute will obtain owrership by the end of the lease term, the asset is depreciated over the shorer of 1he
citimated uselul hite of the asset and the lease term.

An operating lease is o lease other thun i finance lcuse. Opemting lense payments are recognised as an operaling
expeiise in the statement of profit or loss on a straight-Jine basis over the lease term,

Bid price for lease

L3N Investment properties

reci fon or botly, rather thim for
wsee i the entity or for sale in the ordinary cof business. ThGS 38 o sidisecomitly mesero Al

of its investment property by the Co

L1

W*®
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I cost model, investment proglerty is measured al cost Jess becumuloted depreciption und inpiirment lowses
The requirements of LAS 16 are applicd to the measuremeont oF investment propery

Iovestmem properties are mensured initinfly a1 cost, including transaction cosis. Subscquent 1o inimial
resogoition, avestment propertics are stated at fair value, winch reflects markot conditons @l the reporting dute
Claing-or [nsses arising from changea in the falr valoes of investment properties are inchuded in profit or loss
the period in which they arise, imcluding the corresponding tax effect.

Investment propertied are derecopnied when either they have hden disposed of or when the invesiment property
is permanently withdrewn from use and no future coonomic benefit is expected from its disposal. The differcnce
between the net disposal proceeds and the corrying amount of the asset is recognised in the statemeat of profit
Or 10gs in the period of de recognition.

Trunsfers are made to (or from) mvestment property cnly when there is 8 clmage i use. For a traasfer from
Invesiment property 1o owner-acctipled property, the deemed cost for subsequent accounting s the fair value a:
the date of change. |f owner-occupied property beconies an ipvestment property, the Institute accounts for |1 in
accordance with the policy staied wnder property, plaot snd equipment up W0 the dute of change,

Clains or losses arksing from the relirement or disposal of an investment property shall be recogaaed in profit or
Joss,

Investment property 15 property, land or 2 building or purt of a building or Both, beld by the Institute 1o enm
rentals or for capital appreciation or both. The Institute has no investment property for time bheoing, but the
myvestment in repaisance Dam amounting S0.000 ETR and Time deposiis amounting 25,000,000 ETH was
measured at cost & reported as mvestment in statement of financial position . The renaissance Dam bond ETH
50,000 will be matured on July 72021

17




2501 Intungibie nsscts

Currency: Ethiopian Birr

intangble axscis acquired scparatcly are measurcd oo mitiel recognition ol cost. The cost of intangible dssets
aequired in @ business Tombination is their far value ac 31 the date of scquisition, Followmng initial recogniion,
incangible assets are carricd a1 cost less accumulated amortization and acoumulated impainment losses, 1 any.
ttermally genersted intangible assets, excloding capitlized develnpment costs, are not capitalized and
expenditire 15 recognized 1 the scatement of profit or loss when it is imcurred.

The useful lives of inangible asscts bre ussessed us either finile or indefinite. Intangible assers with fnite lives
dre emortized over their useiul economic lives and assessed for impaiment whenever there is an Indication that
the imangible asset may be impaired The amortization period and the amonization method for an intangible
asset with i finite useful life are reviewed at least a1 the end of each reporting period. Changes in the expected
wseful life or the expected puttern of consumption of future ecooomic benefits embodied i the dessr are
weoounted fr by changing the amortization penod or method, as appropriate, and are treated a5 changes in
actounting estimates. The amortization éxpense on intangible assets with finite lives s recogmized i the
sistemant of profit or Ines m ithe expense category contistent with the function of the intangible assets

Ciains or losses arising from de recognition of 2n intangible asset are measurcd as the difference between the net
disposal procesds and the carrying amount of the asuet and are recopnized In the siatoment of profit or loss
when the tsset 1s derecognized, The lnstitute recorded the cost of ERP (Enterprise resource planning ) system
which comprises af Sapply chain management syitem; Huiman resource management; Fiosnee management
system; Reconds and archives mansgement system;, Transport flect and maintenance management systen and
Production munagemont system ol cost of ETH 1,803,200 less amartization expense 162,046,903

2,312 Rescarch and development cost }

Rescurch costs are espeased as incuned. Traceable Development expenditures oo an individual project are
recognzed as an intangible asset.

'I__F-h---

Following mitial recognition of the development expenditare is un asset, the cost model is applied requirmg the
assel W be carried ai cost less any accumulsted amortization and accumulated iImpairment fosses. Amortizalion
of the asset beping when devalopment is camplete and the asser ke available for use It is amortizad over the
period of expected fuire banafit. Amartization is recorded in cost of sales. During the period of develapment,
the ussol s lested for mpairment anmund v,

2,313 Financial instruments-initial recognition and subsequenl measurement

A financinl instrament 15 any contruot thist gives rise to i financiul asset o 'one enlity 3%
ety instrument of another entity,

I Finuncial assets
Tnitial recognition




Currency: Ethiopian Birr

Flasncial sssets of the instinmion are classified, as financial asscts 22 falr value threogh profit or
loss, foans pod receivables and hold-to-mutarity mvestments based on the purpose Tor which the
finencial assers ane scquired. AFS financial assers, or 45 derivatives designated as hedging
instruments in an effective hedpe, as appropriate. The Institute determines the classification cof is
financlal assets of initial recognition

All Noancinl assets are re¢ognized infiatly at Mor viloe plus; in the case of sssets 1ot ot Tuir value
throaagh profit or liss, ransaction sosts thal are aftributable (o the acquisition of the finaacial asset.

by regdation or convention in the marketplace (regular way trades) are reconized on the trude date,
L, the date on which the Institute commits o purchase or sell the ssset

Subsequent measurement

The subkeguent measurement of financial aseets depends on their classification a3 described below:

-
' Parchases or sales of financial assets that require delivery of nsscts within a time frame cstablished
! Louns and recelvables

; The cotegory 15 the most refevant o Institution. Loans and receivisbles are non-darivative fnancial
. aviets with fixed or determinable pavment< that are not guoted in an active market. After initial
» measurement, such fimancial assets are subiequent’y measured ar amortizad cost using the effective

interest rate (FIR) method, less impairment. }
Cash and short term deposit

. Cash and shor torm deposit in the stalements in the susterment of financial position comprise cash at
banks and on hand and short term deposit with o maturity of tree months or fess, whith are sulgjfect

! 1o un insigaificant risk of’ changes io value

De-recogmition

finaneiul nssets} is derecopnired when:

. The rights to receive cash flows from the asset have expindd
The Insttution has transformed its rights o soceive cash H{M 4
o  assumed an obligation w pay the received cash flows in full with®

third party under a “pass-through’ armngement, and cither
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ALTES TO THE PINANCIAL S TATEMEN Ly (Contmued)
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Currency: Ethiopian Birr

The Instiution has neither transfeered noe retsined subsmantially s/l the risks and rewerds

b) of the asset, bt has translerred control ofthe asser

Impairment of financial assets

[lve Institugion assesces, a1 each reporting date, whether there i€ any object evidence that & financial
asse! by Impaired. An impaimment exists if one or more events thet has ocoursed since the initipl
recagnition of the asset (an incurred *loss event™), has an impact on the estimated future cash tlows
of the Timancis! asset or the Institution of Fnsncial assets that can be reliably estimated. Evidence of
unpairment may include indications that the debtors or o NV of debtors is experiencing significant
financia! difficulty, defaul or delinguency in intercst or principal payments, the probability that they
will emter hankraptoy or other financial reargmnezation and whare shservable data indicate that there
i & measurable decrease in the estimuted future cash flows, such ns changes in arroary or coanomig
cumditions thal correlate with defuulls.

The smount of any impairment loss identified is measured as the difference between the asset’s
carrving smount nnd the present value of estimated future cash flows (exclsding futare expectoid
credit losses that have not ver been ineurmed). The present value of the estimated future cash flows is
discounted at the financied asset’s original effective bnterest rate, This category generally applies to
maude and ther receivables.

Trade receivables amounting ETB 16.841.673was shown i statement of finansial position asat 7
Juity Z020 the ageing analvsis Wad made for receivables .q:l indicale , from Receivablies” recorded
for the account of FAO ETB 4,981 00707 the sale of vaccine made in 2016 and yet o received |
reports show that big effort was made 1o collect the receivable but not promilsing as a result it was
dotrded by menugement 1o record 1008 provision for doubrful collectible toreduce risk of
collectabilny

Finunvial assets curried at amortized cost

For financial gssets curried &t amortized cost, the institation first assesses whether impairment exisly
individually for fmmwinl assels that ere individually sygnificant, or Collectively for fnuncial assets
that are ot individually significaar. 1T the instimnion detenmines that no obpective evidence off
impm‘r'mmn existy for an mdividuull_y maed l'innnml ausels, uh’ulhur sip Qot, it includes

impatnment loss s, or continges (0 be. tecopnized are hot indluded in
impairmenl,

The amount of any imprirment loss identified is measured as the differdgeg

carrying amount and the presemt value of estimated future cash flow (excBdbed?,
credd losses that have mof yet been iscured). The present vatue of the estin g
duscounted at the financul asset’s orignal effective interest rite.

Iuitind rey v

0927 . 519132
3 11 - 5943054
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Currency: Ethiopian Birr
Pinancial liabilitics arc classiticd, a1 miial recogaition, s Ninancial [sbilities ot far value though
profit or less. leans and bormowings, payabies, or as derivatives designated as hedging insteument in
an effecuive hedge, as appropriate,

All financi) Babilivies are recognized indtially a2 fair value ond, in case of loens ind borrowiog und
pevables, aet of direcily stwributable (ansaction cost,

2314 laventories
Tnvertociis are valued at the Jower of cast and net realizable valus. Costs incorred in  bringing each product o
its present locarion and condition 5 accounted for, as follows:

Raw materials: Purchese cost on a weighted sverage basis

Finizhed goods and work in progress: Cost of direet materials and lobor ond 8 proportion of manufacturing
overteads based on aprmal operating capacity Initinl ¢ost of mw materials includes Purchase cost and any
other relsted costs with the purchase on the process 1o place It in use,

Net reulizable value is the estimated selling price n the ordinary course of business, less estimated costs. of
completion and the estimated coss to sell.

In General Institation Inventories ang valued ot the cost becawse most of mw material inventones were procuned
from abroad as an ncrease in foredgn currency rate per ETA from time o time tie cost of materials alo
increases from time 1o time so that cost of stock is assumed 10 be lower than market value.

2.3.15 lmpairment of non-linancial assets

The Institution sssesses 20 ench reporting date whetber there 4 an indication that an asset iney be impaired, I
aity indication exists. or when annunl impeirment testing for an asset §s required. the Imtitalion estimates the
ahset's recoverable amount is the higher of an asset’s or Cash Generating Unit's fair value less cost of dispésal
ané its vilue m use. It s determinod for an individual asser, unless The asset does not 2enerate cash inflows that
are largely Independent of those from other asset or groups of @ssets. Where the carrying amaount of il axset or
Cash Gesernting Unit exceeds its recovenuble amouni, the asset is consdered impaired and i written dowin W
s recoverable amount.

In asteasing value in use, the estimated future cash flow are discountad 1o their present value nsing a pre-tax
discount rate thar reflects corment market assessments of the time value of money and the risk specific o de
asset In determining fair value less costs of disposal, resent markel transactions are tiken nto account. I no
such bramsaction can be identilied, an appropriate valualion stodel 18 used. These culoulations are corroborated
by wvaluation multiples, quoted share prive for publicity traded subsidiaties or other available fair valve
indicator.

e
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Currency: Ethioplan Rirr

For assets an assessment made ar cach reporting date as 1o whether there is any indicarion thar previously
recognived  impairment losses moy no longer exist or moy have decreased. IF such indication exist, the
Instimition edimate the asset’'s or Cash Gepersting Linit"s recoverable amosunt. A previously reeogiized
mpmrment loss is reversed only if there has been & change in the assumption used to determine the assat’s
recoverable amount since the last impairment foss was reccgnized, The reversal is limited so that the caring
amromt of the usser does not excoeds its recoviersble amisunt. nor exceeds the ooreyiog wmoimi thm would hoee
been determined, net of depreciation, had no impainment loss been recognized for the asset in prior vears, Such
seversal 15 recognezed in the stitement of profit or less,

An impairment exists if one or more events that has cccurred since the initial recognition of the psset (an
mnurmed “loss evient’), has an impact on the estimated future ensh flows of the finnmeinl asset or the NVI of
finapcial assers that can be reliably estimated.

Evidence of mpairmont may include Indications thu the debtors or & NV of debiors is expericocing significant
finsncial difficulty. defoul or delinguenoy in interest or principal peyments, (he peobabitity that they will enter
ankmuptcy or ofber financisl reorganization and where observable data indicate thut there is a measurpble
decrease in T estimated Mswre cash flows, such ds changes in arrears or economic conditions: that correlate
with defaults

I'he smount of any impawrment loss idemtified is measured ax |he difference botween the asset’s currying amwount
and the present value of estmated futuse cash Nows (excluding lulure expected eredit losses that have not yet
been incorred), The preseat value of the estimated foture cash flows is discounted at the financial asset’s
original cffective interest rate. This category penerally applics 1o trade and ather reccivables.

2516 Employee lermination benefits }
The lnstituteon 1s obliged by law 1o pay severance payment for eligible emplovecs who served the Bnsttation for
more than 5 years when the employments is terminaled. The amount pavable iy one moath final salory for the
first year of servico und one third of the final salary for the remaining year of seryiced. Accordingly the prosent
viloe of postemployment henefit obligation (severance) sind the related corment sorvice cosl wate mansurod
uging the projecied smit credit method. Even if the iermination of permanent employee was rare and base of
previous year's record less severence payment of the year ( ETB 97, 302),

2.3.17 Legal reserve ,--;5'1:-1,3

‘ A ke
No Jess than one-twentieth of the annual net profit of the Institute shall be held as/thelpgS
such Fund riches one fifth of the copital of the lostitute. It i wlilized up va th 4
authority, 1o cover losses incurred by the Institute and 10 expand the activities of
lund of NV reached its maximum in 2016, and no part of profit transferred o

nehuding 2019,

2118 Provisions

Provisions are recognized when the Institule has a present legal or construction obligation ns s result of pea
evenis! it is probable that an outflow of resources will be reyuired (0 settle the obligation, and the amoss S
becn refiabily estimat ed.




- = 5
Currency: Ethviopian Birr

Provision are measured at the present value of the expenditures cxpecied to be reguired to seitle the obligativn
uRing n presiy rete that  refleot current market nssessment of the tume valos of money and the risks specific 1o

the obligatwen,
The ineréase in the provision due 10 passage of thne s recopnised as interest expense.
2319 Leave secrunl

Emplovees” entitlhements to annual leave are recognized when they ascrue to emplovees. A proviston is made
for the extimated lability for annual leave ot the reporting date

Provisions amount ETB 3,312,773 was recognize for severance pay and unused  annual leave of workers as @
30 Sene 2012, The provision for severance pay was recognized depending on past trends, i.¢. trends show that
NV 3 trmover is very low and provision for annuil lwave wus recegnized by wmihoring un used snmwal eave
betunee of sl workers from HR department.

3. Significant unceounting jodgements, estimutes und assumptions

The prepunstion of the Institution’s foancial staements requine managoment to make judgments, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the accompanying
disclosures. Uncertainty about these assumption and estimates could result in outcormes that requine & mstenal
adjustment to the carrying amcunt of naset or hability affected in future peniods

X1 Judgements

Inthe process of appiviog the Enterprives™ accounting policies, management has not encoumered any stuation
that calls for any 2 cignificant fudgements, which have significant effect on-the amounts recognized in the
Fmancial stetements:

3.1 Estimates and assomplions

)

Ihe key assumptions conceming the fimure and ather key sources of estnmation uncertamiy at the roporting date,
that have a signiticant risk of causing a materals adjustment 10 the carrying amounts of assets and Habilitics
within the next flnancial your, ire described below. The Intuition based its pssumption snd estimates on
parmmeters available when the fGnancial statements where prepared. Existing circumstances and assumption
#bout futere development, however, may change due W markses changes or corcumstanees ansing beyond the
control of the Tustitution. Such changes ure reflected in the ussumption when they vecur.




Tl aeras W e W TWR TN T BRI BN R W e T e, W B R ) et e e ey

OR THE YEAR ENDED 7 JUL)

4 Hevetiue

The folknwvirg are analveis of the inatitote's revesive Tor the yeu

Sated of vaccings snd different veterinacy drags
Cithipr Hrgimine

Gwn an Foreign Exchaggs

e
! 4.1 source of Weveme
'! oty Income represent covenue earacd from refated activities.

4.2 Information about n'iiur cusiomers

Currency: Etiiopian Rirr

273,319,489 2450373
| 5508 40 ¥ 36@ 1148
$23.252 3693402
1H9, T 247 226,118 118

The follow insk afe g0y trmmant tnstliutlons that have inide relation with Instiution

The - major ssoree: of nevenue Tor the mstitule & the soles of vatedniry voecine and drugs v sastomars, The service wml

Twpe of Institute

Type of relathon

Volume of sules per

annim | ETR)
Mintstry of Agriculture Direct purchate Up 1o 75,000,000
Orumls regtional sivte agricelture and srimal duelopriedt Irect purchase Lip 10 23,000,000
Ambara regional stere agriouliene wnd animal dvelopmient Urirect purchac Lipe s 25,0080, Dok}
ShNP regonal state agriculmre and amimal dyvelopmest Drirexst purchase Lip 40 25, 00K D00
Tigray rogions) siate agrituliure and animal dvelopment Diredl purchase Uip to 25,000,000
Semali rewional state agricultire and animal dvelopment Direct purchase Up 1o 15,000 (4N
The followings aie non-goveradeent instiiutinhs that have tride relaton with Testitolion
Type of Institute Type of relation v":::ﬁ;' {‘;1"‘.’;}""

Exhity chiken Plc Direct purchae | Lip w 15,000,000
Hawusa poitry Diirect purchase Uip o 3,000, DG




S Cost of 2emds sold
Bosinming miv malerialy
Ad: Purchese during the yoar
Invventory avaklable for sale
L Ending raw maserials
Raw maternals consumed durling the vour
Aidd: Pacsimg makerigs
Direct labor
Factory overbad (Notess, 1)

Add: Begaing work Ta progres

Less: Ending woek in progress
Coaz of gongds prodused

Add: Beginning fintshed poods
Less: Ending Gnished goods
Add: Sales withowr prodocrion

51 bnctory overhend
Uisdirest labsue, medical, unbtornm, travelling and transpor
Coommmanie supplics
Lropreciatioa
Repair mod mainiensncs
Laboratony utilmils
Detiet et
Ammid feed
Trcliy apims
Fue!l and lubricanis
Prating wnd staticnury
150 0001 -2000 ceriification
Otrers

Curreniy: Ethiopaa Birr

2042
44726411 S90S
F1.931,398 25.040,764|
76,657,804 TE969.468
4231448 (e Al
34540.86) 34,243,068
| 3,920 207 4,755,839
22,108,408 20343459
4427137 6,442,119
15,649,940 T20,764, 305
19,041,582 16,675,004
153,690,927 137,340,490
(31.835438) 119,041,582
121,852,184 118,398 917
64,224,412 30E3.17
{94,457,505) 164 235 412y
1L331.877 748507
12 961469 34,998,245
21,650,708 12474 875
1851638 e e | i
17,004,073 17288475
6,114,984 4,690 468
424,050 14537353
B384 45408
3377173 349704
4798 333
§.157.521 4,207 50
I 79,803 164,240

135,402 18847
212,604 107,
P ey B o 86,442,119

0827 - 518133
U911 - 694065 *
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@ (rther income . E
G636 3N 4,148,652

TIR570 HT7049
1600, 141 1,051,534
a4

6 S50 35340

Vrarsjion noome
Diggninkic researsh
Packing mmzsrials
Training foes

Bid sales
e ] | L1 |

43 (190 BiA%E
Nutrition & feods annlysss 34.900 40.600

I

1

L

1

ﬂ 114,952 96,596
H
M

A pricaltuaeal capbpmin
Animals

(et ineomme

Ja5.65 9345
10.269.065 6,753,645
5,327,440 1,615,390

15,596 506 8,369,005

LY [ R ST

[nterest income

22
823257 3,603,004

6] Gala on Fereign Exchange

Gaie on Forepn Exchange




S FOR THEYEAR ENDED 7 JULY J023
l Currency: Etidaplan Birr
7 General and sdminstrative expenses pilie]
l Calarles, wapes nod rehubod bonefits 26,616,246 19870067
L niform HG5,80) 842,080
! Repair and maintsrande 6,012207 2,605 00
Advertisement 1, 874,98) (F LY
Vihicle running et 342324 LT43. 840
g Imoranen 00566 1042197
Travel and por dicin 1,783,005 l.‘lm
H Cormmian ication 470,688 208318
Ewrertainmen: | 0%, 775 LORET9?
" Statiomery and offior supplics 581,984 366,647
; Bank service chargs 17701 11,883
Professional fees 63,999 17300
1 tilivdes 8782500 5512
Ieaining 764778 607 347
Depresiaticn 8,154,016 3000298
Cleening and sanitztion BED.518 418,301
Muviisership fises fd () 58,756
Reglstration and license fess 100,222 4345
et expance } 16.9%8 2,000
Huilding tax 5,824.370 751,827
Penalty 123210 2531
Agriculiveal inpu 62,554 140,824
Loading wnlomding 183.8M 4,448
Froight out 3601378 405,000
Miscellancous 1,268,597 L3348
Socml responadailingl Cavid-19) $416.23589 6,369,130.75
70,679 844 49,11 1.987
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Currency: Ethioplan Bire
§ Taxmiion
j&h  Provision for Teuatien E 22
&) Taxathon chatge
Mot bofore taxatun 115,153,977 86,461,740
Lars btk | Diatalbovenid expiirse
[nterodt Income (522744000 [1.615.390)
AS back : Disallovwed exoendes
Enierimnent 1007775 1088747
Penaley 33210 2551
Stecks writhen off A 064 HL595
111,447,584 86,020,271
Add: Depracintion expense (as per client policy) 25,005,243 M RR 7T
| ess: Depresuntion eepense { s per fun Liw) (45,002,437) (40,721,605}
Nt adjuatent f21.4567,194) (232,832
Taxable prefit $9.950,3M 45,596,440
Vioaatlon Chitge mt 50% 26,985117 19674932
Lews: Withbholding tax pald-Current (718,718} {2 50015}
24,264,899 17,084,117
() Movement of profit tax puvabile !
Balange brought forvant ITHR4L117 16,703,778
Setehment dutiag the your (1 7084,017) {16:703,775)|
P sy iverpand
Prosdnion for prolid e -cwrrent 205885117 478,932
L Withiddiogg v pratd-Carret (27187158 (2905816
Frofi s payeble 24 2646,209 17
0l Deferted (ay diverdisbling
Holarce hesughe fomward {1.750.349) {12.420,500
neproehation s s s law A0 AT {(48.721,603
Pepreciation-as persscounfing poliey $L90E 245 i 28R,77
Tempornry differences (210715 ;1&.-!.1:‘..31'23[
DeTorrpd nos esset by 340%) (6449, 158) I_i.u-ﬂﬂ.i
Ending balance (15:.199.507) (1A
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NOTES TO THE FINANCIAL
FOR THE YEAR ENDED 7 JULY 2023

¥ Property, plant and equipment

Land develapmient

Buildings

Production meshinesy
Labomiory 2quipment
Fumiture and lstucgs

Smnl| todis

Matar vehicle

Dhug machinery and equipmeni
Bivlogical Asscs

Construttion i progress

DEPRECIATION
Land development
Buikdmgs
Pradusion machinery
Eabomtory equipment
Furniture and [ixtures
Small Tools

Motor vehicles

Drug machinery and equipments

NET BOOK VALLE

1 Cashi and eash equivalents

Cashyat banks

STATEMENTS {(Continued)

Currency: Ethiopion Bire

BalanceAt 08 Traosfer/Dispe  HalanceAt 07
n m}j—\iz Additions Tru-lzms m
53,202,892 ; 33,202,892
246,645,396 . = 246,645,396
246,523,430 17.250 - 246,540,680
55,005,983 027,628 = 85,933,611
20,850,559 111,650 - 20,092.219
$28.943 165,000 693,642
SKE917.1 18 1334331 - bl,251. 250
100,045,273 . - 110,065,273
§94,400 - B94.400
15011 ko8 34,337,235 . $0,251,133
828.567.903 37893124 - 866,461,027
2,482,031 121,937 = 2,603,969 .
24,951,877 z.’:‘:w.m - 17,542,361
72,177,549 9,352,673 $1,530,222
19,567,431 3,845,476 5 13,412,907
5,594,630 956,867 6,55 1,497
205,915 22450 > 518,364
19,135,119 1,206.418 21401,537
2528017 1783473 = 6,311,490
146,735,570 22,946,778 . 169,682,348
681,832,333 S 696,778,679
whE
179,789,095 223712M
179,789,095 23NN




NATIONAL VETERINARY INSITILTE
NOTES TO THE FINANCIAL STATEMENTS (Comtinued)
FOR THE YEAR ENDED 7 JULY 2023
Carrency: Etiviopian Birr

Non-current asset held for salc 3.708 431,708 |

l 43,708 43,708

11 Nopn-curreni asset bekd for sale

12 Imtangible wseon

naum.ﬁ.mmw?_

July 20 July 2023

Cost

CYDER ERP 2 000,200 276,000 239200 |

: A

CYBER ERP 1,175,361 212210 1387371

NET BOOK VALLUE 917839 991,029
13 Trade and other receivables |

1 raele recoivables 54821 336 10,378,658

S1alT receivables ) 1,966 300 3,016,868

Withholding lax receivable 718,718

Advance payments 223757 179,063

Total finnrcial asscty £1,743.950 20574618

Lese: provision for doubtful debis (93.248) (5,151,712}

f],648.702 24,422,906

14 Impairment of financial assers

A provision of ETB 95248 recorded for doubt full debes

308 ) Peomas
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NATIONAL VETERINARY INSTITUTE
NOUTES TO THE FINANCIAL STATEMENTS (Coatinued )
[l FORTHE ¥EAR ENDED 7 JU 20
|

15 Investment in CBE & Government bond.
ll Investment in Ethiopian Government Sav 30102009
Muturad Bond collection
“ Balance 307102002 that will mature 07 July 202
Invisstment in tme deposit
l' Matured Bond collection 07 July 2022

16 Advances and prepayment

M B
I Deposn amid propaymants 3,730,207 | 881.345
i' 3,750,207 1881348
17 1os entories
2021
Finished goods 94,457,305 64235412
Work in progress 11,838,438 19.051,582
Raw material 42,314,948 41,726,471
Packing materials 12,627 930 27,683,110
Labortory supplics and wares 10,874 284 15.073.543
Spare parts 14,224 108 13.621.566
{Mhcr stores materiale 24R) 544 1785251
. 219,318 946 186,166,984
Pro. For Stock Obsalescence {5.202.596) (5,202.546)
214,116 350 180,964,289
Cioods m lrmnsit G294 181 1,766 415
223415531 182,730,

pl Y fem
A OB
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iP . NATHINAL VETERINARY INSTITUTE

NOTES 10 THE FINANCIAL STATEMENTS (Continued)
l l Currency: Ethiopian Birr
1¥ Right use of wsset { Land )

Right nse of weset { Land ) 3,441,243 1,441,248
l 3,441,243 3,441,248
I The institute holds 240,000M 2 Land use right and it was recorded by using minimum lease velue for investment,

19 Danated capital
EU

Halance brought forwarnd 106,457,420 105,502,960

Add: Carrent yeur additions 394,182 Y34 60

Balance carried forward 106,851,601 106,457.420

20 Legal reserve

The legal reserve is statuary reserve to which no less than 5% of the annual net profit of the Institute is trancferniag

anitil such fund will be eqaal to 20®% of authorized capial of the inslilult}-m that it reaches maximum and no change for
|

s vear

21 Termination Benefit ubligation{severannce nnd leave pay)

Provision amount of ETB 4.978,633 58 was recognized for severence and leave pay of workers as st 30 sene 2015

wiich represent the un used part of workers annual leave .

22 Trade and other pavables

PR

Trade paysble 6,001,583 6,514,028
Sundry pavable 158,832 1,472,774
Accruals 2.,133.637 740,516
Project Fonds 24,293,879 23,253,787
Stute dividend. payable 77,633,717 -
Undelivesed sates 51,888.303 37658045

169,100,951 T, 440,000




NOTES TOTHE FINANCIAL STATEMENTS (Continued)
! ENDED 7JLLY 2
Currency: Ethiopian 8irr

S—

-
1
|
| I 23 Other taxes and abligations

lacome s paynble 1352276 1,651,537
Pension payable 664,542 612292
Cost sharuig 3180 1.3%%
VAT payabie 21,598 T8RS
Withholding tax pavable 226,534 51 430

2,268.140 125,720

24 Financial instruments risk management objeetives nnd policies

Thee [nstitution”s principal financial Dabilites, other than derivatives, comprise loains and borrowings, trade and other
| paytibles, and Mnancinl guarantee contracts. The man purpose of these financial labilities is to finance the
‘ Institution®s aperations and to provide guaramiees 1o suppornt its operations. The Institution's principal financial assets
inciude lom and othér receivables, irade and other receivables, and cash and short-term deposits that arrive directly
Feom its operations. The Institution elso halds AFS finuncial sssets and enters inlo denivalive fransactions.

. The mistitute was exposid to market risk, credit csh und Dguidity risk.
_ ;
(a) Market Risk |
¥ Market nisk is the risk that the Tair valoe of foture cash flows of & financinl mstroment will Muctente because of
t charges in markes prices. Market prices comprise throe iypes of risk! mitorest rate psk, cirrency risk and other price

rish sueh as eguity poce risk aad commodity price nisk, Finenelal instruments aflTected by market cesh laclude loans
-‘ and borrewings, deposits, AFS financial assets and derivative financial instruments.

The institute has no debt with any financial instiution al peg ment ol interest. Hence, there is no

i_‘ identitiod mtenest mte risk
{hy Peteress rasie risk
Interest rate risk is the risk that the f=ir value or future cash instrument will Hucteate beease of
chages in markel interest mates, The Institution’s exposure 101 anges in macked inferdid mies relajes

24 10 o
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. AALIUNAL YETEKIMAKY IENs1LEUTE
NOTESTO THE FINANCIAL STATEMENTS (Continued )

l Currency: Ethiopian Birr
fc) Crediy Risk

l Credit tisk is the risk that countorparty will not meet [ts obligations under a finsncial instroment o customes coniracy,
leading to & financisl loss. The Institution s exposed w credit sk from (15 openting activities. (primarily for trade
reccivables) and from its financing activities, mcluding deposits with banks and financial instinmions, forsign

l exchangs ransactions and other Apancial instruments,
I'be Instinute estmblishes an allownaace for impairment, when deemad necessary that represents its estimate of losses in
veypect of trude and other receivables and nvestments,

I Generally the Institute has low credit risk as its amvajor revenoe source, sales of vaceinegs, is collected in imost cases on
advansy basis.

) Liguidity Risk

Liguadity risk is the risk that the Institute will not be able 10 meet its financial obligations as they fall due. The
Institutzon's apprivach 1o manmgeg liquidity is to ensure, as far as possible, that it wall always have sufficieal hquidity
to meet i1s liabilities when due, without mcurring unacceptable losses or risking damage o the NVI's reputation.

The capital projects of the Institution are funded by its own budget allocation as part of the process for paying up the
mithonzod cupital of the mstitute. Accordingly, the risk of lailmg w pay [or projects dee to bquidity issucs s remole.

The working caprad reguiroments of the institue we satishicd with the current collections coming from sabes of
wacc s and auxiliary services. However: this excludes the potentiel impact of extremo clrcumstunces (hat cnmo
reasonably be predicled, such as natural disasters. ]

The Instituge bas noe credit factitles with any hank in or outside of Ethiopia
15 Contingent linbility nnd commitmend

There is a0 contingent habilities and convmitments as ot 30 Sene 2015,
26 Events alier reporting period

The vompuny reguired W puy state dividened for the govermment of Ethiopia from the profit for the year ended 10 Sene
2135,

27 Geing concern assumption

Mursgement of the company  has concluded on the apg

based ou the tssessment made on whether a material ufe
sigificant doabt on the company’sability w continue §.0y
asvessment made up 1o the foreseeable future. 1

U the going concern basis of accounting
2d & ovents or conditions that may cast
ey cment's sooclusions wre based on the

2N Comparative ligures




